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very as its corner-stone. 
Y million human beings from the likeness 
hings to the rank of citizens. It relieved 
‘css from theinfamous work of hunting 
itive. slaves, and charged it to see that 
lavery does not exist. It has raised the yal- 
tie of our paper currency from. 38 per cent to 
| the par of gold. It has restored upona solid 
A818 payment in coin for all thepational obli- 
itions, and has given us a ciréncy abso- 
nicly good and equal in every part of our ex- 
tended country. Ithas lifted the credit of 
he nation from the point where 6'per cent 
onds sold at 85 to that where4 percent bonds 
eagerly sought.ata premium. Under its 
ministration rvilways have increased from* 
© miles in 1560 to more than 82,000 miles in 
- Our foreign trade has increased from 
,000,009 to $1,150,000.000 in the same time, 
yur exports, which were $20, 00,000 less 
our imports in 1860, were $264,000,000- 
more than our imports in 1879, Without 
resorting to loans, it has, since the warclosed, 
yed the ordinary expenses of Govern- 
besides the accruing interest on the 
lie debt, and disbursed annually over 
000,600 for pensions. It has paid 883,090,000 
he publicdebt, and by refunding the bal. 
eat lower rates has reduced the annual 
rest charge fromnearly 151,000,000 to less 
than ©9,00000. <All the industries of the 
untry have revived, labor is in demand, 
ges have incrensed, and throughout the en- 
e country there is evidence of a coming 
prosperity greater than we have ever enjoy- 

= Upon this record the Republican party 
asks for the continued confidenceand support 
of the people, and this convention submits 
*their approval the following statement of 
principles and purposes which will con- 
to guide and inspire its efforts, 


1. We affirm that the work of the Inst twen- 
0-one years has been such as to commend it- 
“self to the favor of the nation, and that the 
fruits of the costly victories which we have 
@chieved through immense diffigulties should 
be preserved, that the peace regained should 
cherished; that the dissevered union now 
ippily restored should be perpetuated, and 
that the liberties secured to this generation 
“should be transmitted undiminished to future 
-fenerations; that the order cstablished and 
the credit acquired should never be impaired; 
hat the pensions promised should be paid; 
hat the debt so much reduced should be ex- 
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the same prohibition upon the legislature of 4 
each State,and also to forbid thaeappropriation — 


of public funds to the 
schools, 


5. We reaffirm the belief, avowed in 1876, 


support of sectarian | 
RAT 


ican labor; thatno further grant of the public [ 


domain should be made to any railway or oth. 
er corporationfthat slavery, haying perished — 
inthe States, ifstwin barbarity—polygamy— _ 
must die in the Territories} that everywhere 





can birth must besecured tocitizens by Amer- 


the protection accorded toa citizen of Ameri-~ 


ican adoption. That we esteem it the duty of | 
Congress to develop and improve our water | 
courses nnd harbors, but insist that further 

sud-idies to private corporations must cease; — 
that the obligations of the Republic to the — 
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men who preserved its integrity in the hour 

of battleare undimished by the lapse of fifteen f 
years since their final victory. Their perpet- | 
val honor is and shall forever be the grate- 5 
ful privilege and sacred duty of the American } 
people; we welcome to the benefi's and priv- | 


ilegesof our free institutions all those who — 
} seek their enjoyment and ave willing to as. 


sume the obligations while they participate in — 
the benefits of American cilizenship.. The in- 
flux to our shoresof hordes of people who are— 
unwilling to perform the duties of thecitizen, © 
or to recognize the binding feree of our laws | 
and customs, is not to beencouraged; and be- | 
lieving that respectful attention should be | 
paid to evils com plained of by our brethern on — 
the Pacific coast, we urge the renewed aften- | 
‘tion of Congress to this important question, | 


aid suggest suchchange ofour existing treaty | 


obligations as willremedy these evils. = 4 | 


6. That the purity and patriotism which 
characterized the earlier careerof Ruthertord 
B. Hayes in peace and war, and which guided | 
the thoughtsof our immediate predecessor to | 
him for a Presidential candidate have contin-— 
ued to inspire him in his career, as chicf exe- 
cutive, and that history wilkaccord to his ad. | 
ministration the ‘urceais fu are due to effi-. 


ecient, just, and courte 


; fulfillment of the j{ 


public business, and Fhonor the inter posi. 
tions between the people and proposed pare 


‘i tisan lawe, 
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of sufitage;:have devised 
fications ani\ returns; have 
Jsbored to unseat lawiully-electei members 
of Congress; to secure atall hazards the vote 
ofa majority of the States in the House of 
, Representatives; have endeavored to occupy 
‘by force and fraud the pl icesof trust given to 
others by the people of Muine, and rescued 
\Sy the courage in action of Maine’s prtriotic 
sons; have, by methods vicious im principle 
Jand tyrannical in practice, attempted partisin 
legislation to appropriation bills, upon whose 
| passage the very movements of government 
‘depends; have crushed the rights 0: the indi. 
‘vidual; have adyocated the principle and 
sought the favor of rebellion against the Na- 
| tion, and have endexvored to obliterate the 
sacred memories of the war, and to overcomé 
‘its inestimably good results—freedom and ins 
ividual equality; and we affirm it. to be the 
duty and the pu: pose of the Republican Perey 
to use all legitimate means to restore all the 
| States of this Union to the most perfect. har. 
| mony which may be practicable; and we sub- 
| mit to the practi al, sensible people of the’ 
United States to say whether it would not be 
\\dangerous to the dearest interests of our 
country at this time, to surrender the admin- 
| istration of the National Government toa par- 
ty which seeks to overthrow the existing 
policy under which we are so prosperous, and 
thus bring distrust and confusion where there 
 < now order, confidence, and hope. 
+, \¢. The Repabdlican party, adhering fo a prin- 
Siale affirmed by its last National Convention 
| ef respect for the Constitutional rule cover: 
| in2 appointments to office, alopt tie declara- 
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| tion of President liayes that ee of 
the civil service should be thoroughly 
“yadical and complete. JTo this end it de 
mands the co-operation of the kegislitive 
withthe Executive de partme:'t of the Gov- 
ernment, and that Conguess siiall so leg- 
islate that fitness ascertumed by proper, prac. 
{ tical tests, shall admit to the public services 
and that the power of removal for cause, with 
due eaapensiptiiay for the good conduct of 
subordinates, shail accompany. the power of 


eppointinent. os ue inp am — 
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The Democrats of the Unite 
vention assembled, declare: 


the party. 





2. Opposition to centralization and to that 


; dangerous spirit of encroachinent which tends 


to consolidate in one, ‘and thus to create, 
whatever the form of Government, a real des- 
potism. 

3. No sumptuary laws; separation of church 
and State forthe good of each, and common 
schools fostered and protected. 

4.'Home rule, honest money, Consisting of 
gold and silver and paper convertible into 
coin on demand; the strict maintenance of the 
public faith, State and National, and a tariff 
for revenue only. 

5. The subordination of the military to the 
civil power, and a-genuine and thorough re- 
form of the civil service. 

6. The right to free ballot is aright preserv- 
ative of all rights, and must and shall ve main- 


tained in every part of the United States, The 
existing administration is the representative . 


of aconspiracy only, and its claim ot right to 
surround the ballut-boxes with troops and de- 
puty marshals to intimidate and obstruct the 
electors,and the unprecedented use of the 


veto to maintain. its corruptiand despotic - 
ower, insults the people and. imperils their ° 


Institutions. 


7, We execrate the course of this adminis. © 


tration in making places in thecivil service a 
reward for political crime, and demand a re- 
form by statute which shall make it forever 
impossible fora defeated candidate to bribe 
his way to the seatofa usurper by billeting 
Villians upon the people. 

8 Ihe great fraud of 1876-77, by which, upon 
a false count of the electoral votes of f a) 
States, the candidate detcated at the polls 
was declared to be President, and for the first 
timein American history the willof the people 


i! was set aside under a threat of military vio- 


lence, struck a deadly blow at our system of 
representative Government. Tine Democrat. 
ic party, to preserve the country from the 


precedes and dwarfs every other. Itinspires 
amore sacred duty upon the people of the 
Union than ever addressed the consciences of 


| a nation of freemen. 


9. The resolution of Samuel J. Tilden not 


/ again to bea candidate for the exalted place 


to which he was elected by a majority of* his 
countrymen. and from which he was exclud- 


j horrors of a civil war, submitted for the time 
| in the firm and patriotic faith that the people 
} would punish this crime in 1830. Thisissue 


‘ed by the leaders of the Republican party, is , 


received by theDemocrats ot the United States 
with deepsensibility, and dodeclare thei con 
fidence in his wisdom, patriotism, and intes- 
rity, unshaken by the assaults of the comm-n 
enemy; and they further assure him that he 
is followed into the retirement he has chosen 
for, himself by the™sympathy. and respect of 
his’ feow-citizens, «who'rezard him as one 
who, ty elevating thestandard of the pubiic 


i morality. and adorningand purifying the pub.- 
| lic service, merits the lasting gratitude of his 


country and his party. ta 

10, Free ships anda living chance for Amer- 
ican commerce upon the seas; and on the tand 
no discrimination in favor of. transportation 
lines, corporations, ormonopohes; the amend. 
ment of the Burlingame treaty, soas to per 
mit no more immigration except for travel, 
education, and foreign commerce, and thercin 
carefully guarded; the public money-and the 
pubhe credit for public purposes solely, anil 
the public lands for actual settlers, The 
Democratic party is the friend of labor anit 
the laboring man, and pledges itself to pro 


tect him alike against the cormorants and | 
- the commune, 


We congratulate thecountry on the honesty 
and thrift of a Democratic Congress, which 
has reduced the public’expenditure $40,050, - 
000 a year; upon the continuation of prosperi- 
ty at home and national honor abroad, and, 


F above all, upon the promise of such a change 


in’ the administration of the government as 
shall insure us genuine and lasting reform in 
every department of the public service. 
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and the discovery }: 
-of new agents for the increase of wealth, 
the task of the laborer is scarcely lightened, 
“the hours of toil are but littie shortened, and 
few producers are lifted from poverty into | 
comfort and pecuniary independence. 
~ The associated monopolies, the interna- | 
tional syndicates and other income classes | 
demand dear money and cheap labor, a 
“strony government,” and hence a weak peo- 
_ ple. 
a Corporate control of the volume of money 
has been the means of ne society into 
hostile classes; of the unjust distribution of 
the products of labor, ana of building u 
monopolies of associated capital, endowe 
_with power to confiscate private property. \ 
It has kept money scarce, and scarcity of 
money enforces debt-trade and public cor- 
i porateloans—debt engenders usury, and us- 
ury ends in the bankruptcy of the borrower. 
Other results are deranged markets, un- | 





{ 
j 
, 
ployment for the laborer, industrial war, in. 
creasing pauperism and crime and the conse- 
quent intimidation and disfranchisment of 
the producer, anda rapid declension into cor- 
porate feudalism. 
Therefore we declare— 
1. That the right to make and issue 
money is a sovereign power to be maintained 
‘by the people for the common benefit. 


gurrender of the central attribute of sover- 
eignty, void of constitutional sanction, con- 
ferring upon a_ subordinate, irresponsible 
-power, absolute dominion over industry. and 
commerce. All money, whether metallic or 


aper, should be issued and its volume con- | 


rolled by the government, and not by or 


through banking corporations, and when s0 | 
issued, should be a full legal-tender for all | 


-debts, public and private. 


9, That the bonds of the United States should 
- not be refunded, but paid as rapidly as isprac- | 
Toenable the , 
overameet to meet these obligations, legal- | 


_ticable, according to contract. 


ender currency should be substituted for the 
‘notes of the national banks, the national 
banking systemggabolished, and the unlimited 
; coinage of. silva 
by law,, es ; Ae cit 

3. That labor should’ be so protected by 
national and state authority as to equalize its 
burdens and insure a just-distribution of its 
results ;the eight-hour* law", 
should be enfdéreed; the sanitary con- 
dition of industrial establishments placed 
under rigid. control; the competition 
of contract -convict labor abolished; a 
bureau of labor statistics established; fac- 
tories, mines and workshops inspected; the 
employment of children under fourteen years 
of age forbidden, and wages paid in cash, 

4.- Slavery being simply cheap labor, and 
cheap labor being simply slavery, the impor- 
tation and presence of Chinese serfs neces- 
sarily tends to brutalize and degrade Ameri- 
ean labor; therefore, immediate steps should 
be taken to. abrogate the Burlingame treaty. 

5. Railroad land grants forfeited by reason 











‘th mediately reclaimed by the gov 


certainty in manufacturing enterprise and } 
agriculture, precarious and intermittent em- |} 


The 4 
delegation of this right to corporations is a | 


as well as gold established | 


w'.of- Congress | 


ae) ee wearer shhe tte 


‘of non-fulfiliment of contrac 


7. 






ernment; af 
© henceforth the: public domain’ reserved ex. 
clusively for homes for actual‘settlers. 
6. It is the duty of congress toregulate in- 
' fer-state commerce. All lines of communica- 
tion and transportation should be brought 
itiye-control as shall secure 







under such legislatiy 





' moderate, fair <-and uniforms rates for 
passenger and-freight traffic, 
7. We%denounce as destructive to pros- 


perity and dangerous to liberty the action of 
- the old parties in fostering and sustaining gi- 
gantic, land, railroad, and money corporations 
and monopolies, invested with and pape 
powers belonging to the jgovernment, an 
yet not responsible to it for the manner of 
their exercise. 

8. That the constitution, in ave Con- 
gress the power to borrow money, to declare 
war, to raise and support armies, to provide. 
and maintain a navy, never intended that the 
men who loaned their money for an interest 
consideration should be preferred to the sol- 
dier and sailor who periled their lives and 
shed their blood on land and sea in defense 
of their country, and we condemn the cruel 
class legislation of the Republican party 
which, while professing great gratitude for 
the soldier, has most unjustly discriminated 
against him and in favor of the bondholder. 

9. <All property should bear its just pro- 
portion of taxation, and we demand a grad- 
uated income-tax. : 

10. We denounce as most dangerous the 
efforts everywhere manifest to restrict the 
\ right of suffrage. 

}  11.. We are opposed to an increase of the 
standing army in time of peace and the in- 
. ,sidious scheme to-establish an enormous mil- 

itary power under the guise of militia laws. 

~ 12. We demand absolute democratic rules 
, ‘for the government of congress, placing all 
representatives of the people upon an equal 
footing, and taking away from commit! es a 
pea power greater than that of the pvesi- 
, dent. 

13. We demand a aes meut of the peo-- 
ple, by the people and for the people, instead 
of a -government.of the bondholders by the 
bondholders and fer the hondholders; and we - 
denounce every attempt to stir up sectional 
strife as an effort to conceal monstrous 
crimes against the people. 

14. Inthe furtherance of these ends we 
ask the co-operation of all fair-minded people. — 
We have no quarrel with individuals, wage no 
war upon classes, but only against vicious 
institutions. We are not content to endure 
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further discipline from our present actual 
rulers, who having dominion over money, 
‘| over transportation, over Jand and labor, and 
largely over the press and machinery of goy- 


i : 
ernment, wield  unwarran 


power over 
our institutions and over a 
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4 tions, was adopted ~~ ne : 
i( We declare that land, air: 
| free gifts of nature to all n 
Ody or custom of society tlr 
| pa. monopolize more of thése fre 
“than he has a right to, we 
~ii and demand shall be abolished. 

PE following resolution was introduced 
and referred to the committee on resolutions, 
whorecommended it to the favorable consid. 
eration of the States: 

RESOLVED, That the rights of self-covern. 
ment inheres in.the individual as the funda. 
mental principle of our. government, and we 
hereby pledge ourselves to secure a consti- 
tutional amendment to give the right of suf. 

frace to the women citizensof the nation. — 
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‘*T]] fares the land, to hastening ills a prey, 
Where wealth accumulates and men decay ; 
Princes and lords may flourish or may fade, 

A breath can make them as a breath has made}; 
But a bold peasantry, their country’s pride, ; 
When once destroyed can never be supplied.’ 
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INTRODUCTION. % 


To Liberty and Labor this volume is respectfully 
dedicated. In presenting it to the public the author is 
not unmindful of the responsibility resting upon him, 
and he has therefore, with scrupulous care and conscien- 
tious regard for the best interests of his fellow country- 
men, endeavored to treat fairly, honorably, truthfully, 
but fearlessly the various subjects discussed. 

In this country, where the government, the laws, the 
political, social, financial and educational institutions 
are just what the majority choose to make them, it is of 
the most vital importance that this majority be properly 
educated, so that these institutions may promote the 
general welfare. 

Humanity is groaning and dying upon the rack of 
false and pernicious theories—theories based upon the 
serfdom and degradation of the masses. 

From time immemorial, a law-favored and a law-mak- 
ing aristocratic few, Hive rolled in idle HEU) at the 
expense of the toiling many. 

They have Ja promulgated, and confirmed in 
the human mind, sailed as well as religious dogmas, 
both degrading and enslaving, which have become so 
deeply and firmly rooted that it is next to impossible to 
eradicate them. 

God in His wisdom and benevolence aead the whole 
human family upon the stream of. time, and furnished 
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all with the necessary means and facilities for a safe and 
prosperous voyage. 

‘He provided ample resources to gratify every 
normal desire, hope and aspiration of man; and had 
not avarice, selfishness and ambition confiscated the 
patrimony of unborn generations, the world to-day 
might have been an Eden, and men, knowing neither 
want nor misery, would have been at peace with one 
another, and in harmony with every department of 
nature. sh | 

The mission of the age is to restore to humanity its 
confiscated patrimony, to eradicate false and pernicious 
theories, and to establish society upon the rock of Eter- 
nal Truth, Justice and Equality. To do this, old errors 
must be exposed, their dangers and evil tendencies clearly 
demonstrated, and truth so plainly illustrated that he 
who runs may read and understand. 

Every man of mature age has seen and experienced 
“ good times ” and “ hard times.” 

Many remember the prosperous days of 1855 and 756, 
and many a financial wreck to-day dates its misfortunes 
to the crash of 757. 

In 1865 there were but 530 business failures in the 
United States, with liabilities but a trifle over $8,000,- 
000. In 1875 there were 7,044 business failures, with a 
loss of over $200,000,000. 

Why this change in ten years? 

Why were all departments of trade and all kinds of 
labor active and prosperous in 1855 and 1865, and why 
the reverse in the years that immediately succeeded? 

The resources of nature had not dried up. 

The earth had not refused her annual abundance. 
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The sun continued to shine, the rains to fall, and the 
seasons to come and go. 

The energies of man had not abated or his wants 
diminished. 

The cattle on a thousand hills, the fish of the sea, the 
birds of the air, and the beasts of the forest, as well as 
their aboriginal competitor, fared as sumptuously, and 
were supplied as abundantly during the periods of em- 
barrassed, bankrupted, starving and demoralized civili- 
zation, as ever. 

Hard times, then, as well as the bankruptcies, enforced 
idleness, starvation, and the crime, misery and moral 
degradation growing out of conditions like the present, 
being unnatural, not in accordance with, or the result 
of any natural law, must be attributed to that kind of 
unwise and pernicious legislation which history proves 
to have produced similar results in all ages of the world. 

It is the mission of the age to correct these errors in 
human legislation, to adopt and establish policies and 
systems, in accord with, rather than in opposition to 
divine law. 

The aim of government should be to protect man in 
his natural rights, “to insure domestic tranquility,” 
“to promote the general welfare,” and to insure the 
blessings of liberty. 

No one will deny but these objects have been shame- 
fully neglected. 

The rights to sin, starve and suffer, are about the only 
ones vouchsafed to American toilers to-day. 

The times aggravate and provoke discord and violence, 
and threaten anarchy rather than peace and tranquility. 

The finance legislation of the past few years has been 
disastrous to the general welfare; it has deprived the 
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masses of the blessings of liberty, and if allowed to re- 


main in force, that blessed boon must sooner or later 


become erased from our inventory of inheritance, and the 
sons of Revolutionary sires consigned to that doom to 


which the same system has subjected the toilers of the 


Old World. 
Should this volume aid in convincing any number of 
my fellow countrymen of the correctness of the princi- 


ples and policy it advocates, it will vindicate the judg- — 


ment of those who induced me to prepare it for publi- 
cation; and should it be the means of enlisting any 
number of recruits for the little army now being organ- 
ized to revolutionize the social, political, and financial 
institutions of the age, so as to emancipate labor, and 
establish society upon the basis of Justice, Equity and 
Human Rights, it will gratify the most ardent wish of 


Tue AvTuor. 
Cuicaao, Inx., 1880. 
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THE DECLARATION OF INDEPENDENCE. 


When, in the course of human events, it becomes necessary for 
one people to dissolve the political bands which have connected them 
with another, and to assume among the powers of the earth, the sep- 
arate and equal station to which the laws of nature and of nature’s 
God entitles them, a decent respect to the opinions of mankind 
requires that they should declare the causes which impel them to the 
separation. 

We hold these truths to be self-evident, that all men are created 
equal; that they are endowed by their Creator with certain inalienable 
rights; that among these are life, liberty and the pursuit of happi- 
ness. That to secure these rights, governments are instituted.among 
men, deriving their just powers from the consent of the governed; 
that, whenever any form of government becomes destructive of these 
ends, it is the right of the people to alter or to abolish it, and to insti- 
tute a new government, laying its foundations on such principles, 
and organizing its powers in such form, as to them shall seem most 
likely to effect their safety and happiness. Prudence, indeed, will 
dictate that governments long established should not be changed for 
light and transient causes; and, accordingly, all experience hath 
shown that mankind are more disposed to suffer, while evils are 
sufferable, than to right them by abolishing the forms to which they 
are accustomed. But when a long train of abuses and usurpations, 
pursuing invariably the same object, evinces a design to reduce them 
under absolute despotism, it is their right, it is their duty to throw off 
such government, and to provide new guards for their future secu- 
rity. Such has been the patient sufferance of these colonies, and such 
is now the necessity which constrains them to alter their former sys- 

.tems of government. The history of the present King of Great 
Britain is a history of repeated injuries and usurpations, all having 
in direct object the establishment of an absolute tyranny over these 
States. To prove this let facts be submitted to a candid world: 

He has refused his assent to laws the most wholesome and neces- 
sary for the public good. 

He has forbidden his Governors to pass laws of immediate and 
pressing importance, unless suspended in their operation till his 
assent should be obtained; and when so suspended, he has utterly 
neglected to attend to them. 

He has refused to pass other laws for the accommodation of large 
districts of people, unless those people would relinquish the right of 
representation in the legislature; a right inestimable to them, and 
formidable to tyrants only. 

‘He has calied together legislative bodies at places unusual, uncom- 
fortable, and distant from the depository of their public records, 
for the sole measure of fatiguing them into compliance with his 
measures. 

He has dissolved representative houses repeatedly for opposing, 
with manly firmness, his invasions on the rights of the people. 

He has refused, for a long time after such dissolution, to cause > 
others to be elected; whereby the legislative powers, incapable of 
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annihilation, have returned to the people at large for their exercise; 
the. State remaining in the meantime exposed to all the danger of 
invasion from without, and convulsions within. 

He has endeavored to prevent the population of these States; for 
that purpose, obstructing the laws for naturalization of foreigners; 
refusing to pass others to encourage their migration hither, and 
raising the conditions of new appropriations of lands. 

He has obstructed the administration of justice, by refusing his 
assent to laws for establishing judiciary powers. 

He has made judges dependent on his will alone, for the tenure of 
their offices, and the amount and payment of their salaries, 

He has erected a multitude of new offices, and sent hither swarms 
of officers to harass our. people, and eat out their substance. 

He has kept among us in times of peace, standing armies, without 
the consent of our legislature. 

He has affected to render the military independent of, and superior 
to, the civil power. 

He has combined with others, to subject us to a jurisdiction foreign 
to our constitution, and unacknowledged by our laws; giving his 
assent to their acts of pretended legislation. 

For quartering large bodies of armed troops among us: 

For protecting them, by a mock trial, from punishment for any 
murders which they should commit on the inhabitants of these 
States: 

For cutting off our trade with all parts of the world: 

For imposing taxes on us without our consent: 

For depriving us, in many cases, of the benefits of trial by jury: 

For transporting us beyond the seas to be tried for pretended 
offenses: 

For abolishing the free system of English laws in a neighboring 
province, establishing therein an arbitrary government, and enlarg- 
ing its boundaries, so as to render it at once an example and fit instru- 
ment for introducing the same absolute rule into these colonies: 

For taking away our charters, abolishing our most valuable laws, 
and altering fundamentally, the powers of our government: 

For suspending our own legislatures, and declaring themselves 
invested with power to legislate for usin all cases whatsoever. 

He has abdicated government here, by declaring us out of his pro- 
tection, and waging war against us. 

He has plundered our seas, ravaged our coasts, burnt our towns, 
and destroyed the lives of our people. 

He is, at this time, transporting large armies of foreign mercen- 
aries to complete the work of death, desolation, and tyranny, already 
begun, with circumstances of cruelty and perfidy scarcely paralleled 
in the most barbarous ages, and totally unworthy the head of a civ- 
ilized nation. ; 

He has constrained our fellow-citizens, taken captive on the high 
seas, to bear arms against their country, to become the execution- 
ers of their friends and brethren, or to fall themselves by their 

. hands. 

He has excited domestic insurrections amongst us, and has endeav- 

ored to bring on the inhabitants of our frontiers, the merciless Indian 


CONSTITUTION OF THE UNITED STATES OF AMERICA. 13 


savages, whose known rule of warfare is an undistinguished destruc- 
tion of all ages, sexes and conditions. 

In every stage of these oppressions, we have petitioned for redress, 
in the most humble terms; our repeated petitions have been answered 
only by repeated injury. A prince, whose character is thus marked 
by every act which may define a tyrant, is unfit to be the ruler 
of a free people. 

Nor have we been wanting in attention to. our British brethren. 
We have warned them from time to time, of attempts made by their 
Legislature to extend an unwarrantable jurisdiction over us. We 
have reminded them of the circumstances of our emigration and 
settlement here. We have appealed to their native justice and mag- 
nanimity, and we have conjured them, by the ties of our common 
kindred, to disavow these usurpations, which would inevitably inter- 
rupt our connections and correspondence. They, too, have been deaf 
to the voice of justice and consanguinity. We must, therefore, 
acquiese in the necessity which denounces our separation, and hold 
them, as we hold the rest of mankind, enemies in war, in peace, 
friends. 

We, therefore, the representatives of the UNITED STATES OF 
AMERICA, in GENERAL CONGRESS assembled, appealing to 
the Supreme Judge of the World for the rectitude of our intentions, 
do, in the name, and by the authority of the good people of these 
colonies, solemnly publish and declare: That these United Colonies 
are, and of right ought to bb FREE AND INDEPENDENT 
STATES; that they are absolved from all allegiance to the British 
crown, and that political connection between them and the State of 
Great Britain is, and ought to be totally dissolved; and that, as 
FREE AND INDEPENDENT STATES, they have full power to 
levy war, conclude peace, contract alliances, establish commerce, 
and do all other acts and things which INDEPENDENT STATES 
may of right do. And, for the support of this declaration, and in a 
firm reliance upon the protection of DIVINE PROVIDENCE, we 
mutually pledge to each other our lives, our fortunes, and our sacred 
honor. 


CONSTITUTION OF THE UNITED STATES OF AMERICA. 


We the People of the United States, in order to form a more perfect 
Union, establish justice, insure domestic tranquility, provide for the 
common defense, promote the general welfare, and secure the blessings 
of liberty to ourselves and our posterity, do ordain and establish this 
Constitution for the United States of America. 


ARTICLE I. 


Section I.--All legislative powers herein granted shall be vested 
in a Congress of the United States, which shall consist of a Senate 
and House of Representatives. 
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Sec. II.--1. The House of Representatives shall be composed of 
members chosen every second year by the people of the several 
States, and electors in each State shall have the qualifications requi- 
site for electors of the most numerous branch of the State legislature. 

2. No person shall be a representative who shall not have attained 
to the age of twenty-five years, and been seven years a citizen of the 
United States, and who shall not, when elected, be an inhabitant of 
that State in which he shall be chosen. 

3. Representatives and direct taxes shall be apportioned among the 
several States which may be included within this Union, according 
to their res»ective numbers, which shall be determined by adding to 
the whole number of free persons, including those bound to service 
for a term of years, and excluding Indians not taxed, three-fifths of 
all other persons. The actual enumeration shall be made within 
three years after the first meeting of the Congress of the United 
States, and within every subsequent term of ten years, in such man- 
ner as they shall by law direct. The number of representatives shall 
not exceed one for every thirty thousand, but each State shall have 
at least one representative; and until such enumeration shall be made 
the State of New Hampshire shall be entitled to choose three; Massa- 
chusetts, eight; Rhode Island and Providence Plantations, one; Con- 
necticut, five; New York, six; New Jersey, four; Pennsylvania, 
eight; Delaware, one; Maryland, six; Virginia, ten; North Caro- 
lina, five; South Carolina, five, and Georgia, three. 

4, When vacancies happen in the representation from any State, 
the executive authority thereof shall issue writs of election to fill 
such vacancies. 

5. The House of Representatives shall choose their speaker and 
other officers; and shall have the sole power of impeachment. 

Sec. IIJ.—1. The Senate of the United States shall be composed of 
two senators from each State, chosen by the legislature thereof, for 
six years; and each senator shall have one vote. 

2. Immediately after they shall be assembled in consequence of the 
first election, they shall be divided as equally as may be into three 
classes. The seats of the senators of the first class shall be vacated 
at the expiration of the second year, the second class at the expiration 
of the fourth year, and of the third class at the expiration of the sixth 
year, so that one-third may be chosen every second year; and if vacan- 
cies happen by resignation, or otherwise, during the recess of the 
legislature of any State, the executive thereof may make temporary 
appointments until the next meeting of the legislature, which shall 
then fill such vacancies. 

3. No person shall be asenator who shall not have attained the age 
of thirty years, and been nine years a citizen of the United States, 
and who shail not, when elected, be an inhabitant of that State for 
which he shall be chosen. 

4. The Vice President of the United States shall be President of 
the Senate, but shall have no vote, unless they be equally divided. 

5. The Senate shall choose their other officers, and also a Presi- 
dent pro tempore, in the absence of the Vice President, or when he 
shall exercise the office of President of the United States. 

6. The Senate shall have the sole power to try all impeachments, 


CONSTITUTION OF THE UNITED STATES OF AMERICA. 15 


When sitting for that purpose they shall be on oath or affirmation. 
When the President of the United States is tried, the Chief Justice 
shall preside; and no person shall be convicted without the concur- 
rence of two-thirds of the members present. 

7. Judgment in cases of impeachment shall not extend further 
than to removal from office, and disqualification to hold and enjoy 
any office of honor, trust or profit under the United States; but the 
party convicted shall nevertheless be liable and subject to indictment, 
trial, judgment and punishment, according to law. 

Src. 1V.—-1. The times, places and manner af holding elections for 
senators and representatives, shall be prescribed in the State by the 
legislature thereof; but the Congress may at any time by law make 
or alter such regulations, except as to the places of choosing senators. 

2. The Congress shall assemble at least once in every year, and 
such meeting shall be on the first Monday in December, unless they 
shall by law appoint a different day. 

Src. V.--1. Each house shall be judge of the elections, returns and 
qualifications of its own members, and a majority of each shall con- 
stitute a quorum to do business; but a smaller number may adjourn 
from day to day, and may be authorized to compel the attendance of 
absent members, in such manner, and under such penalties as each 
house may provide. 

2. Each house may determine the rules of its proceedings, punish 
its members for disorderly behavior, and, with the concurrence of 
two-thirds, expel a member. , 

3. Each house shall keep a journal of its proceedings, and, from 
time to time publish the same, excepting such parts as may in their 
judgment require secrecy; and the yeas and nays of the members of 
either house on any question shall, at the desire of one-fifth of those 
present, be entered on the journal. 

4, Neither house, during the session of Congress, shall, without 
the consent of the other, adjourn for more than three days, nor to any 
other place than that in which the two houses shall be sitting. 

Sc. VI.--1. The senators and representatives shall receive a com- 
pensation for their services, to be ascertained by law, and paid out of 
the Treasury of the United States. They shall in all cases, except 
treason, felony, and breach of the peace, be privileged from arrest 
during their attendance at the session of their respective houses, and 
going to and returning from the same; and for any speech or debate 
in either house, they shall not be questioned in any other place. 

2. No senator or representative shall, during the time for which he 
was elected, be appointed to any civil office under the authority of the 
United States, which shall have been created, or the emoluments 
whereof shall have been increased during such time; and no person 
holding any office under the United States, shall be a member of 
either house during his continuance in office. 

Sec. VII.--1. All bills for raising revenue shall originate in the 
House of Representatives; but the Senate may propose or concur 
with amendments as on other bills. 

2. Every bill which shall have passed the House of Representatives 
and the Senate, shall, before it become a law, be presented to the 
President of the United States; if he approve he shall sign it; but if 
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not he shall return it, with his objections, to that house in which it 
shall have originated, who shall enter the objections at large on their 
journal, and proceed to reconsider it. If afier such reconsideration 
two-thirds of that house shall agree to pass the bill, it shall be sent, 
together with the objections, to the other house, by which it shall 
likewise be reconsidered, and if approved by two-thirds of that house, 
it shall become a law. Butin all such cases the votes of both houses 
shall be determined by yeas and nays, and the names of the persons 
voting for and against the bill shall be entered on the journal of each - 
house respectively. If any bill shall not be returned by the President 
within ten days (Sunday excepted) after it shall have been presented 
to him, the same shall be a law, in iike manner as if he had signed 
it, unless the Congress by their adjournment prevent its return, in 
which case it shall not be a law. / 

3. Every order, resolution, or vote to which the concurrence of the 
Senate and House of Representatives may be necessary (except on a 
question of adjournment) shall be presented to the President of the 
United States; and before the same shall take effect, shall be approved 
by him, or being disapproved by him, shall be re-passed by two-thirds 
of the Senate and House of Representatives, according to the rules 
and limitations prescribed in the case of a bill. 

Sec. VIII.—The Congress shall have power—— 

1. To lay and collect taxes, duties, imposts and excises, to pay the 
debts and provide for the common defense and general welfare of the 
United States; but all duties, imposts and excises shall be uniform 
throughout the United States. 

2. To borrow money on the credit of the United States. 

3. To regulate commerce with foreign nations, and among the sev- 
eral States, and with the Indian tribes. 

4. To establish an uniform rule of naturalization, and uniform laws 
on the subject of bankruptcies throughout the United States. 

5. To coin money, regulate the value thereof, and of foreign coin, 
and fix the standard of weights and measures. 

6. To provide for the punishment of counterfeiting the securities 
and current coin of the United States. 

7. To establish post offices and post roads. 

8. To promote the progress of science and useful arts, by securing 
for limited times to authors and inventors the exclusive right to their 
respective writings and discoveries. 

9. To constitute tribunals inferior to the Supreme Court. 

10. To define and punish piracies and felonies committed on the 
high seas, and offenses against the law of nations. 

11. To declare war, grant letters of marque and reprisal, and make 
rules concerning captures on land and water. 

12. To raise and support armies, but no appropriation of money to 
that use shall be for a longer term than two years. 

13. To provide and maintain a navy. 

14. To make rules for the government and regulation of the land 
and naval forces. 

15. To provide for calling forth the militia to execute the laws of 
the Union, suppress insurrections and repel invasions. . 

16. To provide for organizing, arming, and disciplining the militia, 
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and for governing such part of them as may be employed in the ser- 
vice of the United States, reserving to the States respectively, the 
appointment of the officers, and the authority of training the militia 
according to the discipline prescribed by Congress. 

17. To exercise exclusive legislation in all cases whatsoever, over 
such district (not exceeding ten miles square) as may, by cession of 
particular States, and the acceptance of Congress, become the seat of 
the government of the United States, and to exercise like authority 
over all places purchased by the consent of the legislature of the 
State in which the same shall be, for the erection of forts, magazines, 
arsenals, dock-yards, and other needful buildings; and 

18. To make all laws which shall be necessary and proper for car- 
rying into execution the foregoing powers, and other powers vested 
by this Constitution in the government of the United States, or in any 
department or officer thereof. 

Src. [X.—1. The migration or importation of such persons as any 
of the States now existing shall think proper to admit, shall not be 
prohibited by the Congress prior to the year one thousand, eight 
hundred and eight, but a tax or duty may be imposed on such impor- 
tation, not exceeding ten dollars for each person. 

2. The privilege of the writ of habeas corpus shall not_be suspended, 
unless when in cases of rebellion or invasion the public safety may 
require it. 

3. No bill of attainder or ex post facto law shall be passed. 

4. No capitation, or other direct, tax shall be laid, unless in propor- 
tion to the census or enumeration hereinbefore directed to be taken. 

5. No tax or duty shall be laid on articles exported from any State. 

6. No preference shall be given by any regulation of commerce or 
revenue to the ports of one State over those of another; nor shall ves- 
sels bound to, or from, one State, be obliged to enter, clear, or pay 
duties in another. 

7. No money shall be drawn from the treasury, but in consequence 
of appropriations made by law; and a regular statement and account 
of the receipts and expenditures of all public money shall be pub- 
lished from time to time. 

8. No title of nobility shall be granted by the United States; and 
no person holding any office of profit and trust under them, shall, 
without the consent of the Congress, accept any present, emolument, 
office, or title, of any kind whatever, from any king, prince, or foreign 
State. 

Src. X.—1. No State shall enter into any treaty, alliance, or con- 
federation; grant letters of marque and reprisal; coin money; emit 
bills of credit; make anything but gold and silver coin a tender in 
payment of debts; pass any bill of attainder, ex post facto law, or 
impairing the obligation of contracts, or grant any title of nobility. 

2. No State shall, without the consent of the Congress, lay any im- 
posts or duties on imports or exports, except what may be absolutely 
necessary for executing its inspection law; and the net produce of all 
duties and imposts, laid by any State on imports or exports, shall be 
for the use of the Treasury of the United States; and all such laws 
shall be subject to the revision and control of the Congress. 

3. No State shall, without the consent of Congress, lay any duty of 
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tonnage, keep troops, or ships of war in time of peace, enter into any 
agreement or compact with another State, or with a foreign power, 
or engage in war, unless actually invaded, or in such imminent dan- 
ger as will not admit of delay. 


ARTICLE II. 


Srction I.--1. The executive power shall be vested in a President 
of the United States of America. He shall hold his office during the 
term of four years, and, together with the Vice President, chosen for 
the same term, be elected as follows: 

2. Each State shall appoint, in such manner as the legislature 
thereof may direct, a number of electors, equal to the whole number 


of senators and representatives to which the State may be entitled in — 


the Congress; but no senator or representative, or person holding an 
office of trust or profit under the United States, shall be appointed an 
elector. 

3. The electors shall meet in their respective States, and vote 
by ballot for two persons, of whom one at least shall not be an 
inhabitant of the same State with themselves. And they shall 
make a list of all the persons voted for, and of the number of 
votes for each; which list they shall sign and certify, and trans- 
mit sealed to the seat of government of the United States, directed 
to the President of the Senate. The President of the Senate shall, 
in the presence of the Senate and House of Representatives, open 
all the certificates, and the votes shall then be counted. The per- 
son having the greatest number of votes shall be the President, if 
such number be a majority of the whole number of electors ap- 
pointed; and if there be more than one who have such majority, 
and have an equal number of votes, then the House of Represen- 
tatives shall immediately choose by ballot one of them for Presi- 
dent; and if no person shall have a majority, then from the five 
highest on the list the said House shall in like manner choose the 
President. But in choosing the President the votes shall be taken 
by States, the representation from each State having one vote; a 
quorum for this purpose shall consist of a member or members 
from two-thirds of the States, and a majority of all the States 
shall be necessary to a choice. In every case, after the choice of 
the President, the person having the greatest number of votes of 
the electors shall be the Vice President. But if there should re- 
main two or more who have equal votes, the Senate shall choose 
from them the Vice President. : 

4, The Congress may determine the time of choosing the electors, 
and the day on which they shall give their votes; which day shall 
be the same taroughout the United States. 

5. No person except a natural-born citizen, or a citizen of the United 
States, at the time of the adoption of this Constitution, shall be eligi- 
ble to the office of President; neither shall any person be eligible to 
that office who shall not have attained to the age of thirty-five years, 
and been fourteen years a resident within the United States. 

6. In case of the removal of the President from office, or of his 
death, resignation or inability to discharge the powers and duties of 


See Amendments, Article XII. 


Annulled. 
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the said office, the same shall devolve upon the Vice President, and 
the Congress may by law provide for the case of removal, death, res- 
ignation or inability, both of the President and Vice President, declar- 
ing what officer shall then act as President, and such officer shall act 
accordingly, until the disability be removed, or a President shall be 
elected. 

7. The President shall, at stated times, receive for his services, a 
compensation, which shall neither be increased nor diminished dur- 
ing the period for which he shall have been elected, and he shall not 
receive within that period any other emolument from the United 
States, or any of them. . 

8. Before he enter on the execution of his office, he shall take the 
following oath or affirmation: 

‘‘T do solemnly swear (or affirm) that I will faithfully execute the 
office of President of the United States, and will to the best of my 
ability, preserve, protect and defend the Constitution of the United 
States.” 

Src. IJ.--1. The President shall be the Commander-in-Chief of the 
Army and Navy of the United States, and of the militia of the several 
States, when called into the actual service of the United States; he 
may require the opinion, in writing, of the principal officer in each 
of the executive departments, upon any subject relating to the duties 
of their respective offices, and he shall have power to grant reprieves 
and pardons for offenses against the United States, except in cases of 
impeachment. 

2. He shall have power, by and with the advice and consent of the 
Senate, to make treaties, provided two-thirds of the Senate present 
concur; and he shall nominate, and by and with the advice and con-: 
sent of the Senate, shall appoint ambassadors, and other public min- 
isters and consuls, Judges of the Supreme Court, and all other officers 
of the United States, whose appointments herein are not otherwise 
provided for, and which shall be established by law; but the Con- 
gress may by law vest the appointment of such inferior officers, as 
they may think proper, in the President alone, in the courts of law, 
or in the heads of departments. 

3. The President shall have power to fill up all vacancies that may 
happen during the recess of the Senate, by granting commissions 
which shall expire at the end of their next session. 

Sec. III.—He shall from time to time give to the Congress infor- 
mation of the state of the Union, and recommend to their consider- 
ation such measures as he shall judge necessary and expedient; he 
may, On extraordinary occasions, convene both houses, or either of 
them, and, in case of disagreement between them, with respect to the 
time of adjournment, he may adjourn them to such time as he shall 
think proper; he shall receive ambassadors and other public minis- 
ters; he shall take care that the laws be faithfully executed, and shall 
commission all the officers of the United States. 

Src. 1V.—The President, Vice President and all civil officers of 
the United States, shall be removed from office on impeachment 
for, and conviction of, treason, bribery, or other high crimes and 
misdemeanors. 


* 
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. ARTICLE III. 


Section I.—The judicial power of the United States shall be 
vested in éne Supreme Court, and in such inferior courts as the Con- 
gress may from time to time ordain and establish. The judges, both 
of the Supreme and inferior courts, shall hold their offices during 
good behavior, and shall, at stated times, receive for their services, a 
compensation, which shall not be diminished during their continu- 
ance in office. 

Sec. Il.—1. The judicial power shall extend to all cases, in law 
and equity, arising under this Constitution, the laws of the United 
States, and treaties made, or which shall be made, under their author- 
ity; to all cases affecting ambassadors, other public ministers and 
consuls; to all cases of admiralty and maritime jurisdiction; to con- 
troversies to which the United States shall be a party ; to controversies 
between two or more States; between a State and citizens of another 
State; between citizens of different States; between citizens of the 
same State, claiming lands under grants of different States; and 
between a State, or the citizens thereof, and foreign States, citizens or 
subjects. 

2. In all cases affecting ambassadors, other public ministers and 
consuls, and those in which a State shall be party, the Supreme 
Court shall have original jurisdiction. In all the other cases before 
mentioned, the Supreme Court shall have appellate jurisdiction, both 
as to law and fact, with such exceptions, and under such regulations 
as the Congress shall make. 

3. The trial of all crimes, except in cases of impeachment, shall 
be by jury; and such trial shall be held in the State where the said 
crimes shall have been committed; but when not committed within 
any State, the trial shall be at such place or places as the Congress 
may by law have directed. 

Sec. [I].—1. Treason against the United States, shall consist 
only in levying war against them, or in adhering to their enemies, 
giving them aid and comfort. No person shall be convicted of trea- 
son unless on the testimony of two witnesses to the same overt act, 
or on confession in open court. 

2. The Congress shall have power to declare the punishment of 
treason, but no attainder of treason shall work corruption of blood, 
or forfeiture except during the life of the person attained. 


ARTICLE IV. 


SEecTIon I.—Full faith and credit shall be given in each State to the 
public acts, records and judicial proceedings of every other State. 
And the Congress may by general laws prescribe the manner in 
which such acts, records and proceedings shall be proved, and the 
effect thereof. 

Src. II.—1. The citizens of each State shall be entitled to all 
privileges and immunities of citizens in the several States. 

2. A person charged in any State with treason, felony, or other 
crime, who shall flee from justice, and be found in another State, 
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shall on demand of the executive authority of the-State from which 
he fled, be delivered up to be removed to the State having jurisdiction 
of the crime. 

3. No person held to service or labor in one State, under the laws 
thereof, escaping into another, shall, in consequence of any law or 
regulation therein, be discharged from such service or labor, but 
shall be delivered up on claim of the party to whom such service or 
labor may be due. 

Sec. III.—1. New States may be admitted by the Congress into 
this Union; but no new State shall be formed or erected within 
the jurisdiction of any other State; nor any State be formed by the 
junction of two or more States, or parts of States, without the con- 
sent of the legislatures of the States concerned as well as of the 
Congress. 

2. The Congress shall have power to dispose of and make all 
needful rules and regulations respecting the territory or other prop- 
erty belonging to the United States; and nothing in this Constitution 
shall be so construed as to prejudice any claims of the United States, 
or any particular State. 

Seo. [V.—The United States shall guarantee to every State in this 
Union a republican form of government, and shall protect each of 
them against invasion; and, on application of the legislature, or of 
the executive (when the legislature can not be convened) against do- 
mestic violence. 


ARTICLE Y. 


The Congress, whenever two-thirds of both houses shall deem it 
necessary, shall propose amendments to this Constitution, or, on the 
application of the legislatures of two-thirds of the several States, 
shall call a convention for proposing amendments,: which, in either 
case, shall be valid to all intents and purposes, as part of this Consti- 
tution, when ratified by the legislatures of three-fourths of the several 
States, or by conventions in three-fourths thereof, as the one or the 
other mode of ratification may be proposed by the Congress; provided 
that no amendment which may be made prior to the year one thou- 
sand eight hundred and eight shall in any manner affect the first and 
fourth clauses in the ninth section of the first article; and that no 
State, without its consent, shall be deprived of its equal suffrage in 
the Senate. 


ARTICLE VI, 


1. All debts contracted and engagements entered into, before the 
adoption of this Constitution, shall be as valid against the United 
States under this Constitution, as under the Confederation. 

2. This Constitution, and the laws of the United States which 
shall be made in pursuance thereof; and all treaties made, or which 
shall be made, under the authority of the United States, shall be the 
supreme law of the land; and the judges in every State shall be 
bound thereby, any thing in the Constitution or laws of any State to 
the contrary notwithstanding. ; 
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3. The senators and representatives before mentioned, and the 
members of the several State legislatures, and all executive and judi- 
cial officers, both of the United States and of the several States shall 
be bound by oath or affirmation, to support the Constitution; but no 
religious test shall ever be required as a qualification to any office or 
public trust under the United States. 


ARTICLE VII. 


The ratification of the conventions of nine States shall be sufficient 
for the establishment of this Constitution between the States so rati- 
fying the same. 

Done in convention by the unanimous consent of the States present 
the seventh day of September in the year of our Lord one thousand, 
seven hundred and eighty-seven, and of the Independence of the 
United States of America the twelfth. In witness whereof, we © 
have hereunto subscribed our names, 

Ge: WASHINGTON, 
President, and Deputy from Virginia. 

The Constitution was adopted by the Convention on the 17th of 
September, 1787, appointed in pursuance of the Resolution of the 
Confederation of the 21st of February, 1787, and ratified by the Con- 
ventions of the several States, as follows : 


Delaware, December 7th, 1787, unanimously. 
Pennsylvania, December 12th, 1787, by a vote of 46 to 23. 
New Jersey, December 18th, 1787, unanimously. 

Georgia, January 2d, 1788, unanimously. 

Connecticut, January 9th, 1788, by a vote of 128 to 40. 
Massachusetts, February 6th, 1788, by a vote of 187 to 168. 
Maryland, April 28th, 1788, by a vote of 68 to 12. 

South Carolina, May 23d, 1788, by a vote of 149 to 73. 
New Hampshire, June 21st, 1788, by a vote of 57 to 47. 
Virginia, June 25th, 1788, by a vote of 89 to 79. 

New York, July 26th, 1788, by a vote of 80 to 25. 

North Carolina, November 21st, 1789, by a vote of 193 to 75. 
‘Rhode Island, May 29th, 1790, by a majority of 2, 
Vermont, January 10th, 1791, by a vote of 105 to 4. 

Declared ratified by resolution of the Congress, September 13th, 
1788. 

The first Congress under its provisions was to have met in New 
York, March 4th, 1789, but on that day no quorum was present 
in either House. The House of Representatives organized on the 
ist of April, and the Senate secured a quorum on the 6th of 
April, 1789. 


AMENDMENTS TO THE CONSTITUTION. 


ARTICLE I. 

Congress shall make no law respecting an establishment of religion, 
or prohibiting the free exercise thereof; or abridging the freedom of 
speech or of the press; or the right of the people peaceably to assem- 
ble, and to petition the government for a redress of grievances. 
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ARTICLE II. 


A well-regulated militia being necessary to the security of a free 
state, the right of the people to keep and bear arms shall not be 
infringed. 

ArTIcLE III. 

No soldier shall, in time of peace, be quartered in any house, 
without the consent of the owner, nor in time of war, but in a manner 
to be prescribed by law. 


ARTICLE IV. 


The right of the people to be secure in their persons, houses, 
papers, and effects, against unreasonable searches and seizures, shall 
not be violated, and no warrants shall issue but upon probable cause, 
supported by oath or affirmation, and particularly describing the 
place to be searched, and the persons or things to be seized. 


ARTICLE V. 


No person shall be held to answer for a capital, or otherwise infa-. 
mous crime, unless on a presentment or indictment of a grand jury, 
except in cases arising in the land or naval forces, or in the militia, 
when in actual service in time of war or public danger; nor shail 
any person be subject for the same offense to be twice put in jeopardy 
of life or limb; nor shall be compelled in any criminal case to be a 
witness against himself; nor be deprived of life, liberty or property, 
without due process of law; nor shall public property be taken for 
public use, without just compensation. 


ARTICLE VI. 


-In ali criminal prosecutions, the accused shall enjoy the right to 
a speedy and public trial, by an impartial jury of the State and dis- 
trict wherein the crime shall have been committed, which district 
shall have been previously ascertained by law, and to be informed 
of the nature and cause of the accusation; to be confronted with the 
witnesses against him; to have compulsory process for obtaining 
witnesses in his favor, and to have the assistance of counsel for his 
defense. 

ARTICLE VII. 


In suits at common law, where the value in controversy shall ex- 
ceed twenty dollars, the right of trial by jury shall be preserved, and 
no fact tried by a jury shall be otherwise re-examined in any court of 
the United States, than according to the rules of the common law. 


ARTICLE VIII. 


Excessive bail shall not be required, nor excessive fines imposed, 
nor cruel and unusual punishments inflicted. 


ARTICLE IX. 


The enumeration in the Constitution of certain rights, shall not be 
construed to deny or disparage others retained by the people. 
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ARTICLE X. 


The powers not delegated to the United States by the Constitution, 
nor prohibited by it to the States, are reserved to the States respect- 
ively, or to the people. 


ARTICLE XI. 


[Proposed by Congress March 5th, 1794, and declared in force 
January 8, 1798. ] 

The judicial power of the United States shall not be construed to 
extend to any suit in law or equity, commenced or prosecuted against 
one of the United States by citizens of another State, or by citizens 
or subjects of any foreign state. 


ARTICLE XIT. 


[Proposed December 12th, 1803, in the first session of the Eighth 
Congress, and declared in force September 25th, 1804.] 


The electors shall meet in their respective States, and vote by ballot 
for President and Vice President, one of whom, at least, shall not be 
an inhabitant of the same State with themselves; they shall name in 
their ballots the person voted for as President, and in distinct ballots 
the person voted for as Vice President, and they shall make distinct 
lists of all persons voted for as President, and of all persons voted for 
as Vice President, and of the number of votes for each, which lists 
they shall sign and certify, and transmit sealed to the seat of the 
government of the United States, directed to the President of the 
Senate ;--The President of the Senate shall, in the presence of the 
Senate and House of Representatives, open all the certificates and 
the votes shall then be counted;—the person having the greatest 
number of votes for President, shall be President, if such number be 
a majority of the whole number of electors appointed; and if no 
person have such majority, then from the persons having the highest 
numbers not exceeding three on the list of those voted for as Presi- 
dent, the House of Representatives shall choose immediately, by bal- 
lot, the President. But in choosing the President, the votes shall be 
taken by States, the representation from each State having one vote; 
a quorum for this purpose shall consist of a member or members 
from two-thirds of the States, and a majority of all the States shall 
be necessary to achoice. And if the House of Representatives shall 
not choose a President whenever the right of choice shall devolve 
upon them, before the fourth day of March next following, then the 
Vice President shall act as President, as in the case of the death or 
other constitutional disability of the President. The person having 
the greatest number of votes as Vice President, shall be the Vice 
President, if such number be a majority of the whole number of 
electors appointed, and if no person have a majority, then from 
the two highest members on the list the Senate shall choose the 
Vice President; a quorum for the purpose shall consist of two-thirds 
of the whole number of senators, and a majority of the whole number 
shall be necessary to a choice. But no person constitutionally inel- 
igible to the office of President shall be eligible to that of President 
of the United States. 
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ARTICLE XIII. 


[Proposed by Congress February 1st, 1865, and declared in force 
December 18th, 1865. 


Ratified by Arkansas, California, Connecticut, Florida, Georgia, 
Illinois Indiana, Iowa, Kansas, Louisiana, Maine, Maryland, Massa- 
chusetis, Michigan, Minnesota, Missouri, Nevada, New Hampshire, 
New Jersey, New York, North Carolina, Ohio, Oregon,‘Pennsylvania, 
Rhode Island, South Carolina, Tennessee, Vermont, Virginia, West 
Virginia, and Wisconsin—-32 States out of 36. Ratified conditionally 
by: Alabama and Mississippi. Rejected by Delaware and Kentucky 
—2. Not acted upon by Texas.| 

Section 1. Neither slavery nor involuntary servitude, except as 
a punishment for crime whereof the party shall have been duly con- 
victed, shall exist within the United States, or any place subject to 
their jurisdiction. 

Src. 2. Congress shall have power to enforce this Article by ap- 
propriate legislation. 


ARTICLE XIV. 
[Proposed by Congress June 16th, 1866, and declared in force July, 
1868 


Ratified by Alabama, Arkansas, Connecticut, Florida, Georgia, 
Illinois, Indiana, Iowa, Kansas, Louisiana, Maine, Massachusetts, 
Michigan, Minnesota, Mississippi, Missouri, Nebraska, Nevada, New 
Hampshire, New Jersey, New York, North Carolina, Ohio, Oregon, 
Pennsylvania, Rhode Island, South Carolina, Tennessee, Texas, Ver- 
mont, Virginia, West Virginia and Wisconsin—33 States out of 37. 

Of the above, Arkansas, Florida, Georgia, Louisiana, Mississippi, 
North Carolina, South Carolina, Texas and Virginia (9) first rejected 
the amendment, but finally ratified it. New Jersey and Ohio (2) 
rescinded their ratification. 

Rejected by Delaware, Kentucky and Maryland—3. 

No final action was taken by California—1.] 


Section I. All persons born or naturalized in the United States, 
and subject to the jurisdiction thereof, are citizens of the United 
States, and of the State wherein they reside. No State shall make 
or enforce any law which shall abridge the privileges or immunities 
of citizens of the United States; nor shall any State deprive any per- 
son of life, liberty, or property, without due process of law; nor deny 
to any person within its jurisdiction the equal protection of the laws. 

Sec. 2. Representatives shall be apportioned among the several 
States according to their respective numbers, counting the whole 
number of persons in each State, excluding Indians not taxed. But 
when the right to vote at any election for the choice of electors for 
President and Vice President of the United States, representatives in 
Congress, the executive and judicial officers of a State, or the mem- 
bers of the legislature thereof, is denied to any of the male inhabit- 
ants of such State, being twenty-one years of age, and citizens of the 
United States, or in any way abridged, except for participation in 
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rebellion, or other crime, the basis of representation therein shall be 
reduced in the proportion which the number of such male citizens 
shall bear to the whole_number of male citizens twenty-one years of 
age in such State. 

Src. 3. No person shall be a senator or representative in Congress, 
or elector of President and Vice President, or hold any office, civil or 
military, under the United States, or under any State, who, having 
previously taken an oath as a member of Congress, or as an officer of 
the United States, or as a member of any State legislature, or as an 
executive or judicia) officer of any State, to support the Constitution 
of the United States, shall have engaged in insurrection or rebellion 
against the same, or given aid or comfort to the enemies thereof. 

ut Congress may, by a two-thirds vote of each house remove such 
disability. © 

Src. 4. The validity of the public debt of the United States, author- 
ized by law, including debts incurred for payment of pensions and 
bounties for services in suppressing insurrection or rebellion, shall 
not be questioned. But neither the United States nor any State shall 
assume or pay any debt or obligation incurred in aid of insurrection 
or rebellion against the United States, or any claim for the loss or 
emancipation of any slave; but all such debts, obligations and claims 
shall be held illegal and void. 

Sec. 5. The Congress shall have power to enforce, by appropriate 
legislation, the provisions of this Article. 


ARTICLE XY. 


[Proposed by Congress February 26th, 1869, and declared in force 
March 30th, 1870. 

Ratified by Alabama, Arkansas, Connecticut, Florida, Georgia, 
Illinois, Indiana, Iowa, Kansas, Louisiana, Maine, Massachusetts, 
Michigan, Minnesota, Mississippi, Missouri, Nebraska, Nevada, 
New Hampshire, New York, North Carolina, Ohio, Pennsylvania, 
Rhode Island, South Carolina, Texas, Vermont, Virginia, West Vir- 
ginia, and Wisconsin—30 States out of 37. 

Of the above, Georgia and Ohio at first rejected but finally ratified. 
New York rescinded its ratification. 

Rejected by California, Delaware, Kentucky, Maryland, New Jer- 
sey, and Oregon —6. ; 

No final action was'taken by Tennessee—1. | 

SEcTION 1. The right of citizens of the United States to vote shall 
not be denied or abridged by the United States or by any State on 
account of race, color, or previous condition of servitude. 

Src. 2. The Congress shall have power to enforce this article by 
appropriate legislation. 


Note.—Another proposed amendment, styled Article XIII., was proposed by 
Congress to the State legislatures at the second session of the 86th Congress, 
March 2d, 1861: é 

‘Art. XIITI.—No amendment shall be made to the Constitution which will 
authorize or give to Congress the power to abolish or interfere within any State 
with the domestic institutions thereof, including that of persons held to labor or 
service by the laws of said State.” 

It was not acted upon by a majority of the States. 


LABOR AND FINANCE REVOLUTION. 


CHAPTER I. 


THE COMING REVOLUTION. 


The world has always contained two classes of people, 
one that lived by honest labor and the other that lived 
off of honest labor. 

In early times the former had fixed habitations, occu- 
pied their time in tilling the soil and raising flocks and 
herds. They provided for their own wants; they had 
few incentives to crime and violence. 

They were governed more by their natural instincts 
of justice, and respect and attachment for one another, 
than by arbitrary rules, hence their government was sim- 
ple, democratic and inexpensive. 

The other class consisted of roving bandits, who band- 
ed together under chiefs or leaders, and subsisted by 
swooping down upon and plundering the peaceful herd- 
ers. 

After years of marauding, a band, strong enough, 
would select a certain territory, rich in products and 
producers, overcome and subdue the people and then di- _ 
vide the spoils between themselves according to rank. 

Each brigand had his portion of the territory set off 
to himself, and each was invested with a title to nobility 
according to rank, and possessions, and clothed with au- 
thority to exact from each of his serfs, or tenants, such 
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contributions as the robber chief and his council might 
determine. | 

The chief became “ monarch,” his brigands “ nobility,” 
and thus was royalty and aristocracy established. That 
aristocracy might be limited to the royal few, and not 
be lost and diffused among the plebian masses, the law 
of primogeniture was established, entailing upon the 
eldest son of each noble, the exclusive right to inherit 
the estates and title of the father. 

The throne of England was established by the chief 
of a Norman banditti, her titles of nobility inherited 
trom freebooters, and her soil wrenched from its right- 
ful owners whom they reduced to serfdom, as the curfew 
bell proclaimed the “ Divine right” of robber rule. 

Thus did bands of ruffians parcel out the world, di- 
vide it into dominions, and establish thrones on an as- 
sumption of power, for their own personal aggrandize- 
ment. 

They considered the conquered not as prisoners, or 
citizens, but as property whose toil and products be. 
longed to them and not to the conquered. 

As civilization advanced, and robbery became obnox- 
ious to the more sensitive and refined intelligence of the 
age, as royalty became ashamed of its ancestry, its suc- 
cessors have attempted to obliterate the history of its 
beginning by assuming new relations to the balance of 
humanity, and new appearances to cut off the entail of 
its disgrace, while its principles and its objects remain 
the same. 

What was originally plunder, has assumed the softer 
names of revenue and rent, and the powers which 
royalty usurped, it affects to inherit. 

Thus was monarchy in Europe established, the divine 
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right to rule inherited, and the titles of nobility origi- 
nated. 

The same two classes exist to-day, as of old, both in 
Europe and America. We have the toiling, tax-paying 
producers, and the idle, non-taxed, who absorb the fat 
of the land without labor. 

The valleys of this grand republic, with their unpar- 
alleled resources, and their millions of industrious, in- 
telligent toilers, afford tempting inducements to the 
avarice of civilized brigandage. But instead of collect- 
ing their horsemen, they collect lobbies, and marshal 
them against state and national legislatures. Instead ot 
captains, they select lawyers. Instead of mail and 
spear they use statutes. Instead of scooping up the 
wealth of the valleys and leaving the peasants free, mod- 
ern brigandage demands the increase for the next cen- 
tury, and has set guards of law to enforce its delivery. 
They craved fifteen hundred millions of interest spoil, 
and drew it with the war debt, which need not have been 
a debt. 

Their greed grows with their wealth, and their avarice 
intensifies with their success, and craving three thou- 
sand millions more, they have saddled the levy upon labor 
by their damnable funding scheme. Not yet satisfied, but 
fearing to create alarm and revolt among their dupes, 
they have doubled the levy by depreciating values and 
doubling the purchasing power of the levy. 

The English brigands practice a slightly different 
method of robbery. There are thousands of them, but 
we will give a few as examples. Their system is that 
of pensions and annuities. Under the pretense of loan- 
ing to the government, a boss robber, for some trivial 
consideration, is allowed a perpetual annual income for 
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himself and his heirs for all time to come, which labor and 
its posterity are compelled to pay, thus establishing two 
classes, the nobility who feast and fatten off of labor 
through their annuities, and the serf, or toiler, who is 
compelled to clothe himself in rags that the noble rob- 
ber may dress in purple. 

There is another class whose nobility is based upon 
their pensions. These pensions are hereditary, and 
many of them date back to the reign of Charles II. 
Very few people in England have any idea of the extent 
of the pension listin that country. A pension of £4,000 
a year was allowed by Charles II. to Sir L. Charges and 
his heirs. This pension has been held for over two 
hundred years, and is annually paid to the heirs. The 
yearly pensions of a few of the nobility are as follows: 


Earl Nelson; per anntim.2 2... eee ee eee eee ote $17,000 
Lord’ Rodney... 223. UE ae as SU Siok af ae Oe See See aes 5,000 
Duke ‘of Wellinpton Jat soe eect che bee ee eens i ee 20,000 
Viscount oversby 2-2 ods oo eee c el cee eae eee eon 20,000 
Lord Pagentos ye. cb ee er ia eer eta see ee aot 6,000 
W.iG. Romaine se. oc. ees ee eee AA Phisclt SPA RAG AGE BA cs 5,000 
OoV Ss Million 26 30 eho ahem a ao ee ane eee nee ee eae 6,000 
SHELL Wal Dole Jo. ee ee ae ace gr a rn ee ee 10,000 


Viscount Exmouth has held a pension of $10,000 per 
annum for sixty-four years. Viscount St. Vincent was 
allowed a pension of $15,000 in 1606. In the duke of 
Marlborough’s name stands a pension of $22,000 per 
annum, granted in 1710, which has cost England 
$2,360,000. The heirs of the duke of Schomberg have 
been drawing a pension of $20,000 a year ever since 
1695. This was granted for no service or consideration 
to the government or the people of England who are 
now taxed to pay it, but simply because Schomberg was 
a personal friend of King William III. 

Thus did the brigands of the past seize sovereign 
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power, and parcel out to one another and their heirs and 
assigns forever, royal pensions to be collected from the 
toil and blood of the peasantry. 

Every title of nobility in England has a pension be- 
- hind it, conferred upon some ancestor as a share of the 
spoils, when ancient brigandism declared itself the no- 
bility and pensioned their posterity upon the toil of un- 
born generations of plebians and serfs. The English 
system of high-toned robbery varies slightly from the 
one being inaugurated in America, but the principle, , 
the object, and the results are identical. The object of 
both is to establish an idle, untaxed aristocracy of 
wealth, accumulated through incomes not earned by 
those who receive them, but filched from labor without 
consideration. 

That which was called robbery and plunder in old 
times, is called usury and taxation to-day. The robber 
castles have given away to banking houses and boards of 
trade. While the brigand has assumed the title of 
financier, and exchanged his battle ax for bonds, and his 
shield and armor for special legislation. 

The depredations of civilized brigandry are as de- 
structive to the peace and happiness of society as were 
those of their barbarous predecessors. Death by the 
bludgeon and the lance of the freebooters was no more 
deadly than is that produced by want, starvation and 
suicide; while the colossal fortunes amassed by usury, 
rents, the contraction and appreciation of money, are 
no less the results of robbery, than were the accumula- 
tion of the ancient banditti by plunder. It matters but 
little by what process the few untaxed idlers manage to 
get possession of the wealth products of the toilers it is 
the result that constitutes the crime, and not the name 
given to the process. 
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During the last twelve years a hundred thousand men 
and firms have been ruined financially, and over sixteen 
hundred million of dollars wrenched from them by 
bankruptcy and the shrinkage of values, while those who 
have been able to stand under the: pressure, find the 
value of their possessions dwindled to one-third their 
real worth, that the swallowing process may be made 
easy, when confidence in resumption shall enable the 
money sharks to open their bank inflation throats to 
. gulp down what remains. Governments, whether mo- 
narchial or representative, are but faro tables for gam- 
blers, and the people are the dupes of the games, and it 
will be so until the masses become more intelligent in 
public matters, less partisan in their prejudices, and 
command their servants in high places, instead of being 
controlled and blindly led by them. 

Our pilgrim fathers fled from the religious intoler- 
ance and persecutions of Old England, and bore patient- 
ly the dangers and privations of the wilderness, to enjoy 
the liberty of hanging witches, banishing Baptists and 
whipping Quakers in New England. 

Our patriotic fathers of ’76 fought seven long years to 
defend and establish-the equal, inalienable rights of all 
men to life, liberty and the pursuits of happiness; then 
celebrated their success, and sealed their blood-bought 
victories by riveting the chains of bondage on the limbs 
and souls of millions of their battle-scarred companions. 

A century passed away before the law recognized the 
patriotic professions of its makers, and even this con- 
cession was wrung out of the blood-stained garments of 
thousands who fell at the feet of the bondsmen in their 
efforts to include them also in the inventory of “all 
men.” 


THE COMING REVOLUTION. 30 


In this country revolutions have consisted in bloody 
struggles to establish in practice, and in fact, such meas- 
ures and principles as a previous revolution had declared 
in theory to be right and just. 

To-day we are living under laws, and are governed by 
systems, social, political and financial, as much at vari- 
ance with the essence and spirit of the constitution, 
under which they were enacted, as was the institution 
of slavery with the spirit of the Declaration of Inde- 
pendence. 

The preamble to the constitution which was designed 
as a brief interpretation of its spirit, declares that it 
was ordained and established “ or the purpose of trans- 
mitting to posterity the blessings of liberty, to establish 
justice, to msure domestic tranquility, and to promote 
the general welfare!” | 

To secure the benefits of these pledges, and to enjoy, 
in fact, the privileges and rights thus declared to be 
man’s inheritance, are the important and just demands 
which will precipitate the pending revolution. 

Whether this revolution shall be characterized by the 
blood stains and heart aches which mark the pathway 
of its predecessors, depends upon the means used by 
avarice, greed, ambition and selfishness, to deprive the 
present generation of their inalienable rights, and pos- 
terity of its patrimony. 

What is that liberty which the present policy of our 
law makers has in store for posterity 

The soil, the parent of humanity, from whose breast all 
substance must come—the green earth, which God filled 
with goodness and gave to all His children as an inher- 
itance jointly and in common, has been usurped by 
avarice and greed, whose heirs will hold it to purchase 
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the toil of unborn generations as effectually as the title 
to the mother carried with it the services and life-long 
toil of every dark son and daughter of the South. 

This is not all.. Posterity has not only been robbed 
of its rights to the soil, compelling it to enter the world 
a pauper and a trespasser in law, but a burden is being 
prepared to hang about its neck in the form of an im- 
mortalized public debt, whose interest-fetters will bind 
its limbs and forever deprive it of the liberty our fathers 
enjoined upon us to transmit to those who should come 
after us. 

The present generation has an undoubted right to 
contract debts of its own, and to clothe the law with 
power to collect them, if it chooses to do so; but what 
unborn soul has authorized, or by what right do we. 
authorize Congress to control and take away the free- 
dom of posterity, and impose upon coming generations 
conditions and burdens who were not here to give or 
withhold their consent? 

The coming revolution will break every fetter forged 
for posterity, and transmit to it the blessing of lberty 
as required by the constitution and the laws of God. 

“To establish justice,” is another object that will be 
contended for by the coming revolution. Uniform tax- 
ation, every person and interest to pay for the support 
of the government just in proportion to the amount of 
protection required, and benefits conferred. 7 

The abolition of all laws creating monopolies, and 
granting special privileges, and the establishment of 
such as will insure to labor and enterprise the full ben- 
efit and enjoyment of the fruits of their toil. 

Usury will be shorn of its power to rob, and usurers 
pass into history as the law-protected brigands of a 
darker age. 
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Then, when the medium of commercial exchanges 
shall be wrested from the control of the usurer, and 
restored to its legitimate service as a hand-maid, and 
not a robber of labor—and when, by the establishment: 
of justice, the wealth products of labor shall be equitably 
distributed among their producers, domestic tranquil- 
ity will then, and not till then, be insured. 

All of which will tend “to promote the general wel- 
area 

That this revolution will come, and that these ends 
will .be accomplished, -is as certain as that they were 
recognized by our fathers as rzght, and bequeathed to 
this generation under the blood seal of the revolution 
of 1776, as a joint inheritance. 

That it is at our doors, is evident from the numbers 
and earnestness of those demanding it, represented by 
the million votes cast at the recent elections. 

May it be bloodless, and wrought by a substitution 
of ballots for the bullets of its predecessors. But let it 
come. 

Nothing short of a radical and absolute financial rev- 
olution will meet the demands of the age. The day of 
patch-work reform, and relief measures under a system 
based on robbery and oppression, has passed. The 
financial and monarchical systems of Christendom are 
twin-sisters, each dependent upon the other for exist- 
ence; in fact, each is but part of a perfect whole, which, 
when united, constitute tyranny in the most absolute 
and oppressive form. Without the “money of the 
world,” the monarchies of the world could not endure 
for a generation, and that republic which adopts the 
monarchical financial system can remain such only in 
name. It may have the form of a republic, but it will 
possess the soul of a tyrant. 
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The revolution of ’76 is not yet completed. The true 
republic is not yet born. The efforts of our fathers, 
like those of too many of the present day, were for re- 
form, simply. They appealed for a redress of grievances. 
The blood that flowed at Lexington, Concord and Bunker 
Hill was not for liberty and independence, but for tem- 
porary relief. The war of the revolution was not at 
first waged against the system of monarchy, but against 
the severity of the monarch. 

It was not to break or remove the yoke of the king, but 
to lighten its pressure, and not until they found that all 
their efforts were futile did the most venturesome mind 
dare to strike at the root of the evil, and declare for a 
government by the people. ‘Those were times that not 
only tried men’s souls, but -tested their wisdom, their 
patriotism, and their statesmanship. They traced the 
cause of their sufferings back of parliament, to the 
crown. They traced it to a system of government. 
based upon injustice, and supported by oppression. 
They saw that redress and relief, under such a system, 
would be but temporary patch-work. They resolved to 
strike at what they deemed the great tap root of the evil, 
and emancipate themselves from the rule of hereditary 
tyrants, for throughout the world they saw misery and 
monarchy marching hand in hand, and inspired by a 
nobler spirit than had before animated a people they 
cried aloud: ‘“O, ye that love mankind! Ye that dare 
oppose, not only the tyranny but the Tyrant, stand 
forth! Every spot of the old world is overrun with 
oppression. Freedom hath been hunted round the 
globe. Asia and Africa have long since expelled her, 
and Europe regards her an alien and a stranger. Let. 
America receive the fugitive, and prepare in time an 
asylum for the oppressed of earth.” 
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When told that reconciliation and relief under the 
protection of the crown was the wisest policy, they cited 
the cruelties and the inhumanities inflicted upon them by 
the crown. The writer of the crisis said: 

‘ Hath your house been burnt? 

“Hath your property been destroyed before your face? 

“ Are your wife and children destitute of a bed to lie 
on, or bread to live on? 

“Have you lost a parent or a child by the ty rant’s 
hand, and you the wretched ruined survivor? 

“Tf you have not, then you are not a judge of those 
who have. Butif you have, and can still shake hands with 
the murderers, then are you unworthy of the name of 
husband, father, brother or lover, and whatever may be 
your rank or title in life, you have the heart of a coward, 
and the spirit of a sycophant.” 

Another inconsistency of a government by the people 
was the long-cherished custom of centralizing or mate- 
rializing sovereignty in some one individual to be exer- 
cised for the masses. It was tauntingly asked: “ What 
will be your king in the Republic?” and the answer 
was: 

“Tl tell you, friend, he reigns above, and doth not 
make havoc of mankind like the royal brute of Britain, 
yet that we may not appear defective even in earthly 
honors, let a day be solemnly set apart for proclaiming 
the charter; let it be brought forth, placed on the divine 
law—the Word of God; let a crown be placed thereon, 
by which the world may know that so far as we approve 
of a monarch in America the law is king.” 

Our fathers supposed that when they had thrown off 
the yoke of King George, they had, as far as they were 
concerned, dethroned the tyrant. They looked over the 
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world, and saw misery, poverty and degredation among 
_ the tax-burdened and royally oppressed people, and ‘nat- 
urally attributed man’s hard lot to the tyranny of mon- 
archs, and the lack of self-government among the 
masses. 

But the hght of a century has disclosed the fact that 
away back of the monarch, in his gilded den, sits the real 
tyrant, Avarice. That monarchical governments, the 
tyranny of kings, and the hereditary succession of power, 
are simply outgrowths of an underlying system of rob- 
bery so old that it is revered, and so popular that at the 
communion table of Christendom it is given the seat of 
honor. Gold for money, that usury may rob, is the cor- 
ner stone of every throne in Europe, and the foundation 
of the political rings which rule, oppress, and rob the in- 
dustries of the republic. When our fathers cast off the 
British yoke, they kept the yoke-maker, and set him up 
in business. Specie basis, and the inevitable debt sys- 
tem for usury, is the arch tyrant which is oppressing 
and crushing humanity to-day. This is the monster 
which must be dethroned, and his scepter broken. With 
our fathers let us say: “QO, ye that love mankind, ye that. 
dare oppose, not only the tyranny, but the tyrant, stand 
forth! Every spot in the old world is overrun with the 
oppressions of specie basis and usury. It has driven 
freedom from the habitations of civilization, and Christi- 
anity from Christendom. Let us receive these fugitives, 
and with an exchange medium of intelligence, and a 
nobler civilization, that which struck the manacles from 
the limbs of African slavery, prepare an asylum for the 
oppressed of all nations; and when the worshipers of the 
golden tyrant tauntingly ask, “What’s your fiat basis?” 
tell them it is intelligence and popular sovereignty, with 
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God’s green earth, and the fullness thereof as collaterals. 

And when unlimited coinage and silver bill compro- 
mises are claimed to be ample panaceas for the ills we 
have been and are suffering, put the questions which 
patriotism put to Toryism in 1776. 

Have you lost your home? 

Has your property been sacrificed before your face, 
under the sheriff’s hammer? 

Has your fortune been swept away by the shrinkage 
of values? 

Has your business been ruined, and your children 
made beggars? 

Are your wife and children destitute of bed to lie on 
or bread to live on? 

Have you lost a parent or child by suicide, from want 
or despair? 

Have disease and death entered your unthatched roof, 
and carried off your idols, and you the wretched, ruined 
survivors ¢ 

Are you out of employment, tramping up and down 
the earth for sustenance, or eking out a prison life, in 
preference to starvation 

Are you one of the millions who have been bank- 
rupted, robbed and ruined for life, with hopes blasted, 
prospects blighted, a living wreck, that the usurer might 
lay in his harvest of gold, dress in fine linen, and fare 
sumptuously every day? If you have suffered none of 
these things, you are not a judge of those who have. 
But if you have, knowing them to be the fruits of specie 
basis and usury, and still shake hands with those who 
advocate the murderous system, then you are unworthy 
the name of freemen, and whatever may be your rank or 
title in life, you have “the heart of a coward, and the 
spirit of a sycophant.” 
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With the exception of the incidents and results of the 
revolution of ’76, national affairs and national politics 
never presented questions of such momentousimportance ° 
to the American people as stand to-day foremost on the 
calendar of public discussion. Circumstances seem to 
be culminating to precipitate a struggle which may, and 
probably will, result in another revolution of greater 
importance to the world than any which has preceded 
it. The revolution of a century ago was the triumph of 
democracy over monarchy, the ballot over the scepter. 
The struggle now pending, is between the same spirit 
that won the victories of the revolution, and demon-_ 
strated the possibility of political liberty,and that power 
behind the throne, stronger and more despotic than he 
who sat upon it. As vigilance is the price of liberty, 
every patriot is called upon to contribute his share. 


CHAPTER II. 


OUR RESOURCES. 


Probably no territory on earth of the same area is 
more richly endowed with natural resources and the ele- 
ments of wealth and prosperity, than that embraced 
within the United States. It possesses every variety of 
climate, soil and production, with unmeasured and un- 
imagined mineral deposits of every conceivable variety, 
magnificent forests of timber, with ocean-bound coasts 
on the east and west, on the north, a chain of inland 
seas, and the land-locked gulf on the south, while a net 
work of the grandest rivers in the world afford natural 
highways, and cheap and easy transportation and dis- 
tribution of the products of labor, and the bountiful 
supplies of nature’s store houses. Whence came these 
generous supplies, and for whom were they designed? 
After God had created the earth and the fullness thereof, 
He created man, the crown and coronation of His work, 
and gave the earth into his possession, with instructions 
to multiply and replenish. He said to man, “ Behold, I 
have given to you every herb bearing seed, to you it shall 
be for meat. Have dominion over the fish of the sea, 
and over the fowls of the air, and over the cattle, and 
over all the earth, and over every creeping thing that 
creepeth upon the earth.” 

All of these are the free gifts of God to man. Each 
man inherits, in common with the universal brother- 
hood of man, these blessings. We are all heirs of God, 
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and joint and equal heirs of these, His gifts. There is 
enough for all the needs and luxuries of the human race, 
and an abundance to spare for the beasts of the field, the 
fish of the sea, and the fowls of the air. 

Every soul is born into the world naked and helpless, 
but anticipating its advent and wants, a benevolent 
Creator has from the morning of creation. supplied an 
abundance to satisfy all the needs and luxuries of His 
creatures, and if any child of God is not in the full en- 
joyment of all that is necessary for his bodily wants and 
soul’s development, it is because he has been deprived 
of his just inheritance by the hand of legalized robbery. 

In the United States there is yet sufficient unclaimed 
and unoccupied soil to give every manafarm. Sufficient 
unowned and unpossessed timber, stone, brick, paint, 
nail, and glass material to construct for every family a 
palace. Ample unclaimed and unappropriated facilities 
for raising cotton, woolen, silk, and fur fabrics to con- 
struct royal robes for every man, woman and child in 
America. Abundance of material going to waste to 
fashion into form elegant furniture, carpets, bedding, 
and ornamentation for every palace and home in the 
land. There are millions of acres of uncultivated soil 
pregnant and groaning with the elements of food for 
every hungry family. 

There is no lack of skill and labor to raise, fashion, 
and produce from natural resources an abundance to 
supply every want and gratify every desire, taste, hope, 
and holy aspiration of man. Nature’s storehouse is 
full of unclaimed raw material, requiring only the 
magic touch of labor to bring forth that which will sat- 
isfy every want of man. 

Millions of laborers stand idle in the market places, 
offering their services and begging to be employed. 
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- Millions of women and children go hungry and half 
clad through the streets begging for bread and clothing. 

Famine stalks abroad at noon-day, while the vaults of 
nature are bursting with the fullness of food. 

Able bodied and skillful laborers are tramping the 
streets for a beggar’s subsistence, and moulding them- 
selves into felons that they may be adapted to the con- 
ditions which surround them. 

What is the matter? 

No lack of resources. No lack of skill to fashion, or 
labor to produce. No lack of transportation to distrib- 
ute and exchange the fruits of earth and the products of 
skill. But one thing for which the earth cries aloud, 
and for want of which humanity is rapidly going down- 
grade to perdition. “ Without money, civilization could 
never have had a beginning. Withan insuflicient quan- 
tity of it, it will languish, and finally die.” 

With an abundant supply, our country can be madea 
paradise,and our generation inaugurate the millennium. 
It is not gold and silver we want, but the money that 
carried the nation through the war, fought our battles 
in the clouds, spanned the continent and bound the two 
oceans together with iron bands. 

It will give us colleges in place of prisons, schools in 
place of courts, increase in place of ruinous taxation, 
teachers in place of sheriffs and policemen, refinement 
in place of demoralization, skilled artisans in place of 
tramps, wealth in place of poverty, justice in place of 
robbery, and peace on earth and good will toward one 
another in place of crime and violence. 

Unlike other nations of earth, the people of America 
have the means in their own hands, and the power in their 
own sovereignty, to bring about these glorious results. 


CHAPTER III, 


CAUSE OF THE “DARK AGES.” 


FACTS GLEANED FROM THE REPORT OF THE MONETARY COM- 
MISSION. 


“At the Christian era, the metallic money of the 
Roman empire amounted to one thousand, eight hun- 
dred million dollars. By the end of the fifteenth cen- 
tury, it had shrunk to less than two hundred million 
dollars. | 

“During this period, the most extraordinary and 
baleful change took place in the condition of the world. 
Commerce, art, wealth and freedom disappeared. The 
people were reduced by poverty and misery to the most 
degraded condition of serfdom and slavery. 

“ Whether the cause or not, this period was coinci- 
dent with the shrinkage in the volume of money which 
had no historic parallel. 

“The crumbling of institutions kept even step with 
the shrinkage in the stock of money and the failing of 
prices. 

“Tt isa suggestive coincidence, that the first glimmer 
of light only came with the invention of bills of ex- 
change, and, paper substitutes, through which the scanty 
stock of precious metals was increased in efficiency. 

“Tt needed the heroic treatment of resing prices to 
enable society to re-unite its shattered links, to shake 
off the shackles of feudalism, to re-light and uplift the 
almost extinguished torch of civilization. 
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“That the disasters of the Dark Ages were caused 
by decreasing money and falling prices, and that the re- 
covery therefrom and the comparative prosperity which 
followed the discovery of America, were due to an 
increasing supply of the precious metals and rising 
prices, will not seem surprising or unreasonable when 
the noble functions of money are considered. 

‘Money is the great instrument of association, the 
very fibre of social organism, the vitalizing force of 
industry, the protoplasm of civilization, and as essential 
to its existence as oxygen is to animal life. 

“Without money civilization could not have had a 
beginning, with a diminishing supply i¢ must languish, 
and, unless relieved, finally perish. 

“Symptoms of disaster, similar to those which befell 
society during the dark ages, were observable on every 
hand during the first half of this century. 

“In 1809 the revolutionary war between Spain and her 
American colonies broke out. These troubles resulted 
in a great diminution of the production of the precious 
metals, which was quickly indicated by a fall in general 
prices. 

“The purchasing power of the precious metals in- 
creased between 1809 and 1848 fully 145 per cent., or, in 
other words, the general range of prices was 60 per cent. 
lower in 1848 than it was in 1809. 

“ During this time the volume of money did not 
materially decrease, but the supply was not sufficient to 
keep the stock up to the proper correspondence with 
the increasing demand of advancing civilization. 

“The world has rarely passed through a more gloomy 
period than this one. Again do we find falling prices 
and misery and destitution inseparable companions. 
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“The poverty and distress of the industrial masses 
were intense and universal. In England the sufferings 
of the people found expression in demands upon Parlia- 
ment, for relief, in bread riots. The military arm had 
to be strengthened to prevent the all-pervading discon- 
tent from ripening into open revolt. On the Continent 
the fires of revolution smoldered everywhere and blazed 
out at many points, threatening the overthrow of States 
and the subversion of social institutions. 

“Wherever and whenever the mutterings of discon- 
tent were hushed by the fear of increased standing 
armies, the foundation of society were honeycombed 
by powerful secret political organizations. 

“The cause at work to produce this state of things 
was so subtle, and its advances so silent, that the masses 
were entirely ignorant of its nature. They had come 
to regard money as an institution fixed and immovable 
in value, and when prices of property and wages of 
labor fell, they charged the fault not to the money, but 
to property and the employer. 

“They were taught that the mischief was the result of 
over-production. Never having observed that over-pro- 
duction was complained of only when the money stock 
was decreasing, their prejudices were aroused against 
Jabor-saving machinery. 

“They were angered at capital because it either de- 
clined altogether to embark in industrial enterprises, or 
would only embark in them upon the condition of em- 
ploying labor at the most scanty remuneration. 

“They forgot that falling prices compelled capital to 
avoid such enterprises on any other conditions, and, for 
the most part, to avoid them entirely. They did not 
comprehend that money in shrinking volume was the 
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prolific parent of enforced idleness and poverty, and 
that falling prices divorced money, capital, and labor; 
but they none the less felt the paralyzing pressure of 
the shrinking metallic shroud that was closing around 
industry.” 

William Jacob, F. R. S., gives the following table, 
showing the progress of contraction to the year 806, 
when the lamp of civilization went out, and the night 
of the dark ages prevented him from continuing the 


report 

HR Beet Ee ee Gee Peete ea ee te net ati Said cle ss $1,790,000,000 
Pee ed ee eed tae salsa cla daaie adam eaesa awe naa 909,000,000 
Oe ag once dele eet cle nate tule a glad Sale aicip ek ta Uw 537,000,000 
a ee ee oe an tema oa lin oalee wines noe 256,000,000 
Phe BB eT ese RB Sp a lag He S/R a Dd tl A ke nc 168,000,000 


The first glimmer of light from the midnight of the 
gold and silver era, came on the wings of paper substi- 
tutes, the invention of bills of exchange. 


EFFECTS OF CURRENCY CONTRACTION. 


The effects of a decreasing volume of currency upon 
the business, prosperity, and people of a country are 
well stated in the following extracts :* 

“While the volume of money is decreasing, even 
though very slowly, the value of each unit of money is 
increasing in a corresponding ratio, and property and 
wages are decreasing. 

“Those who have contracted to pay money, find that it 
is constantly becoming more difficult to meet their en- 
gagements. The margin of securities melt rapidly, and 
their confiscation by the creditor becomes only a question 
of time. 

“All productive enterprises are discouraged and stag- 
nate, because the cost of producing commodities to-day 
will not be covered by the price obtainable for them to- 





*Congressional Monetary Commission. 
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morrow. Exchanges become sluggish, because those 
who have money will not part with it for either property 
or service, for the obvious reason that money alone zs 
increasing un value, While everything else is decreasing 
in price. 

“This results in the withdrawal of money from the 
channels of circulation, and its deposit in great hordes 
where it can exert no influence on prices. 

“Money in shrinking volume becomes the paramount 
olject of commerce, instead of the beneficent instrument. 
Instead of mobilizing industry, it poisons and dries up 
its life currents. 

“It is the fruitful source of political and social dis- 
turbance. 

“It foments strife between labor and other forms of 
capital, while itself, hidden away, gorges on both. 

“Tt rewards close-fisted lenders, and filches from, and 
bankrupts, enterprising producers.” 

The American freview (1876) says: 

‘ Diminishing money and falling prices are not 
only oppressive upon debtors, but they cause stagna- 
tion in business, reduce production, and enforce idle- 
ness. Falling markets annihilate profits, and as it is 
only the expectation of gain that stimulates capital to 
invest in operations, inadequate employment is found 
for labor, and those who are employed can only be so on 
diminished wages.” 

Leon Fanchet (1843) says: 

“Tf all the nations of Europe adopt the system of 
Great Britain, the price of gold would be raised beyond 
measure, and we should see produced a result lamentable 
enough.” 

David Hume, in Essays on Money, says: 
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“We find that in every kingdom into which money 
begins to flow in greater abundance than formerly, every- 
thing takes a new face; labor and industry gain life, the 
merchants become more enterprising, the manufacturers 
more diligent and skillful, and the farmer follows his 
plow with greater attention and alacrity. The good pol- 
icy of the government consists of keeping it, if possible, 
stull increasing, as long as there is an undeveloped re- 
source or room for a new emigrant, because by that 
means there is kept alive a spirit of industry in the na- 
tion, which increases the stock of labor, in which consists 
all real power and riches. 

“A nation whose money decreases, is actually weaker 
and more miserable than other nations, which possess 
less money, but are on the increasing hand.” 

Wm. H. Crawford, Secretary of the Treasury, in his 
report, Feb., 1820, says: 

“All intelligent writers on currency agree that when 
it is decreasing in amount, poverty and misery must 
Drevaliea: 

The following table, compiled from official sources, 
shows the amount of our circulation, per capita, and its 
contraction from 1865 to 1877: 


YEAR. CURRENCY. POP. PER CAP. 
DRG meak Tee RE Wer $1,651,282,373 | 34,819,531 | $47.42 
SCOOT Cat ORE NS Phony 1,803,702,726 | 33,537,148 | 50.76 
LEAP Uo Ges EY em 1,330,414,677 | 36,269,502 36.68 
(Sc 5 oh a Oat 817,199,773 | 37,016,949 22,08 
ET alot aa ae ae 750,025,989 | 37,779,800 19.85 
rhea teoseNae Bug Ey 740,039,179 | 38,558,371 19.19 
EG See a 734,244,774 | 39,750,073 18.47 
TET UMM IMAL edie Moen | 736,349,912 | 40,978,607 17.97 
(iy: ie aan eae 738,291,749 | 42.245.110 | 17.48 
PrpAmneatew tiny cua t 779,031,589 | 43,550,756 17.84 
TSU OM Se | "18,176,250 | 44,896,705 17.33 
RET Ce i enh 8 is og 735,358,832 | 46,284,344 | 15.89 
Eye Miles OE ee 696,443,394 | 47,714,829 | 14.60 
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The component elements of the above volume of paper 
money in each year comprise the following items, ac- 
cording as these were in existence at the time: Demand, 
and one and two year treasury notes, (acts of Dec. 27, 
1857: Dec. 17, 1860, and March 2, 1861); temporary 
ten day loans and one year certificates of indebtedness; 
treasury notes payable in two years and sixty days; seven- 
thirty three year notes; compound interest notes; three 
per cent. certificates: non-interest bearing demand and. 
legal tender notes (acts of July 17, 1861; Feb. 25, 
1862; July 11, 1872, and March 38, 1961); fractional 
currency; State bank notes; and national bank notes. 

That business failures have resulted from, and kept 
even pace with, the contraction of the currency, there is 
no doubt, as the following table, prepared by Dunn, 
Barlow & Co., will show: 

Hugh McCulloch was aware of the depressing and 
panicy influences of contraction when he said, in 1866: 


“The process of contracting the circulation of the government 
notes should go on just as rapidly as possible WITHOUT PRODUCING A 
FINANCIAL CRASH.” 


McCulloch was wise enough to anticipate the results 
of contraction. 

Hon. A. G. Spaulding, an eminent banker and mem- 
ber of congress from New York, wrote McCulloch, in 
1866, then secretary, to “ contract slowly, 80 AS TO MAIN- 
TAIN A TOLERABLE EASY MONEY MARKET FOR AT LEAST A 
YEAR TO COME.” 

Sherman himself, then honest, stated in the senate 
that such contraction of the currency as was anticipated 
in the bill, “ would produce the most disastrous jinan- 
cial results that ever befell the nation.” 

Figures won’t lie. 
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We all know that the panic and crash of 1857, dur- 
ing which year over 4,000 business failures took place, 
involving a loss of over $200,000,000 by bankruptcies, 
was wholly produced by the loss and contraction of the 
bank currency of the country, resulting from the expor- 
tation of coin from the United States to meet an extra- 
ordinary European demand. 

The panic and crash of 1860, during which year over 
6,000 business failures took place, was caused by the loss 
and contraction of nearly all our western currency by 
failure of banks based upon southern state stocks. 
After the greenback era of 1862, the number of failures 
diminished with the increasing of the currency, and 
when contraction commenced, in 1866, the failures com- 
menced to increase and kept even pace with such con- 
traction. Here are the figures, which are worth more 
than all the sophisms of demagogues. 


Year. Number. Amount. 

PWG Sg sedis lies et a 4,932 $291,750,000 
hoo GER: gi RR BCA da 4 225 95,749,000 
LSU ee ce eat 3,918 64,394,000 
Up eh Galle RN Ee a a EL Ea 3,673 79,807,000 
POG le Sees oe 6,993 207,210,000 
DOGS te iho oo iste ee 1,652 23,049,300 
Be he a he tae ls ap ge le 485 6,864, 700 
SL Wi, lg ya al Pl as Bl paola 520 8,579,000 
BSG Gti os ea es ects 530 17,625,000 
eG eee tee ae te aa 632 47,333,000 
Santee fe a eee 2,386 86,218,000 
PESTGUS fo 0 SR ne eR 6,608 63,774,000 
LES! Cc OR ea gE ER 2,799 75,054,000 
Lowi Pde Sia pepe ae paca ei 3,551 88,242 000 
SPOWH go & Siegel ate at aie aaa ANE a eM 2,915 85,252,000 
A eee ec Looe 4,069 121,056,000 
TRC Ea Selgay attics Git te Oe OR 5,183 228,499,000 
Dhow: eB ea ele Mp eae ce 5,830 155,239 000 
Tye is joan) ape pede ai eho patie ao 7,740 201,060,353 
Roi (G Lia) ce en Bas see 9,092 191,117,786 
LU eee ee ee yc oe 8,872 190,660,936 
1ST G ae ee oe oe Gee ea 10,478 234,383,132 


1879 (six months) ........-- 4,058 65,779,398 
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If the number of failures for the first six months of 
the year 1879 were less than the number for the corre- 
sponding time the previous year, it is no evidence that the 
cause was being removed, but like the apparent improved 
condition of a scourge-cursed Memphis, there were fewer 
cases because there were fewer victims to destroy. 

Secretary Sherman denies that resumption had any 
hand in the catastrophe, because the collapse occurred 
fourteen months before the act was passed. He tailed 
to state that the object of contraction was to appreciate 
_the remaining greenbacks to an equivalency with gold, 
and the act simply specified the day when the money 
sharks anticipated that they would, through contraction, 
reach that point. But notwithstanding the great appre- 
ciation of gold itself, it being some 34 per cent. from 
1873 to 1879, contractions had been so rapid and disas- 
trous to general values that the remaining greenbacks 
caught up with gold before the day appointed. It is 
true the congressional act providing for resumption on 
January 1, 1879, did not produce the panic, but prepar- 
ing our national finances to enable congress to safely 
predict, and set a day when such a result could be legal- 
ized, did the work. | 

As the true causes Secretary Sherman ascribes “the 
waste of war,” “over-production,” “wild speculation,” 
“inflated prices,” etc. Tow an over-production of pro- 
ducts could possibly co-exist with the wastes of war, and 
how the two could combine to result in a panic and 
widespread bankruptcy nine years after the war termi- 
nated, the learned demagogue left the public to cypher 
out. ! | 

“Inflated prices” and “over production” are equally 
inconsistent coincidents. Inflated prices generally have 
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the effect to deplete stocks. It is generally the low 
priced stocks that move slow and accumulate. 

The chief cause ascribed by Mr. Sherman was our 
“irredeemable paper currency that varied in value from 
day to day.” Let an insulted public pause one moment, 
and consider if there ever was a day, while gold was 
bobbing between 100 and 285, but every dollar of this 
irredeemable paper money would pay a dollar of debts. 
The $2,000,000,000 of losses were not the result of 
irredeemable paper money, for with that money—as bad 
as it was, every debt could have been paid. It was for 
the want of it that disaster came. When the currency 
was poorest, relatively to gold, our prosperity was 
greatest, and our financial disasters fewest, nor was 
there a symptom or an indication of financial prostration 
until contraction had forced an undue inflation of 
credits. 


CHAPTER IV. 


THE NATURE AND FUNCTIONS OF MONEY. 


‘‘ Money is the national medium of exchange for prop- 
erty and products. It must be instituted, and its value 
must be fixed by the laws of the nation, in order to make 
it a public tender in payment of debts. No debt can 
be paid with property or with individual notes, except 
by consent of the creditor; but when money is tendered, 
all creditors are compelled to receive it in full satisfac- 
tion of debts. The aim of legislation in regulating the — 
value of money is to insure to all individuals, in making 
exchanges of their property for money, the full value of 
their products or property. Debts are postponements 
of the time of payment for the property or products re- 
ceived; and loans of money, and all rents of property, 
are mere rents of the use of certain amounts of legal or 
actual value, which use is to be paid for at the expira- 
tion of a specified period. Money is the legal tender, 
and must be offered and received in payment for all 
these debts. 

“Certain properties are by law given to some substance, 
which bears the name and performs the functions of 
money. The term money, then, signifies a legal, public 
medium of exchange, which possesses all the qualifica- 
tions necessary to effect a just exchange of* property. 
In the discussion of the nature of money, it will appear 
that its properties are, in truth, the creation of law, and 
entirely different from the properties of the things which 
- it exchanges. 
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“Money has four properties or powers, viz.: power to 
represent value, power to measure value, power to accu- 
mulate value by interest, and power to exchange value. 
These properties are co-essential to a medium of ex- 
change: it is impossible that any one of them should ex- 
ist in such a medium independently of the others. The 
material of money is a legalized agent, employed to ex- 
press these powers, and render them available in trade. 
The powers of money, which alone render it useful, are 
created by legislation, therefore money can possess none 
but legal value. All legal value depends upon the actual 
value that it represents. 

“Some writers, instead of considering money asa me- 
dium of exchange, call it capital seeking investment. 
If money be capital, it is already invested; because the 
capital would consist in the inherent value of the mate- 
rial of the money, and not in the thing the money seeks 
to obtain. But, when money has found one investment, 
it is as much a seeker for a second and a third invest- 
ment, as if it had not been invested at all. It is always 
seeking investment, without being invested. It is no 
more real capital than a very poor horse, of which the 
appearance is such that he will do very well to exchange 
off. But if he should finally fall into the hands of 
a person who had not the good fortune to exchange 
him again for something else, the owner would have to 
depend upon his few useful qualities. And if a currency 
were formed in the various nations independently of 
gold and silver, and coins should cease to be a tender in 
payment of debts, the value of coins would depend upon 
their inherent qualities, as metals, as much as the value 
of the horse when he could be no longer exchanged for 
more than his actual worth, would depend upon the Lt- 
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tle labor that he could perform, or upon his hide and 
bones. The price of the gold and of the horse would 
then depend upon their actual usefulness, and not upon 
any capabilities for exchange. 

‘“ Money is, then, a combination of legal powers, ex- 
pressed’ upon metal, paper, or some other substance; its 
value is the standard, or determiner of the value of all 
other things, and it serves as a public medium of ex- 
change for land, labor, and all commodities.”—£ edlog. 

Scattered throughout the length and breadth of the 
land, are the millions of workers, engaged in producing 
those commodities demanded for the needs and luxuries 
of man. These productions alone constitute wealth. 
Commerce consists in the modes and methods of dis- 
tributing the various products of skill, so that each pro- 
dueer may enjoy the benefit of the product of every 
other man. 

To accomplish this, with the least possible expense to 
both producer and consumer, is the mission of true po- 
litical economy. An universally accepted and recog- 
nized medium of exchange is as essential as safe and 
cheap transportation. 

One exchanges ownership, the other location. 

Hence, cheap and abundant money is as essential to 
the prosperity of both producer and consumer, as abund- 
ant and cheap transportation. 

If the medium of transportation is limited, or inade-_ 
quate to effect the necessary change of location, con- 
sumption must be limited, and people in every part of 
the country must go destitute, and perhaps suffer for the 
want of many things which are produced in abundance 
but cannot be distributed. With such limited trans- 
portation, those who monopolize it can command any 
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portion of the surplus of a country’s production they 
choose, for transporting the balance. The result would 
be, low prices and an overstock at every point of pro- 
duction, and destitution and high prices, at every point 
of consumption. The same principle will hold good in 
regard to the medium of exchange. As it takes a cer- 
tain number of cars to move the surplus produets of 
the country from the places of production to the places 
of consumption, so it takes a certain number of dollars 
to effect the exchanges of ownership. If cars are too 
scarce, products accumulate, prices fall, and labor is 
thrown out of employment. If dollars are too few, 
exchanges cannot be made, products accumulate on the 
hands of producers, prices decline, and labor is thrown 
out of employment. 

If railroads ramify all parts of the country, and roll- 
ing stock is abundant, the location of commodities can 
be changed at cost, and a fair recompense for use of the 
means invested. So if dollars are abundant, and not 
controlled by monopoly, exchanges of ownership may 
be so readily and cheaply effected as to provide every 
laborer and producer with a ready market, full employ- 
ment, ample‘reward, and an abundance to supply all 
necessary wants and to gratify all proper desires. As 
an abundance of railroads lessens the profits of the rail- 
road kings, and prevents them from fleecing the public, 
so an abundance of money lessens the banker’s profits, 
and prevents him from robbing the producers of wealth. 
An expansion of either would bless the masses; a con- 
traction of either would enrich their owners. As well 
style a single railroad track across the continent, and 
the exorbitant profits it could make on the amount in- 
vested, ‘‘ honest transportation,” and call such limited 
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facilities, a “sound policy,” as limit money to a safe 


gpld basis and depress prices to the gold standard, and 
call it “ honest money,” and a “ sound policy.” 

Nothing is honest that robs, and no policy is sound 
that deprives society of its natural wants, and tends to 
demoralize, rather than to elevate the human race. Be- 
fore the wealth producers and toilers of this country can 
be free, and enjoy the fruits of their own labor, both 
money and transportation must be wrested from the 
hands of monopoly, and, controlled by wise legislation, 
made the servants and not the masters of labor. 


MATERIAL OF MONEY. 


Mr. Madden, author of coins of the Jews, states that 
in the West Indies and South America, pins, a slice of 
bread, a pinch of snuff, a dram -of whisky, soap, choco- 
late and eggs were current money. 

The aboriginal inhabitants of America used wampum, 
and cocoanuts. As late as 1635, wampum was made a 
legal tender in Massachusetts among the colonists. 

Silver being demonetized in Great Britain, Thomas 
Baring says that in 1847 it was impossible. to raise any 
money whatever on £60,000 of silver. 

During a similar crisis in Calcutta in 1864, it was 
equally impossible to raise a single rupee on £20,000 of 
gold, that metal being demonetized in India. 

In Britain at an early time a double standard was 
used, called “living money” and “dead money,” or slaves 
and eattle, and land and metal. 

In the twelfth century, gold and silver coins were re- 
deemable in leather legal tenders in Sicily, under Wil- 
liam I. 
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{n the fourteenth century, the Chinese used a money 
coined from the inner bark of the mulberry tree. ‘ 

The inhabitants of the coast of Africa use an “ideal” 
money—a sign of value, without money. 

In the South Sea Islands beads and tools of iron were 
long used as money. 

Salt is the current money of Abyssinia, codfish of Ice- 
land and Newfoundland. 

At an early day, deer and coon skins were legal tender 
in the State of Illinois. 

In 1574, large amounts of pasteboard money were 
coined in, Holland. 

Rome used both wooden and leather money about 700 
b. C. 

Tin money was coined by Dionysius I, tyrant of 
Syracuse. 

Platinum was coined in Russia from 1828 to 1845. 

The Spaniards used leather money as late as 1574. 

Under the Ceesars, lands were made money. 

The Carthagenians had leather money. 

France used leather money in 1860. 

Sir John Mandeville, who traveled among the Asiatic 
nations in the 14th century, gives an account of an 
ancient fiat money used by the great Chan of Persia and 
Tartary, which is given by Jevon, in his “Money and 
Mechanism of Exchange,” as follows: 

“This Emperour may dispenden als moche as he wile, withouten 
estymacioun. For he despendeth not, he maketh no money, but of 
Lether emprented, or of Papyre. And of that money, is some of 
gretter prys, and som of lasse prys, aftre the dyvesiteer of his Statutes, 
And when that Money hathe ronne so longe that it begynneth to 
waste, then men beren it to the Emperoure’s Tresorye; and than thei 
taken newe money for the olde And that money gothe thorghe out 
all the Contree and thorghe out all his Provynces. 


“For there, and beyond hem, thei mak no Money nouther of Gold 
nor Sylver.” 
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ANTIQUITY OF THE GREENBACK SYSTEM. 


The hard money advocates characterize the popular 
uprising of the people in favor of a representative money 
as a “craze,” a “financial epidemic,” a political bubble, 
that will soon burst, and leave its followers stranded 
on the rocks of error and delusion. 

These financial savans would do well to bear in mind 
that the so-called “fiat”? or non-intrinsic money theory, 
is not new. It is as old as civilization. 

It had its origin when men were honest, and only 
yielded to’ brute force in the hands of ambitious tyrants, 
who established a currency of intrinsic value—the easier 
to enslave and rob the masses. 

Even after gold and silver were adopted, it was discov- 
ered that these metals did not increase proportionately 
with other commodities; and the wisdom of ancient 
legislators perceived that production must be arrested if 
no other distributive instrument than gold and silver 
were employed. 

We quote from Jonathan Duncan: “One of the earliest 
plans adopted to surmount the difficulty was the creation 
of a National Currency in each independent State, for 
internal trade, and its distinctive characteristic was the 
total absence of wmétrinsic value, WHICH EFFECTUALLY 
PREVENTED ITS EXPORTATION. , 

“This invention greatly economized the use of the 
precious metals, allowing them to be wholly employed 
in discharging the balance of foreign trade. 

“Thus the cities of Byzantium and Clazomene pro- 
vided iron money for their own citizens, which circulated 
at home for the value impressed on it by public au- 
thority.” 
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The monetary laws of Lycurgus were founded upon 
the same principle; who deprived his money of even the 
intrinsic value of iron, by first destroying its malleabil- 
ity, so it could not be converted even into implements 
of labor. 

Seneca states that the Spartans used leather money, 
having a stamp to show what value it represented, and 
by whose amthority it was issued. 

Plato recommended a double currency in every nation: 
“ A coin,” he said, “for the purposes of domestic ex- 
change and to pay wages to hired servants and settlers, 
for which purpose I affirm it must have value among 
the members of the State, dwt no value to the rest of the 
world.” For visiting, and using in other States, Plato 
proposed a coin of enétrinsie value, which would pass: 
current in foreign States. 

Xenophon states that “ most of the States of Greece 
have ape. which is not current except in their own 
territory.” 

Homer and Hesiod never speak of Bold or silver 
money. 

They express the value of things by saying they are 
worth so many oxen. 

They estimated the riches of a man by the number 
of his flocks, and the wealth of a nation by the abund- 
ance of its pastures. 

Homer values the golden armor of Glaucus at 100 
oxen, and the brazen armor of Damocles at nine oxen. 
Cesar had “ tribute money,” representing a tax to be 
paid, which was issued by the government, based upon 
taxes. It bought property, paid for labor, discharged 
debts, and was redeemed in taxes. 

It bore inscriptions representing real money, which 
was cattle and property. 
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Thus, for greater cattle they were stamped with the 
figure of a horse or an ox; for less, with that of a hog; 
for corn fields, with an ear of corn; for a poll tax, with 
the head of a man. 7 

“On these historical facts,” says Duncan, “we have 
evidence that ALL THINGS OF VALUE, capable of being 
transterred from man to man, were accounted REAL 
mMonEy, and they were all represented by symbols, or 
tokens, by which device they (the things of value) were 
rendered movable in the shape of currency representa- 
tives.” The real money—the property of value, was 
the basis and security on which the tokens were issued, 
and whoever held atoken, was admonished by it that he 
was a creditor to its amount on the real money of the 
country. 

Money, in the strict sense of the term, is whatever the 
community consents to use as a medium of exchange, 
The constitution of the United States clothes congress 
with the power to “coin money and regulate the value 
thereof,” but is silent in reference to the material upon 
which the money function shall be stamped. Money, 
in the strict sense of the term, does not possess intrinsic 
value more than a court judgment, or a statute of law. 
The value of gold and silver, which we call intrinsic, is 
not so, but is a value placed upon those metals by law. 

Gold and silver are as abundant for the real uses of 
those metals as iron is for its real uses, and were the 
precious metals stripped of their artificial, legal or fiat 
value, their abundance for the real needs and uses of 
society would reduce their intrinsic value to that of iron 
or lead. The credit of the governments of the world, 
the faith of the people that these governments will re- 
ceive their coins at their face and weight value, and that 
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they will enforce the legal tender qualities of such coin 
are all that give them a value above their weight of 
iron. Of the commercial exchange of the world, Col- 
well and other standard authors estimate that they are 
made as follows: 
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The banking system the world over, supplies a cur- 
rency of credit. 

The Bank of England has long used about $75,000,- 
000 of government debt as money, irredeemable. ‘The 
banks grow rich by loaning their own credit, and that 
of their customers. They loan the credit of those who 
borrow credit of them. Through the machinery for 
swapping promises, called a clearing house, the banks 
are enabled to form a ring, and loan, also, each other’s 
credits. The report of the comptroller shows that the 
banks are to-day loaning and drawing interest on three 
times as much credit as there is money in the country. 
It is the same in all the civilized world. Credit of one 
kind and another, constitutes the great bulk of the world’s 
medium of exchange, while the precious metals consti- 
tute less than one-half of one per cent. As congress 
has the power, why then should it not coin the govern- 
ment credit, make it legal tender, and thus supply a 
more uniform medium of exchange, and one less expen- 
sive than that supplied by banks and capitalists 4 

There is but one objection, and that is, it would deprive. 
the banks and money sharks of their rich interest har- 
vests from loaning their own, and their customers credits 
for usury. Gold is not the money of the world, even 
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restricting money to coin and bank paper, for the entire 
stock of Europe and America aggregates but a trifle 
over $1,900,000,000 against over $3,000,000,000 of gov- 
ernment and bank issues. 

The States are prohibited from making anything but 
gold and silver legal tender, but congress is not; for the 
first legal tender the government ever coined under the 
constitution was copper, which was a full legal tender 
for any and all amounts. No one disputes the right of 
the government to issue bills of credit, or treasury notes, 
and the supreme court has decided that this being con- , 
ceded, “the incidental power of giving such bills the 
quality of legal tender follows as a matter of course.” 

There is not sufficient gold and silver in the world to 
serve as a universal medium of exchange, hence it can- 
not be a money of the world. Bank and individual 
credit lack the necessary stability, safety and responsi- 
bility to constitute a money of the world, hence, they 
are not appropriate. The government credit alone, 
based upon the powers of its sovereignty and the com- 
bined credit, consent and mutual interest of society, can 
supply a safe, reliable, ample and uniform currency to 
effect all the necessary exchanges of commerce, and do 
away with that class of vampires, cormorants and mid- 
dle-men, who now monopolize the supply, that they may 
reap the lion’s share of labor’s productions. 


POWER TO CREATE MONEY. 


The Constitution of the United States, Art. I, Sec. 
VIII, 5, declares congress shall have power to coin 
money, regulate the value thereof and of foreign coin, 
and fix a standard of weights and measures. 

“To coin money,” as used in the constitution does not 
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mean to shape, fashion, weigh, and stamp pieces of metal 
or paper. It simply means to determine what shall con- 
stitute the lawful money of the realm. This is a power 
inherent in sovereignty, and as sovereignty rests with 
the people in a republic, this prerogative was delegated 
to congress to be exercised for the people. A literal 
interpretation of the clause would be: “ Congress shall 
have power to determine what shall constitute the ex- 
change medium and lawful tender for debts in the 
United States.” It certainly does not mean that con- 
gress shall perform the manual and mechanical labor of 
stamping coin or notes; if it does, then all of our mints 
are unconstitutional institutions. Congress has power 
to determine the material and style of the token or 
thing which shall represent the value of a dollar, when 
such value is agreed upon between the parties to an ex- 
change; also the different denominations of such tokens, 
the functions they shall perform, and the extent and for 
what purposes they shall be lawful tender for debts. 
The value of money is its purchasing power, which 
is governed by its volume, or the relation which the 
total volume sustains to the total volume of the ex- 
changeable commodities of a country. The larger the 
money volume in proportion to the exchangeable com- 
modity volume of a country, the less is the purchasing 
power of the former, and the higher are the prices of 
the latter. Hence, the value of money can be regulated 
only by regulating its volume, and as this sovereign 
power has been delegated to Congress in trust for the 
benefit of all the people, that body has no warrant in 
the constitution to delegate this important trust to indi- 
viduals or corporations for their private benefit. Neither 
the people nor Congress have power to regulate the in- 
a) 
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trinsic value of money 
exchange value that they . 
intrinsic value of money rise 
it ceases to serve the purposes 
speculating on its commodity merh. ef 
Jonathan Duncan says of money? 
some of our readers to be told that from the reign of 
Henry the First, down to the establishment of the Bank 
of England, the legal tender money of Engia 2? fees 
Saubricated out of wood. 
“Its intrinsic value was no more than the value of thie 
“ood of which it was fabricated, but its representa- 
tzve value denoted large sums. 

“At this time Exchequer Tallies, the representatives 
of value, having no intrinsic value in themselves, sws- 
tained trade, ut what happened when the tallies were 
extinguished, and the money prerogative of the crown 
was transferred to the Bank of England?” 

The reader will bear in mind that the tally system of 
England was similar to our greenback legal-tender sys- 
tem. It supplied a home currency sufficient for the de- 
mands of commerce, which was not subject to the 
panies, pressures and financial disturbances which are 
always liable to occur from an exportable currency of 
intrinsic value. 

The result upon the prosperity of the kingdom by the 
retirement of the legal-tender, and the introduction of 
the gold and silver basis system of the Bank of England, 
is given by Davenant, as follows: 

“The government appeared like a distressed debtor, 
who was daily squeezed to death by the exorbitant 
greediness of the lender. 

The citizens began to decline trade, and to turn usu- 
rers. 


a 


“It may surprise 
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“Foreign commerce had infinite discouragements. 

“We are going headlong to destruction with carrying 
on a losing trade with our neighbors; and what has 
brought us to this low ebb? 

“When paper credit flourished, and tallies performed 
all the offices of money, the great payments for lands, or 
rich goods, were therefore easily made, the king’s duties 
paid, and all kinds of business easily transacted.” 

Just as now, under our system, the usurious system 
of the Bank of England induced capital to leave the 
fields of production, and capitalists to invest for usury. 

Interest was more profitable than production, and 
while the rich, through usury, grew richer; the poor, 
by production and excessive taxation to pay usury, grew 
poorer. 

The legal tender system of America is not new. 

It has erepped out all along the history of civilization, 
but like the frogs in the fable, it has been stoned back 
by Shylocks and usurers, and strangled by law-protected 
greed and selfishness. 

It again came to the surface in England from 1797 
till 1820, during which period that kingdom leaped with 
giant strides on the road of prosperity, but no sooner 
was the kingdom safe from the dangers of foreign foes, 
than it turned upon its own friends and defenders, and 
crushed their hopes and prosperity by a return to the 
damnable system of contraction, gold basis and usury. 

The United States was compelled to adopt the rational 
legal-tender system during the War of the Rebellion, 
but no sooner had peace been restored when the old 
British system of bankruptcy, desolation and death 
was attempted to be saddled upon us again. 

It is very hard to divorce the public mind from the 
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idea that money must necessarily be a thing, and 
that thing, possessed of the intrinsic value of its face 
or stamp. 

As the body of man possesses no more of intrinsic 
value than a lump of earth of its weight, so should the 
- body of money possess no more intrinsic value than its 
weight of the cheapest product of earth. 

It is not the body of man, or the material of which it 
is made, that constitutes the wealth of the soul, but that 
invisible element, or spirit, breathed into it, and stamped 
upon its face, by the sovereign power of the universe. 

A lump of gold weighing 25.8 grains, troy, is not a 
dollar. It will not pay a dollar of debt in any country 
on the globe. Itis not money. But without taking 
from, or adding to, it a particle of matter, we pass it un- 
der the mint dies, and behold it comes out a living, legal 
tender, debt-paying dollar. 

We lay it on the railroad track, allow a train of cars 
to run over it, and although it has lost none of its 
weight, fineness or intrinsic pthigs the dollar has fled, it 
is no longer money, and will not legally pay a debt of 
ten cents. 

Where has the dollar gone? 

Where, and what, was that element, or principle called 
money, or a dollar? 

In its crude natural state it did not possess it. It 
went under the mint dies and came out with a soul of 
money-—a living legal tender. It possessed a new, and 
a debt-paying function, which it did not before possess. 

Under the car wheel it lost that function, or quality. 
Its legal tender spirit was driven out of it. It became 
a dead commodity. Its money soul had departed. 

Now, what is money? 
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Not the material body of 25.8 grains of metal, for 
although that still existed before it went to the mint, 
and after the car wheels passed over it, the money prin- 
ciple was not in it. Money, then, is not material, nor 
does it possess intrinsic value; for the intrinsic value of 
25.8 grains of gold was not changed from the time it 
came from the ore bed till its flattened form was taken 
from under the car wheel. 

If money, then, is the spirit of legal tender breathed 
into an organic or material form by the sovereign power | 
of the government, as the spirit of man is breathed by 
God into the soul’s clayey tenement, why clamor for a 
body, or hope to obtain an equal in intrinsic value to 
the spirit that inhabits it? 

As Pagans worship a material deity of wood or stone, 
so let financial idolators, who cannot comprehend or 
grasp the idea of the spirit of money, worship the im- 
age of gold and silver, while a higher wisdom, a more 
refined civilization, and a more exalted manhood aband- 
on this Pagan materialism, and substitute the true and 
the living. 


VALUE. 


E. P. Elder, in his treaties on political enconomy, says: 


“‘ Money isno more a standard of the value of the things exchanged 
than is any other commodity.” 


_ Speaking of the precious metals, Adam Smith says: 


“ Constantly varying in their own value, they can never be made 
an accurate measure of the value of other commodities.” 


Jolwell, in his Ways and Means of Payment, says: 


‘* Another attribute generally given to the precious metals is that 
they are a standard of value. 

“This is inaccurate. 

“ Gold cannot, in the mint, be made the standard for silver, nor can 
silver be made the standard for gold. Much less, taking the whole 
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range of articles for human consumption, can they be astandard of 
value to which all can be referred. The term standard is, then, inac- 
curately applied, when it is used with any signification. If gold isa 
standard at all, it is a standard of payment, but not of value.” 


We can measure a quart of milk with a quart meas- 
ure, and that measure will measure that amount a thou- 
sand different times, and during as many different years. 
But who ever heard of a dollar, no matter how “honest ” 
it was, or how universally the world recognized it as 
such, that would measure, or represent, the value of a 
given amount of wheat any two years, or even two days, 
in succession ? 

If money measures values, there would be no neces- 
sity ‘tor price “currents,” ‘market reports,” woods 
marking, or bantering in trade. When we wish to 
measure the value of anything, we do not approach it 
with coin or legal tender. An experienced lapidary is 
better than all the gold in Christendom to determine 
the value of a jewel. If we want a piece of property 
appraised, we do not employ gold, but intelligent ex- 
perience, and sound judgment. After intelligence has 
ascertained the value, we express it in money terms. 
The unit of value, the dollar for instance, is used to ex- 
press the value which intelligence has determined. We 
measure value, then, with brains, and express it in terms 
of money, as we measure yards by the stick, and ex- 
press them in numbers. So money is no more the 
measure of values than figures are the measure of yards. 

Price is the relation of commodities to the money of 
account. Value is the relation of commodities to the 
labor, or force, usually required to produce them. 

Adam Smith says: 


“Labor, never varying in its o /n value, is alone the ultimate and 
real standard by which the value of all commodities can, at all times. 
and places, be estimated and compared. Itis their real value; money 
is their nominal price only.” 
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Carey defines value as “simply the measure of resist- 
ance that labor and skill meet in subduing natural ob- 
jects to human use.” 

The value of commodities is not changed by high or 
low price. or instance, wheat may be a dollar a bushel 
in gold in Canada, and two dollars a bushel in green- 
backs in the United States. Supposing a Canadian 
farmer and an Illinois farmer meet in New York with 
a cargo of fifty bushels of wheat each, the Canadian re- 
ceiving one dollar per bushel in gold, and the Illinois 
farmer two dollars per bushel in greenbacks. Have 
they received equal value, or the representative of equal 
value? Certainly, for the $50 of gold will purchase the 
same quantity of labor, dry goods, groceries or other 
commodities that the $100 of greenbacks will. The 
only difference is, the greenbacks will pay twice the 
amount of debts in the United States that the gold will 
in Canada, but their purchasing power is no greater. 
The larger the volume of money, the more active its cir- 
culation, the more lively and the better times are, and 
the higher prices are. It matters not how high prices 
are in the currency of the country, it does not change 
the value relation between labor and commodities. The 
proceeds of the sale of high priced commodities in this 
country, will purchase no more or less of English man- 
ufactures, than the proceeds of the sale of the same com- 
modities in England, or Germany, where prices may be 
50 per cent. less. Wheat may be five dollars per bushel 
in American money, and but one dollar in English 
money, while its value may be the same in each coun- 
try, measured by the purchasing power of its proceeds. 

The money of the country should be sufficiently 
abundant to render its circulation free and easy, and 
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readily obtainable at all times. The question of great 
importance is, after the volume of money and general 
prices are once established, to keep them uniform and 
unvarying. If prices drop, debtors are wronged. If 
they advance above what they were when the debt was 
contracted, the creditor is wronged. All debts should 
be paid in a money having the same purchasing power, 
no more nor less, than money possessed at the time the 
obligation was incurred. It is the great decline in 
prices, and the appreciation of money, giving creditors 
double the value of their dues, robbing debtors of half 
the value of their labor and products, that has given rise 
to the greenback movement. 

To pay to-day, when prices are down to a gold valua- — 
tion, debts contracted when prices corresponded to thirty 
or forty dollars per capita of circulation, is an out- 
rageous swindle, nothing short of robbery upon every 
debtor and tax-payer in the nation. Why should nine- 
tenths of the people be robbed for all time to come, for 
the sake of feathering the nests and double paying the 
other tenth, who neither produce wealth, nor contribute 
to the support of the government by whose laws they 
receive their unjust gains? 

If there were no debts drawing fixed amounts of in- 
terest, the gold basis for money would have no advocates. 
The mountains of the world’s debt, whose fixed interest 
yields colossal annual fortunes to their owners, were 
created almost wholly when prices were very high, and 
money very cheap, and to double the value of these 
debts,and the purchasing power of their annual income, 
the dollars in which it has to be paid have been doubled 
in value by limiting currency to a gold basis and de- 
pressing prices to a gold standard. ‘This injustice is 
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what the greenback party aims to overcome by cutting 
loose from gold and greenback equivalency, and lessen- 
ing the purchasing power of money, by increasing its 
volume. 


PRICES. 


Prices are the estimate of mankind of the relative 
value of one thing to another, as compared with money. 
The term “ price” is ordinarily employed to denote the 
amount of value possessed by a given thing expressed 
in terms of money. Thus, when we say “wheat is worth 
a dollar a bushel,” a dollar is the price of a bushel of 
wheat. But while we constantly use language in such a 
way as to imply that the value of the thing to which we 
affix the “price” is the sole fact we wish to determine, 
in reality, we put a price on the money as much as we 
do on whatever we “price.” When we say “corn is 
worth a half a dollar a bushel,” we virtually say that 
the price of a dollar is two bushels of corn. The aver- 
age scale of prices measures the value of money as 
effectually as money measures the prices of commodi- 
ties. The scale of prices is governed chiefly by two in- 
fluences. 7 

First, the volume of legal tender money in cireulation; 
for, increase the volume, and the price of labor rises, 
and that raises the price of commodities. Diminish 
the amount of money, and wages and commodities fall 
in price. Money is like everything else. The scarcer 
it is, the dearer it is, and the more labor or commodities 
it takes to purchase a given sum. 

Second, the extent to which public and private credit 
is employed in the form of notes, checks, bills of ex- 
change, etc. It is not the amount of money in exstence 
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which determines prices, so much as the amount wm ac- 
tive circulation. From 1866 to 1873 the circulating 
medium was diminished by the funding of over a thou- 
sand million greenbacks and treasury notes, still prices 
were kept up by the substitutions of inflated credits in 
place of money until the crash of the latter year pro- 
duced a sudden and actual contraction of money, and 
credit, of over a thousand million dollars in a day, which 
caused prices to fall like the forest before a cyclone. 

Prior to this time, prices had become established, and 
all debts and contracts were made with reference to these 
prices. But the contraction of the currency enhanced 
the value of money, depreciated prices, and robbed every 
man who sustained the relation of debtor, or contractor, 
whose obligations were incurred on the scale of, prices 
previously existing. 


CHAPTER V. 


COLONIAL MONEY. 


From “Sumner’s Reminiscences of Colonial Times,” 
we learn that for many generations after the first settle- 
ment of the Colonies, the work of production was slow 
and laborious, and the surplus products, at least such as 
could find their way to foreign markets, were hardly suf- 
ficient to procure in return the common necessaries of 
life. The small sums of money brought to the country 
by the settlers were soon exhausted, sent abroad for mer- 
chandise; and trade, for the most part, had to be carried 
on by the inconvenient method of barter. The Indians 
found along the shores of Long Island Sound, were 
more advanced in civilization than those further north, 
and used a circulating medium of exchange, consisting 
of beads of two kinds, one white, made out of the end 
of a periwinkle shell, and the other black, made out of 
the dark part of a clam shell. They were rubbed down 
and polished, and, when artistically arranged in strings 
or belts, formed objects of real beauty. These beads ciren- 
lated among the Indians as money, one black bead being 
reckoned as worth two white ones, and were known as 
Wampum. The Colonists came to use them, first in 
their trade with the Indians, and then among themselves. 
In Massachusetts they became by custom, the common 
eurrency of the colony, and were made a legal tender in 
small sums. The first issne of paper money made in 
the Colonies, was made by Massachusetts in 1690, six 
75 
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years before the establishment of the Bank of England. 
An expedition had been sent out against Canada, and, 
returning without spoils, and in a state of misery, the 
soldiers were clamorous for their pay. So £7,000 were 
issued in notes from 5s. to £5. The form of these notes 
or bills was as follows: 

“This indented bill of ten shillings, due from the 
Massachusetts colony to the possessor, shall be in value 
equal to money, and shall be accordingly accepted by 
the treasurer, and receivers subordinate to him in all 
public payments, and for any stock at any time in the 
treasury.” They circulated at par with coin for twenty 
years, until redeemed. In 1703, another issue of £15,- 
000 was authorized, which were made a legal tender for 
private debts. In 1716, another issue to the amount of 
£150,000: was authorized, to be distributed among the 
different counties of the province, and to be put into the 
hands of five trustees in each county, to be appointed 
by the legislature, to be let out on real estate security in 
the county in specific sums for the space of ten years, 
at 5 per cent. per annum. Another act for £50,000, in 
bills, was passed in 1720, which resulted in clearing 
Massachusetts of debt in 1778. In 1720, bills were 
issued by the colony of Rhode Island, and were made 
legal tender for all debts. The colony of Connecticut 
issued similar bills at various times between 1709 and 
1731. New York began to issue bills in 1709; Penn- 
sylvania, in 1723; Maryland, in 1733; Delaware, in 
1739; Virginia, in 1755; and South Carolina, in 1703. 
The first emission of bills by Virginia bore 5 per cent. 
interest, and, according to Jefferson, in a very short time 
not one of them was to be found in circulation. They 
were locked up for the interest. “ We then,” says Jef- 
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ferson, “ issued bills bottomed on a redeeming tax, but 
bearing no interest—these were readily received, and 
never depreciated a farthing. Several hundred thou- 
sand dollars of this colonial paper money remained in 
circulation more than twenty years at par with gold, ° 
with no other basis, or advantage, than being receivable 
for debts and taxes.” | 

But in 1751, Parliament, controlled by the money 
power of Great Britain, and becoming alarmed at the 
prosperity and growing independence of the colonies, 
passed an act forbidding the issue of any more paper 
money, and in 1763 all colonial acts for issuing paper 
money were declared by act of Parliament void. Dr. 
Franklin visited England and protested against the act, 
but without avail. He stated to the British authorities 
that before the issue of colonial money, tle colonies were 
stripped of gold and silver. That there were great dif- 
ficulties for the want of money, as trade had to be ear- 
ried on by the extremely inconvenient method of bar- 
ter. But that the introduction of colonial paper money 
had given new life to business, promoted greatly the 
settlement and development of the country, whereby 
the provinces had greatly increased in inhabitants, and 
their exports had been increased tenfold. 

This Parliamentary prohibition, more than anything 
else, led to the discontent which resulted in the Revolu- 
tion. The colonial legal tender greenback system caused 
rich and powerful states to spring up in the wilderness 
as if by magic, but then, as now, it was liable to edu- 
cate society into a better system than that of specie, and 
make production independent of the usuer. It had to 
be strangled. The shylocks of Change Alley feared its 
influence upon the institutions of the old world, and as 
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the ruling powers of all monarchies are but the tools of 
the Money Power, Parliament had to obey. 

During the Revolutionary struggle, the colonies or 
states issued what has since been known as continental 
money, a deseription of which, from the pen of Warwick 
Martin, is given in the following chapter. 


CHAPTER VI. 


« . CONTINENTAL MONEY 


ACT OF JUNE 25, 1775. 


This act was passed more than one year before inde- 
pendence was declared. It authorized the issue of $92,- 
‘(000,000 of notes, which read as follows: “This “note 
entitles the bearer to receive Spanish mill dollars, 
or the value thereof in gold or silver, according to the 
resolution of Congress of the 10th of May, 1775.” 

We need not say that that was neither money nor a 
promise to pay money emanating from any individual 
State or nation. The note authorized the party holding 
it to receive therefor Spanish mill dollars, or their equiv- 
alent in gold or silver; but it did not obligate any person, 
State or nation to pay said dollars, or other coin. 





THE ACT: OF) JULY 925,010 (5. 


This act provides for the issue of another $1,000,000 
of these notes. The act of December 26, 1775, also 
provides for the issue of $3,000,000 more of said notes, 
making $6,000,000 issued before Independence day. 

This act also provided for the sinking, as it was termed, 
of all notes issued under acts of Congress. Each colony 
was to appoint a treasurer, who should give security. 
Each colony was to provide ways and means to sink its 
portion of the bills of credit authorized by Congress. 

79 
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The amount to be redeemed by each colony was to be in 
proportion to population. 

A census was to be taken to ascertain the number of 
people in each colony. Until this was completed, the 
whole number of people in the colonies was assumed at 
8,000,000 souls. The estimated number in each colony 
is given, and the amount of lability of each for the bills 
is stated. The bills were not to be redeemed by the 
States united as a nation, but by the States in their indi- 
vidual capacity—each State acting for itself. 

Each colony was to commence redeeming the notes 
in 1779, and close in 1783—being eight years from ‘the 
time they were issued. The treasurers of the colonies - 
were required to receive the bills for taxes imposed to 
take them up, but not for any other taxes. This was a 
strange provision, tending to depreciate. 

On the 28th of December, 1779, Congress took notice 
of a report then in circulation, to the effect that Congress 
never intended to redeem the notes, Congress pronounced 
this an unfounded charge, which did them great injust- 
ice, and greatly injured the bills in the estimation of the 
people. They passed an act pledging the faith of the 
United Colonies for the payment of these bills. 

On December 31, 1779, Congress ordained that the 
$15,000,000 due from the colonies be paid, and that 
eighteen years be granted them instead of four, as pre- 
viously provided, in which to make the balance of the 
payments, and that the amount of each annual payment 
be limited to $6,000,000, commencing in 1780. 

About $200,000,000 of this money were issued. We 
can not, in this article, refer to all the acts in proof. 
We point out the defects in this money, and show the 
causes of its depreciation in the following manner: 
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The States were contending with the greatest nation 
on earth. Her armies had generally been victorious on 
land. She was conceded to be the mistress of the seas. 
The States were poorly prepared for war with such a 
power. They had no army, no navy, no fortifications, 
no arms, no ammunition, no credit, no money. The 
odds were immensely against them, viewed from a mili- 
tary standpoint. The contest was not only doubtful, 
but from any standpoint except justice and right, was 
overwhelmingly in favor of Great Britain. Under these 
circumstances it would have been difficult to maintain a 
State paper circulation at par had Congress adopted the 
best method of doing it. But with the means adopted, 
it is astonishing that any success attended their efforts 
to keep the Government circulation at par. 

At the time $6,000,000 of this money were issued, in- 
dependence had not been declared. The States were still 
colonies, and the people and Congress subjects of Great 
Britain, styling themselves in their communication to 
the throne, “Your Majesty’s most faithful subjects.” 
They were engaged in petitioning for and demanding 
their rights as “British subjects.” They were also pre- 
paring to defend their rights and maintain them, if de- 
nied to them by the mother country. ‘To raise and equip 
an army for that purpose, was at first their only object 
in issuing these bills of credit. At this time the United 
States was not a nation. The power delegated to Con- 
gress by the States extended only to soliciting and de- 
manding a restoration of rights, and to prepare for war, 
if need be. Congress was little else than an advisory 
counsel to the States. They possessed no power to im- 
pose and collect taxes or duties, and did not attempt 
it. They exacted that the States should impose taxes 
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and collect them; but the States could comply with the 
wishes of Congress in this behalf, or neglect to do so, 
and some of them did the latter. 

The bills of credit emitted by Congress were not made 
legal tender in payment of private debts, and were not 
made receivable for debts due Congress or the colonies. 
Congress had no debts due them. They collected no 
duties on imports, or internal revenue. These impo- 
sitions and collections were confined to the States. To 
Congress it was all outgo and no income. They made 
their own money, and paid it out to equip and sustain the 
army, and to support a limited civil service. There was 
but one means through which the money issued and paid 
out by the Continental Treasurer could get back into 
his hands. Of this we shall speak hereafter. | 

Previous to 1779 the faith of the States, as expressed 
by Congress, was pledged for the redemption of the bills 
emitted; but the faith of Congress, or of a National 
Government of any kind, was not pledged. The law 
did not, at any time, read that Congress would pay, or 
that the Treasurer would pay, but that the States as in- 
dividuals, not collectively, would pay. Everybody knew 
that the duty of paying or redeeming the bills devolved 
upon the States in their individual capacity, not upon 
Congress or a nation. 

Each State was bound only for its portion. The debt 
was diyided among the States according to population. 
This fact, at the beginning of 1799, or thereabout, was 
extensively circulated among the people, to the prejudice 
of Congress, and to the depreciation of the bills. Con- 
gress noticed the change, and pledged the faith of the 
United States for the redemption of the bills, and soon 
after commenced giving certificates of indebtedness 
bearing interest for them. 
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But another most fatal mistake in the issue of this 
money was in making it payable not only incoin, but in 
that which was at a premium over other coin. It should 
not have been redeemable in coin of any kind; it should 
have been made legal tender—lawful money. The States 
had only about $5,000,000 of coin, all told. It was 
impossible to make the redemption in coin, and no 
such promise should have been given. If no coin had 
been promised in the law, or in the notes, no one would 
have expected coin, and it would not have been demanded. 
Bué the law expressly promised coin. When the people 
presented the notes at the treasury of a State, or that of 
Oongress, and demanded the fulfillment of the promise, 
and learned that the coin could not be paid, the credit 
of the notes was injured—though the people stood the 
disappointment, and continued to receive and pay the 
money until another injurious circumstance occurred. 

Very unwisely, the Continental money was not made 
as though intended to circulate as money. For the pur- 
pose of giving it credit above other notes, it was made 
payable in coin, which was ata premium. The failure 
to pay coin for it, as promised, reduced it somewhat in 
value; and the failure of the States to redeem it, as pro- 
vided by law, reduced it still lower. The extension of 
time in which the States were to redeem the notes, from 
four years after 1779 to nineteen years after that time, 
had a still greater depressing effect. 

The fact that the printing of the notes was, of neces- 
sity, poorly done, caused them to be counterfeited in 
large quantities, so that few persons could know the 
good notes from the counterfeits. The people feared to — 
receive them. This counterfeiting was a trick of the 
enemy to destroy the money. 
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At the time these notes began to depreciate, it was 
the darkest in the Revolution. Our armies had not been 
successful in battle. The British had been reinforced. 
The contest, with men of weak faith, was doubtful. The 
people did not need to be told that if the cause failed 
the money would be worthless. The cause of the col- 
onies depended upon sustaining the money of the eol- 
onies. Great Britain well knew this; and for the pur- 
pose of destroying the Revolution, the armies of the 
Crown, with the aid of British gold and silver, and their 
allies, the Tories, used all their powers to cut off from 
the colonies the sinews of war, and thus to destroy the 
American cause. Much of the depreciation of the bills 
of credit was owing to these efforts. 

Had this money heen both issued and redeemable by 
the nation or Government; had the Government pos- 
sessed the power to impose duties on imports and inter- 
nal taxes, and to collect them; had the bills been made, 
by the act creating them, legal tender in payment of al] 
private debts and receivable tor debts due the nation and 
individuals, with power in the General Government to 
make its authority respected; had nothing been said in 
the law or in the notes about paying in specie, as was 
done on the issue of our treasury notes, and no provi- 
sion been made for the States to receive them in coin, 
not more than $50,000,000 need to have been issued. 
The money paid out would have returned to the treas- 
ury for taxes and duties, and could have been re-paid 
out. This would have obviated the necessity of issuing 
three-fourths of the bills issued, and kept those out at 
par, or nearly so, with coin. But whether par with coin 
or not, they would have been a sure, sound circulation, 
~ with which the loyal people would have been satisfied. 
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But our fathers, though great and wise in counsel, and 
brave and patriotic in battle and trial, do not appear to 
have understood the proper method of conducting the 
finances of a great people in time of war. They were 
misled by the idea that a people in a protracted war 
could sustain a specie currency, or one based upon cur- 
rency, and that when the able-bodied men of the nation 
were in camp or on the battle-field, instead of at the 
plow or anvil, and the productive industries of the coun- 
try were prostrate, millions upon millions could be col- 
lected trom the people to supply armies, or to redeem a 
currency by which they were supplied. Their fatal 
error was in making their bills payable in premium 
coin, on demand, and providing that the money should 
be redeemed in eight years, by taxes collected from an 
impoverished people, instead of issuing the bills as a 
permanent circulation, making them legal tender and 
par with coin by receiving and paying them for every- 
thing for which coin was paid and received. What 
would have been the result if, in 1862 and 1868, the 
United States, with all their resources and power, had 
pursued the policy of our father in 1775 and 1776. It 
is impossible to compute the millions lost by the Amer- 
ican people in the last 100 years by the specie delusion. 
But this money was wanting in all these monitary char- 
acteristics. At all times, when debts were to be paid 
by the Continental Congress, it was necessary to issue 
new money, instead of paying therefor that which had 
been received into the Treasury for taxes or duties, or in 
exchange for interest certificates and bonds. The cireu- 
lation therefore increased to four times the wants of 
trade and commerce, and became, for this and the other 
reasons assigned, depreciated. 
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But depreciated and imperfect as this money was, it 
enabled our fathers to achieve their and our independ- 
ence. But for the Continental money the Revolution 
would have been a failure. It enabled Congress to 
equip and sustain armies until 1780, when other nations. 
espoused our cause and loaned us money, and aided in 
fighting our battles. For four long years of war this’ 
was our only money. In 1780 and 1781 France became 
our ally and loaned us $5,000,000 in coin. ) 

We confess to a want of admiration of those states- 
men who compare the United States of America in 1879 
to the Continental government of 1775 and 1776, and 
the paper issues of the Continental Congress, with those 
of the United States at this time; and insist that because . 
the former money was a partial failure the latter must 
of necessity be. We have little or no confidence in the 
honesty or patriotism of those hired authors who now, 
at the bidding of Wall Street, point to the example of 
the Continental government as a warning to the great- 
est nation on earth not to issue papermoney. Let them 
be reminded of the following facts: 

Our fathers were not at the time a nation. They had 
pledged their lives, their fortunes and their sacred honor 
in support of theirright to be independent. We, through 
their sacrifices, have been a nation nearly 100 years. They 
numbered only 3,000,000 of souls; we number 50,000,- 
000. Thirteen States composed the confederation; we 
number. thirty-eight States and ten Territories. Their 
western boundary was the Mississippi River; ours is the 
Pacific Ocean. They had no fortifications, no army, no 
navy, no canals, no railroads, no steamboats, no steam- 
ships, no constitution nor laws made thereunder; no 
legislative, judicial, and executive departments of the 
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Government; no national duties on imports, no national 
internal revenue, no manufactories, no experienced arti- 
sans, no money, no credit, no army, no navy, and their 
foreign commerce was at the time cut off. We have 
fortifications at every assailable point; can in a short 
time put a million of brave men under arms, well 
equipped, and can cover the ocean with our ships. Our 
canals connect our inland seas with the ocean. The 
whole Union is chequered with railroads, connecting all 
parts of the country, even the Atlantic and Pacific. Our 
manufacturing establishments are found in every State 
of the Union. Our machine shops have been supplied 
with the most experienced artisans. Our agricultural 
products enable us to export $500,000,000 per annum. 
Our duties on imports amount to $200,000,000 annually; 
our internal revenue to more than $100,000,000. Our 
production of the precious metals amounts to $70,000,- 
000 per year. In view of these facts, how preposterous 
to compare the United States in 1879 with the Conti- 
nental Government in 1776, and their issues of paper 
money with those of the United States now. The Con- 
tinental Government failed to meet its obligations. The 
Government of the United States under the Constitution 
never has. In 1776 the Continental Government had es- 
tablished no credit at home or abroad. The Government 
of the United States has established a first-class credit 
both at home and abroad. A currency issued by the 
Government of the United States, made legal tender in 
all parts of the nation, paid out for all debts due by the 
Government, and received into the treasury for all debts 
due the nation, can never be at discount. 

Mr. Calhoun, in a few words, expresses the difference 
between Continental money and United States Treasury 
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notes. He says the former was a promise to pay with- 
out revenue, but the latter is a promise to receive for 
revenue, with an abundance of revenue to receive. We 
add that the former promise was not made by a nation 
to be fulfilled by a nation. The latter is made by a 
nation having the ability to perform. 


THE FIRST BANK -OF THE UNITED STATES UNDER THE CON- 
STITUTION.* 


This bank was chartered by Congress in 1791. The 
capital was $10,000,000. One-fitth of the stock was 
owned by the United States and $8,000,000 by the peo- 
ple. Six of the eight millions were Government indebt- 
edness; and $2,000,000—money. The tenth section of. 
the charter made the notes of the bank those of the na- 
tion, by providing that for twenty years they should be 
received for all dues to the Government. 

This institution was the depository of all Government 
money, the fiscal agent of the United States, the commis- 
sioner of all Government loans, received all the revenues 
of the nation, paid all thé debts of the Government, and 
its notes were made by the 14th section of the act, re- 
ceivable for all obligations due the Government for 
twenty years, or during the life of the charter. The bank 
always paid coin when demanded, but the notes were 
legal tender to the Government; and, therefore, satis- 
factory to the people, whether the bank paid coin or not. 
This was made plain by the law, and was demonstrated 
in the last four years of the life of the charter, when the 
most bitter controversy was carried on between the bank 
and the President and Cabinet. 

The bank, it was charged, had attempted to control, 
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and had controlled elections in the State, and was then 
laboring to control those of the nation. Reports charg- 
ing the bank with corruption, and even insolvency, were 
circulated; but the notes of the institution were legal 
tender for all debts due the United States, and on that 
account were preferred to coin by the people. The 
charter of this bank expired, by limitation, in 1836. 
We solicit especial attention to the fact that the two 
banks of the United States, which existed for forty 
years, were and are the only banks of issue in the United 
States, or in any part of the commercial world, which 
never suspended specie payments. We ask every think- 
ing man, why was this so? We ask each one to give to 
himself a candid answer to the question. It is impos- 
sible for him to say that it was simply because said banks 
were better fortified by coin in our new country, than 
institutions of the old world were. On the contrary no 
bank of issue, not even the Bank of England or these 
banks, kept more coin than one dollar to twenty of lia- 
bilities, including circulation and deposits. Coin lying 
idlein banks pays no interest, and banks wish something 
which will pay interest. ‘The reason can not be found 
in anything but in this, that the strong arm of the 
United States was under and around these institutions; 
the Government owned a large portion of the stock, 
having five directors in the institution, and had con- 
tracted with these banks and with the people that the 
United States would always receive their notes for all 
obligations to the nation. In the United States, and 
throughout the world, the notes, drafts and obligations 
of these institutions carried with them the name and 
credit of the new, but great Republic. Had these insti- 
tutions possessed nothing to depend upon but specie 
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payment, they would have shared the fate of all banks 
of issue. These banks were the United-States Treasury 
and the Treasury was the banks. 

Do not suppose that we approve the chartering of these 
institutions by Congress. We are opposed to all such 
charters and connections. There was no necessity for 
creating these banks. Congress should have followed 
the advice of Jefferson instead of Hamilton. The 
Treasury should have issued all the paper money of the 
country, and made it a full. legal tender, as it did the 
copper, silver and gold, money. Its name, power, rev- 
enue and credit should have been used to sustain its own 
money, instead of being thus loaned to sustain a private 
corporation and individual interests. Its paper issue, - 
made full legal tender, would have commanded more 
respect and confidence everywhere than the notes of 
these banks thus guaranteed by the nation. They never 
would have been at a discount for coin; they would 
generally have been at a premium therefor. Gold, silver 
and Treasury notes should have been made by law full 
legal tender, and the one could never have been at any 
considerable premium over the other. Being all equal 
in law, the one most convenient would have the best. 

The law placed the Government money in this bank, 
and there it remained subject to the warrants of the 
treasurer. ‘The bank received the Government revenues, 
and paid the Government debts. In reality, the bank 
was the Treasury; and so far as finance was concerned, 
the Government was the bank. The name and credit of 
the United States accompanied every note throughout 
the world. All the copper, silver, gold and paper money 
of the nation was in this bank. The Government kept 
no money at the Treasury. The people who held and 


UNITED STATES BANKS. 91 


used the notes did not inquire whether the bank paid 
or did not pay coin. It was a matter of indifference to 
them. They did not wish coin. The notes which the 
Government had bound itself to receive for all dues for 
twenty years, whether the bank paid coin or not, were © 
satisfactory to them. They did not look to or regard 
the bank. ‘They confided in the Government, which did 
not deceive them. In those days the Government kept 
contracts made with people, as well as with nations and 
institutions. There was little or no demand for coin in 
business. It, therefore, went into the bank, and into 
the Treasury, which was the bank. The notes went out 
—the coin went in. When drafts of the treasurer upon 
the bank were presented, for which coin could be de- 
manded, the notes were generally paid instead of coin, 
being preferred because of safety, uniformality and 
convenience. The coin remained in the bank—the notes - 
went out among the people. 

Men of business will not use coin in large quantities 
if they can obtain instead thereof reliable paper money. 
This money always has, and always will meet this demand. 
The charter of this bank expired in 1811. 


THE SECOND BANK OF THE UNITED ‘STATES, CHARTERED BY 
CONGRESS IN 1816. 


This bank had $35,000,000 capital, so-called. The 
Government owned $7,000,000 of the stock, the people 
$98,000,000. Twenty-one millions of this $28,000,000 
consisted of Government indebtedness; $7,000,000 were 
coin and the notes of the State banks, supposed to be 
good, though suspended. The bank was also given 25 
branches in the States. The charter which passed Con- 
gress in 1815, provided that $15,000,000 of the capital 
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of the bank should be United States Treasury notes, is- 
sued during the war, and then used as money by the 
Government and the people. Mr. Madison vetoed this 
bill because of this provision. He insisted that to give 
the bank said Treasury notes would be to furnish it with 
$15,000,000 of money instead of bonds, and to deprive 
the United States of that amount of money. The char- 
ter was changed the next winter, and bonds were taken 
by the bank instead of Treasury notes. The bank wished 
the Treasury notes instead of bonds, because they were 
legal tender for all debts due the United States. The 
bonds were not legal tender for anything. This bank 
paid $1,500,000 for its charter. 

Being based on specie, and authorized to issue thereon. 
four dollars of paper to one of coin in reserve, the volume 
of its outstanding issue was constantly fluctuating be 
tween thirty and a hundred million of dollars, keeping 
values irregular, and trade and business in a constant 
tremor of uncertainty. The result was prostration one 
day, and stimulation the next. The price of wheat was 
one year as low as 20 cents per bushel in Kentucky, and 
pork $1 per barrel in Pittsburgh. 

Ktuinous sacrifices of property at sheriff sales followed 
a year of apparent prosperity. To stop this condition 
of things, and to strike down a dangerous political 
power, Jackson, in 1832, organized himself intoa green- 
back party, and declared a war of extermination against 
this enemy of the people. 

Contemporaneous history informs us that at this time 
“the press of the country was completely subsidized; 
congress, as well as state legislatures, bowed in abject 
submission to the mandates of this Money Power; and 
even the supreme court of the United States did not 
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escape its contaminating influence. The people were per- 
fectly helpless, and the outlook of American freedom 
was dark, indeed.” 

Millions of dollars belonging to depositors were 
squandered to corrupt the people and defeat Jackson’s 
second election. 

Statesmen, congressmen, politicians, and editors, all 
succumbed to its influence. Hon. W. D. Kelley, in a 
speech in 1875, said: 


‘In Philadelphia, the bank would order the business men to hold 
public meetings in its behalf, in order that it might ascertain who 
were its friends, and who were courageous enough to stand by the 
President in his efforts to redeem the people, und then in turn would 
appoint places for the assembling of different trades, in order that 
the employers might see who of their workmen iad opinions which 
they dared maintain.” 


The two. political parties were divided. Like the 
Republican and Democratic parties of to-day, the Re- 
publican and Federal parties of that day had their bank 
and anti-bank advocates. Jackson’s war was not, as 
many suppose, against paper money, but against the 
right and policy of banks to issue it. He eontended 
that the Government alone had the right to issue money. 
Before, during and after his administration, United 
States treasury notes were issued and in circulation, and 
although their issue was bitterly opposed, and their con- 
stitutionality denied by the bank party, they were 
strongly advocated by the anti-bank party, and not only 
the constitutionality of their issue, but their legal tender 
qualities were affirmed by the supreme court in the case 
of Thorndike against the United States. 

Jackson’s new anti-bank party took the name of Dem- 
ocrat. 


Berkey says: 


“The bank itself was a colossal Money Power—its arms in every 
state—by means of branches—its power over country banks—its 
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power over the business community —over public men who were its 
debtors and retainers—its organization under a single head, issuing 
its orders in secret to be obeyed in all places, and by all subordinates 
at the same moment. .Such was the formidable array on the side of 
the bank.” 


The Republican party that had elected Jackson was 
demoralized and disheartened by the division this issue 
had created. 

Still old Hickory was firm, unyielding and uncom- 
promising. 

He gathered his little Democratic band around hin, 
and when the second campaign opened, he sent them out 
to educate and save the people, with nothing to rely upon 
but the goodness of his cause, and the intelligence and 
patriotism of the people. He made no concessions, and 
formed no coalitions with either of the old parties, but 
marched straight on to victory or to death. Benton, in 
his “Thirty Years in Congress,” says that the bank 
spent $3,000,000 in bribing and subsidizing members of 
congress, newspaper editors, politicians, brokers, jobbers | 
and men of influence, to defeat Jackson and purchase a 
re-charter. 

But justice and Jackson prevailed, the bank power 
was destroyed, and Democracy was triumphant. 

When we now consider, that through the stupidity of 
the people, and the bribery of those inauthority, another 
bank power, sixty-six times the strength of the old one, 
has grown up in our midst, it will be seen that the 
struggle for its destruction will be formidable, but if 
successful, the victory will be great. 


STATE BANKS. 

“The old United States Bank was succeeded by hun- 
dreds of State banks all over the country. They were 
not chartered by the United States, but by the States of 
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the Union. The nation did not agree to receive their 
notes tur anything. The people soon learned this fact. 
They professed to pay coin for all liabilities. For some 
time they met all coin demands upon them, but the peo- 
ple had no assurance that their notes would be received 
by the Government for all dues, if they failed to pay 
coin, as they had, with the United States bank notes. 
It was not long until bank notes in circulation were 
presented at the counters of the banks for coin. Coin 
was again seen among the people and in the business of 
thecountry. The notes went into the banks; the coin went 
among the people. The condition of things was reversed. 
Confidence in the State banks weakened; their coin be- 
came less and less, until they failed to pay coin.” 

The extent to which these banks were enabled to loan 
their credit by means of the specie basis will appear 
from an examination of the following table, copied from 
the Merchants’ Magazine and the report of the commis- 
sioners of the banks of Connecticut for a period of 
twelve years, from 1837 to 1849. The condition of the 
Connecticut banks may be taken as an average of the 
banks of the country: 


Votal Liabili- Loans and dis- 





Year. Capital. Circulation. (ex Specie. eouiee. 
1837 $8,744,697 50 | $3,998,325 30 |$15,715,964 50 | $415,386 10 | $13,246,445 08 
1838 8,754,467 50 | 1,920,552 45 | 12,302,613 11 535 447 86 9,760,226 80 
1839 8,832,223 00 | 3,987,815 45 | 14,942,779 31 502,180 15 | 12,286,946 97 
1840 8,878,245 00 | 2,320,589 95 | 12 950,572 40 989,032 52] 10,418,630 87 
1841 8,873,927 50 | 2,784,721 45 | 138,866,373 45 454,298 61} 10,944,673 36 
1842 8,876,317 57 2,555,638 383 | 13,465,052 32 471,238 08] 10,683,412 37 
1843 8,580,393 50 | 5,879,947 02 | 12,914,124 66 438,752 92 9,798,392 27 
1844 8,292,238 00 | 3,490,903 06 | 14,572,681 32 454.430 30] 10,842,955 35 
1845 8,359,748 00 | 4,102,444 00 | 15,243,235 79 453,658 79) 12,477,196 06 
1846 8,475,630 00 | 3,565,847 06 | 15,882,685 25 481,367 09] 13,032,600 78 
1847 8,675,742 00 | 4,437,631 06 | 15,784,782 04 462 165 52] 12,781,857 43 
95,273,623 57 | 38,549,475 13 | 157,550,872 44 | 5,168,657 95 | 126,292,888 33 
1849 8,985,917 00 | 4,511,571 00 575,676 00] 13,740,591 00 


#$104,259,546 57 


Average Capital 
Average Liabilities 
Average Specie 
Average Loans and Discounts 


$5,744,633 95 |$140,033,489 33 


$8,688,295 55 
13,129,280 37 


478.719 70 


11,669,457 44 
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By the foregoing table it will be seen that the average 
amount of specie held by the banks in the State of Con- 
necticut, for the twelve years, was $478,719, while the 
average amount of their loans to the public, during that 
period, was $11,669,457—more than twenty-four and 
one-third times as much money as the banks had specie. 
The annual interest on $11,669,457 was $700,167. If 
they could have loaned only their specie, the interest 
would have amounted to but $28,728. The banks 
gained from the public annually $671,444 above the in- 
terest on their specie; and, in the twelve years, $8,057,- 
328. They collected this interest in advance, and made 
their dividends half yearly to their stockholders; there- 
fore, it is proper to compound this interest half yearly, 
which would swell their gains to nearly $12,000,000, 
that is to say $1,000,000 interest annually. These were 
actual gains, as much realized by these banks as if they 
had produced and sold annually $700,167 worth of agri- 
cultural products. (The statements of the banks of 
any of the large cities, published from time to time in 
the newspapers, will disclose a similar inflation of credit 
at the present time. The fact that the National Banks 
do not redeem their notes in specie makes no difference. 
They are banks of issue and belong to the specie basis 
system all the same.) ) 

The banks of the United States have been compelled 
to suspend specie payments at various times, as follows, 
to wit: In 1809, 1814, 1819, 1825, 1834, 1837, 1839, 1841, 
1857, 1861, and in 1873 currency payment. These sus- 
pensions have invariably occasioned great public dis- 
tress, and in several instances have involved the entire 
country in bankruptcy and ruin, from which it took 
years to recover. In March, 1809, a legislative commit- 
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tee of the State of Rhode Island made an examination 
into the affairs of the Farmers’ Exchange Bank of Glon- 
cester, and it was found that the bank had $580,000 of 
its notes in circulation, and only $86.16 in its vaults for 
their redemption. Before the end of the year a general 
suspension of the banks of New England took place, and 
it was discovered that they were nearly all in the sarne 
condition—no specie and nothing to show but the worth- 
less notes of speculators. 

The National Banking Act of 1863 placed a tax of 
ten per cent. upon all State bank notes, which had the 
effect of driving these issues out of circulation and 
winding up the banks. 

7 


CHAPTER VII. 


THE BANK’ OF VENICE: 


Notwithstanding the bank advocates raise their voices 
in holy horror against the idea of the Government engag- 
ing inanything like a banking business, it is nevertheless 
a fact that the Venetian Government was the first banker, 
and established the first bank on record. It wasa bank, too, 
that not only didall the banking business of that republic, 
but of a large proportion of the civilized world. It ex- - 
isted for over six hundred years, during which time it 
never failed or suspended, and was, according to histo- 
rians, “the admiration of all people, the chief instru- 
ment of finance, and the chief facility for the commerce 
of a large portion of the continent.” The duration of 
its prosperous existence, the unparalleled facilities it 
afforded to enterprise, the strength and power it gave to 
the Government, the great favor with which its medium 
met, and the premium it commanded over the precious 
metals, prove it to have been based upon a system of 
more. than ordinary merit, and one that students of 
financial science would do well to study with particular 
care. 

In the year 1171 a war between the Venetian republic 
and the Grecian empire gave rise to the Bank of Venice 
as our late civil war gave rise to our greenback system, 
the currency or exchange medium in both cases being 
precisely of the same nature, and possessing the same 
basis and qualities. After having exhausted every other 
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financial resource, the Venetian Government was obliged 
to have recourse to what is falsely called a forced loan. 
Like our Government during the late war, it needed 
soldiers, guns, ammunition, ships, mules, horses and 
other things necessary to carry on a successful campaign, 
and as all of these things must be paid for, money must 
be had, and as the Government had none, it proposed to 
borrow it of its own citizens in such sums as each felt 
able and disposed to contribute. For these sums loaned 
to the Government, the individuals loaning them were 
simply credited on the books of the Government treas- 
ury, and these credits were made transferable in part, or 
in whole, and thus became a medium of exchange, and 
a substitute for money in the payment of debts. The 
difference between the Venetian system, and the green- 
back system was, the Venetians gave their credits for 
money, and with the money purchased supplies and 
paid for services, while our Government gave its green- 
back credit tokens direct for what it needed, without 
the use of money.’ The policies and systems were iden- 
tical, except the greenback system is more simple, as it 
avoids the unnecessary handling of coin. 

The Venetian greenbacks were simply inscriptions of 
credit. A man who had credit at the Venetian treasury 
used it in the purchase of goods or the: payment of 
debts, just as we use greenbacks. If he owed a man a 
thousand dueats, more or less, he transferred to his cred- 
itor that amount of his claims against the Government. 
These credits, too, were irredeemable by the Government. 
Colwell says: “Reimbursement of the loan ceased to be re- 
garded as either necessary or desirable. Every creditor 
was reimbursed when he transferred his claim on the 
books of the bank.” 
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Thus the cost of their war, like that of our own, 
was not felt, as the money expended was immediately 
replaced by a currency of Government credit. The en- 
tire public debt was in the shape of a medium of ex- 
change. 

The Bank of Venice was simply a Government bureau, 
having charge of this fund, similar to our bureau of the 
comptroller of the currency. It kept the records of the 
owners and transfers of this fund for the benefit of the 
commercial business of the country. The credit of this 
bank, which was the most popular medium of exchange 
the world ever had, commanded a premium over coin for 
two reasons: first, security from loss or robbery, and its 
superior convenience of handling, and second, from its | 
perfect security against the prevailing fraud of counter- 
feiting and debasement of coin. The volume of these 
credits was not restricted to the original loan, but was 
enlarged as the demand for the fund increased. We 
may judge of the high estimation in which this ideal 
money of Venice was held when history informs us 
that from the commencement, coin was continually being 
deposited for bank credit, knowing that it would never be 
returned to the depositor. Colwell says “ If individuals 
could make purchases and pay debts by transfers 
in bank, the public treasury could well afford to receive 
it in payment of its dues, as it would only be equivalent 
to taking up its own obligations. Thus, the more these 
credits were employed, the more the demand for them 
increased, the more rapidly money flowed into the Treas- 
ury, and the more readily the Government could afford 
to receive payment of its revenues in the funds of the 
bank.” \ 

Thus, for near seven hundred years, existed a system 
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of finance, based upon public credit, with entire confi- 
dence on the part of the people, and admirable prudence 
and good faith on the part of the Government, converting 
the entire public debt into a currency or medium of ex- 
change, which really made a public debt a public bless- 
ing, and produced a degree of prosperity never before 
or since reached by any people. The only difference be- 
tween the Venetian system and our greenback system 
is, that the Venetian money was ideal, represented by 
transferable credits on the bank books, and ours is ideal, 
represented by greenback credit tokens transferable by 
passing from hand to hand. The principle was the same, 
the basis the same, and were it not for the bank sharks 
that infest the times, endeavoring to ery down, browbeat 
and discredit a system so safe, just and beneficial to the 
public welfare, in order that they themselves may have 
the advantage of controlling the currency of the country, 
resumption and specie payments would never be dreamed 
of. 

Stephen Colwell’s digest of fourteen authorities leads 
to the following deductions, as will be seen by perusal 
of his able work : 

First--It proves that there was a national bank of 
Venice founded on a loan of two millions of ducats 
spent by the State in 1171, and the bank existed within 
the memory of living men, a period of 626 years, during 
which time it was gradually enlarged over seven hundred 
per cent. 

Second—That A. D. 1423 it was modified by law to 
prevent fluctuation. 

Third—That the four per cent. interest previously paid 
was abolished. | 

Fourth—That all promise of reimbursement, other 
than transfer of credit receipts, was abolished. 
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Fitth—That the nation “took the coin of its loans one 
time for all” in the nation’s bank, giving acredit receipt 
only. 

Sixth—That no coin was kept as a specie basis of credit, 
or for strengthening the nation. They were immediately 
paid out. 

Seventh—That no promise to pay any coin was made 
after 1423, for nearly 400 years of its continuance. 

Eighth—That this “fiat” or legal credit was that in 
which all coins were expressed—the fixed standard of 
payment—and thus the principal money of account; 
specie being for retail coin or export commodity and le- 
gal tender at 20 per cent. discount. 

Ninth—That the premium fixed by law of 20 per 
cent. premium over the Venetian gold ducat, so cele- 
brated for its fineness in export, was a real superiority 
of legal money of account over the commodity gold, 
and over gold currency. 

Tenth—That it was not dependent on any promise of 
convertibility or redemption in gold, as no claim for 
any gold was acknowledged in the National Bank. 

Eleventh—That it continued for nearly four hundred 
years with all these extraordinary attributes, producing no 
financial derangements and no opposition; but on the 
contrary grew until it exceeded the money per capita 
of any nation in Europe, ancient and modern, and was 
the pride of Venice, the envy of Europe. 

Twelfth—That it only fell when Napoleon conquered 
Venice, when it had reached an issue exceeding $16,000,- 
000 of Government credit or money for 200,000 people, 
excluding the dependencies of Venice. 

Thirteenth—That Napoleon conld not, and did not 
find a ducat in its vauits, as there had never been a pre- 
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tence of any. That he would have taken gold if it 
was there, is clear, and thus have been strengthened to 
further enslave Venice. 

Fourteenth—That the interest alone saved on each 
million ducats was $6,250,000,000,000 at four per cent. 
for 400 years, savings bank interest. 

These facts, if true, mean something, and fair argu- 
ment is better than calling hard names, because the 
American people love light and truth and fair play. 


CHAPTER VIII. 


METALLIC MONEY.* 


“For ages gold and silver have been esteemed pre- 
cious metals, containing a large amount of intrinsic value, 
although their inadequacy to supply natural wants is 
manifest, when we imagine a man, with a bag of coins, 
on a desert island, and without the power to exchange 
them for other articles. These metals have intrinsic, or 
actual value, and this value consists in their utility for 
utensils and ornaments; their malleability, ductility and 
beauty rendering them, for some purposes, superior to 
all other metals. But it will be confessed, that we could 
far better dispense with them fhan with any of the abund- 
ant metals, which are in more general and constant use, 
and the loss of which would seriously impair our com- 
fort. 

“In early ages, gold and silver were, doubtless, 
selected for the material of money on account of their 
scarcity, and the amount of labor necessary to procure 
them; the same reason that led the American Indians 
to select the beaver skin for a standard of value, by 
which the value of all other skins and commodities was 
estimated. It has been already explained, that gold and 
silver, when used as money, cease to have any other use. 
These metals have, however, received the sanction of Gov- 
ernments as the material of money. The laws require 
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coins used as a public tender shall contain a certain 
weight of the authorized metal—without which they 
are illegal, and cannot be enforced as a tender. But 
the only reason they are not received is, that they are 
unsanctioned by law. If coins of base metal were en- 
dowed by law with the properties of money—that is, 
were made representatives of actual value, capable of 
accumulating by interest and a public tender for debts, 
they would answer every purpose of money, equally well 
with coins of pure metal. They could represent, meas- 
ure, accumulate and exchange property, and these are 
the sole properties and uses of money. 

“Tf money be a commodity, why do Governments 
pretend to fix a value upon coins, and not upon any 
other commodity, although it be made of gold or silver? 
If a definite value be assigned to one commodity by 
legal enactment, a definite value should also be legally 
assigned to every other commodity, that each may sus- 
tain a just relation according to the amount of labor 
necessary to manufacture or produce it. If money be a 
commodity, goods sold might as well be made payable 
in other commodities, sugar, beef, etc., as in money. 
Why not as well sell money on time, payable in goods, 
as goods on time, payable in money? If money be a 
commodity, why should the Government force the pub- 
lic to convert every other commodity into this one to 
pay debts? If the sale and purchase of all other com- 
modities will cause debts to exist, why should one com- 
modity only be competent to pay them? “And why 
should the value of every other commodity be deter- 
mined by this one commodity? If money be a com- 
modity, why does the Government reserve the right to 
coin it, making its private coinage a criminal offense? 
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Why not let any one make it, and dispose of it in 
market as of any other commodity? If money be mer- 
chandise, why is it, that it can be at all times exchanged 
for property and products, in any part of the country, and 
that all other more necessary commodities are at certain 
times esteemed almost worthless, compared withit? It is 
answered, that it is because it is made by law a legal ten- 
der in payment for debts—that it has this superiority over 
every other commodity. But the very answer proves 
that it is not a commodity; for a legal tender is a crea- 
tion by law of certain properties which do not naturally 
belong to any substance, but which are made to repre- 
sent all substances, and to control their exchange.” 


NOT A STANDARD OF VALUE. 


It is utterly impossible to make gold uniform as a 
standard or measure of value: It being a commodity and 
bearing a commercial value, it rises and falls in market 
like any other production. 

The act known as the Peel Act, of 1845, made gold 
receivable at the Bank of England at the rate of three 
pounds, nineteen shilling, and nine pence per ounce 
of pure metal. Doubleday’s Financial History of Eng- 
land, page 277, has the following statement of the 
fluctuations of gold in that country for the ten years 
from 1810 to 1820, compared with the present standard 
price by the Peel Act, £3, 19s, 9d: 


1ejOe Ore a £4 Gey OG 1OLG ere een ee £3, 18s, 6d 
{Sd ee ati ea tag iad aS yey a el £4 Os, 0d 
[EIR wee lets Ps sg0d i S18ic eon a £4 1s, 5d 
TEAL tatins, UAN Seth oO; Od 5| V3] OM ean Sameer £4 3s, Od 
{BTA We sce wee allies £5.) He wd e1800e tin oe Pe £3, 17s, 10144 
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*T insert the following comparative table of English money from 
Sir Frederick Eden. The unit, or present value, refers of course to 
that of the shilling before the last coinage, which reduced it: 


Value of pound 
sterling present] Proportion. 


2 money. 
Conquest) au OGG ree were mee a's 5/2 218 1% 2.906 
28 E. L, ULES SCAG pAb i Ci ta) 2.871 
LE aL 2 A me OR rat ica, os 212 54% 2.622 
PO irs tae ae eee en Na oF SS 5's s(t 2 Las 2.583 
Cue LDS Ranma r hey Me Pail ee alata 'ah a 2 mmm 2 6 6 2.825 
PA BORO) BE ek | abet epidigth 4k hee valle ae Tsao 1.937 
Ake A Vea ia breve praia ate SS ZY AU NAL 1.55 
Pra Vee Cees tl odontal SiMe cia Silt wl py er 74 1.3878 
DATO VLE LOS te woke ti Gee ett ea Weeks. 1 38 84 1.163 
OER WoL La oMML May crete seus 5 pds ah A a 0 13 114% 0.698 
Saif 0 by UAB tan, PREY eee th ee Re 09 38% 0.466 
DEV LO teen ais ce ate Doce i TA yee 0 4 73% 0.232 
DUnm Valcom on cr tobe Mlk. et: 1 0 6% 1.028 
1 Mary, USS s/s LL ARR La pid ge VO 54 1.024 
2 Eliz., PUTA Poel 1 Cape ee Maat A aif a eres 1 0 48 1.033 
43 Eliz.. DRE OOEN, Nese dine a el ables a Gia 4 ae Sl 1./0;°0 1.000 


English law had decided and assumed to compel an 
ounce of gold to be worth £3, 19s, 9d, according to the 
stamp they had put on an ounce of their pure gold 
metal. | 

The stamp put on a piece of metal by a Government 
mint, is supposed to indicate its value, or to express its 
measuring quality or purchasing power under the law. 
But by the above table it will be seen that in 1810 an 
ounce of pure gold by the same stamp-counting measure 
of value was worth, bought, and was received at £4, 5s, 
in 1812, £5, 8s, and on up, in 1813, to £5, 10s, and then 
down, in 1820, to £3, 17s, 104d; and this was not as 
compared with any paper money, but with itself, in value 
at different periods of only a few months apart. 

The wealth concentrating and labor impoverishing 
machine of the British Government being drawn on, in 
1810, for an ounce of pure gold, would count out £4, 5s 


*Note by Hallam. 
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worth, as footed up by the stamp on the coins; drawn 
on for an ounce of pure gold in 1812, it would count out 
£5, 8s worth, drawn on in 1844 for the same, it would 
count out £3, 17s, 10d worth—unless it had suspended, 
as it has made a rule of doing periodically, as the gold 
basis has always done. 

How did it happen that the absolute measures fluctu- 
ated so that it could not swallow as much of itself at one 
time as another? And this is the absolute money stand- 
ard that our popular preachers, bondholders and shylocks , 
worship. Did the ounce weigh less, and then more, 
changing the fixed law of gravitation, during 1810 and 
1812, or did the value of the metal, gold, itself by law 
the arbitrary measure of value, change? 

The following statistics, compiled by W. Kimball, of 
New Haven, Conn., show the price of gold, flour and 
beef from 1860 to 1874, during which period the volume 
of currency swell from about $400,000,000 to near $2,- 
000,000,000, and was contracted again to $779,000,000, 
and gold fluctuated all the way from 1.00 to 2.85. 


YEAR. GOLD. FLOUR. BEEF. | 
TSOO GS Sale Ye. aes Cs Se eae $1.00 $5.25 $10.75 
pee Ree ede a aS RSET RR SAR Phe 1.00 5.50 9.00 
PAG atk, nm 7 Erie 0 Ieee Ro eephanaer ey 2k sik 1.00 to 1.87 5.47 12.00 
TSBoaee se ca eo ee ee 1.37 to 1.7214 5.87 12.50 
TROA he Wiaele. ee bo oe, hee ee 1.72 to 2.85% 6.30 13.25 
POOO Seto. See eae tae meee : 1.4614 9.72 20.00 
SOL ieee Ge ae ee is ene tee 1.41 7.60 19.00 
TSO eee oe ee Pe ele ae 1.37 9.42 13.50 
ibe SP A a MeN Sal tl ie ro? £336 8.70 15.00 
RB stl pertem BMD EA MELD NN ak ee 1.24 5.70 14.00 
TRO ree ees, Woes oe eas 1.10 4.92 14.00 
TOW cee ceo eens eee few 1.08 5.50 12.50 
TOTO A re ae od ea ee 111 6.00 10.00 
DTD Oe Oe he oe Lee tae ees eae 1.12 5 55 11.00 
Beye G4 aati) aye Mt aR ao SOR LIOEL ell 1.18 5.95 10.37 
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Accompanying this table are the following comments 
and conclusions: 


“These figures demonstrate that the value of gold, as money, has 
not been governed by the volume of currency, and that it is not the 
price of gold that governs the value of products or confidence among 
business men, or the stability of their commercial relations. 

“Money represents ideal values; its standard is regulated by ideal 
conceptions of the people using it, or the power using it must have 
the force to cause its acceptance. Uncivilized tribes use shells, 
beads, etc. Heathen nations use metallic coins. As civilization ad- 
vanced, coin was found inadequate to meet the wants of commercial 
exchange, and to meet the ideal conception of that age, a currency 
was founded on a coin basis, issuing three or more dollars for one 
of coin.” 


Professor Jevons, in “Money, Mechanism and Ex- 
change,” shows from statistics read before the London 
Statistical Society in 1865, that the value of gold between 
1789 and 1809, fell in the ratio of 100 to 54, or by 46 
per cent. From 1806 to 1859 it rose again in the extra- 
ordinary ratio of 100 to 245, or by 145 per cent., “rend- 
ering Government annuities and all fixed payments 
almost two and a half times as valuable as they were in 
1809, prostrating and paralysing industries in the same 
ratio that debts and fixed incomes became more valuable, 
and gold increased in valne and purchasing power.” 
After 1846 the gold discoveries in California and Aus- 
tralia increased the world’s annual supply from $61,- 
000,000 that year to $181,000,000 in 1851, diminishing 
its value and producing power 36 per cent. Since 1846 
the annual product of gold has steadily diminished in 
quantity from $124,000,000 that year to about $80,000,- 
000 in 1877. 

The New York Pudlic, a prominent financial news- 
paper of the bullion school, furnishes statistics to de- 
monstrate that the purchasing power of gold has 
increased 34 per cent. since 1873, and that there has 
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been a corresponding shrinkage in wages of labor and 
the general prices of products. 

The London Lconomist of a late date is also of 
the opinion that gold has been advancing in value 
since 18738. To establish this conclusion, it takes 
the average prices of 22 articles in 1845 to 1850 
at 100, and makes a comparison, of which the following 
are the principal points: From 1850 to 1857 there 
was a rise from 100 to 1386; to 1859, a fall to 
115; to 1864 a rise to 172; to 1869, a fall to 121; a tem- 
porary advance in 1870 to 122; and in the succeeding 
years fluctuations as below: 1871, 118; 1872, 129; 1873, 
134; 1874, 181; 1875, 186; 1876, 123; 1877, 123; 1878, 
(December) 104. 

It will be observed that the figures of the A’conomist 
show an increase in the value of gold from 1873 to 1878 
of 30 per cent. while the calculation of the Pwdlic puts 
tlie rise in gold at 34 per cent. One figures upon com- 
modities in London, and the other in New York. 

The effects of shrinking and swelling values of money 
upon the industrial and commercial prosperity of a 
country are most disastrous. 

The greatest prosperity, and the highest moral, intel- 
lectual and material development of a nation are pro- 
moted by the use of money unchanging in value. The 
falling value of money, induced by an increase of its- 
quantity, has invariably been followed by an increased 
business activity and general prosperity, and wice versa. 

It was scarce and dear money that cast over the world 
the pall of the Dark Ages, and not till the discovery of 
America unlocked the vaults of Potosi, in 1570, increased 
the volume of money, diminishing its purchasing power, 
and advancing the prices of labor and products, did 
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the torch of civilization light up the world, or the 
shackles of feudalism fall from the limbs of society. 

What is meant by dear and cheap money? What is 
the standard, above ‘which we are to know it is dear, and 
below which it is cheap? 

We have our zero, above or below which the mercury 
is a sure indicator of temperature. The ocean level is 
the standard of altitude, and the equator of latitude. 
These standards are unvarying and reliable. 

We are told that gold is a standard of value. It can 
not be a standard of its own value, and as it is subject 
to all the changes and fluctuations of other products it 
is unreliable as a standard of other values 

Uniformity of general prices, is the only reliable 
standard of money value, 

All things being equal, the average value of conenane 
ities will remain steady and uniform, with a steady and 
uniform volume of money. This is self-evident, and the 
only question is, how can the purchasing power of 
money be fixed and permanently maintained? 

Only by substituting for the precious metals a domes- 
tic medium of exchange, whose volume, and purchasing 
as well as debt-paying power, are within the control of 
the Government for the benefit of labor and enter- 
prise. 

What matters it if gold is one, or one thousand per 
cent. premium? As a domestic money we have no use 
for it, and our business prosperity should not be jeopard- 
ized by being linked to its ever-varying and uncertain 
fortunes. 

Gold has nearly doubled in value and purchasing 
power since 1864. We need a cheaper money, within 
the reach of every hand of toil. 
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COINAGE ACTS. 


(Compiled and digested by W. L. Fawcett.) 


The following ineludes all the clauses of all the laws 
of the United States (and the previous Confederation of 
States) from 1781 to 1876, as they relate to the Wezghé, 
Fineness and Legal-Tender Value of United States and 
foreign coins. This summary is intended as historic of 
the policy of the Government in regard to gold and silver 
coins and the relative values of the two metals: 

Articles of Confederation between the States, adopted March 1, 1781. 


§ 1. The United States in Congress assembled shall also have the 
sole and exclusive right and power of regulating the alloy and value 
of coin struck by their own authority or by that of the respective 
States, fixing the standard of weights and measures throughout the 
United States. 

[By act of the Congress of the Confederation passed August 8, 1786, 
and by the ordinance of October 16, 1786, a silver dollar, containing 
375.64 grains of pure silver, was established as the “ unit of account,” 
though the Confederation had not established any mint, and no such 
coins as were specified by the act were coined anywhere. The dollar 
thus established was intended to be the equivalent of 4s. 6d. sterling, 
but fell short of it by about two per cent. ] 


The Constitution, adopted September 17, 1787. 


The Congress shall have power— 

§ 2. To borrow money on the credit of the United States. 

$3. To coin money, regulate the value thereof, and of foreign 
coin, and fix the standard of weights and measures. 

No State shall coin money; emit bills of credit; make anything 
but gold and silver coin a tender in payment of debts; pass any ex 
post facto law, or law impairing the obligation of contracts. 


Act April 2, 1792. 


That the money of account of the United States shall be expressed 
in dollars or units, dimes or tenths, cents or hundredths, and mills or 
thousandths, a dime being the tenth part of a dollar, a cent the hun- 
dreth part of a dollar, a mill the thousandth part of adollar, and that 
all accounts in the public offices and all proceedings in the courts of 
the United States shall be kept and had in conformity to this regula- 

tion. 

§ 4, That a mint for the purpose of a national coinage be and the 
same is established ; to be situate and carried on at the seat of govern- 
ment of the United States for the time being. | 

$5. There shall be, from time to time, struck and coined at said 
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mint, coins of gold, silver and copper, of the following denomina- 
tions, values and descriptions, viz.: Hagles—each to be of the value 
of ten dollars or units, and to contain 247% grains of pure, or 270 
grains of standard gold. Half eagles—each to be of the value of five 
dollars or units, and to contain 12334 grains of pure, or 185 grains of 
standard gold. Quarter eagies—each to be of the value of two dollars 
and a half dollar, and to contain 61% grains of pure, or 671 grains 
of standard gold. Dollars or units—each to be of the value of a 
Spanish milled dollar, as the same is now current, and to contain 
37114 grains of pure, or 416 grains of standard silver. Half dollars 
—each to be of half the value of the dollar or unit, and to contain 
185° grains of pure, or 208 grains of standard silver. Quarter dol- 
lars—each to be of one-fourth the value of the dollar or unit, and to 
contain 92143 grains of pure, or 104 grains of standard silver. Dzsmes 
—each to be one-tenth of the value of a dollar or unit, and to contain 
3vlg grains of pure, or 412 grains of standard silver. Half dismes— 
each to be of the value of one-twentieth of a dollar, and to contain 
18,% grains of pure, or 204 grains of standard silver. Cents—eavh to 
be of the value of one hundredth part of a dollar, and to contain 11 
pennyweights of copper. Half cents—each to be of the value of half 
a cent, and to contain 51g pennyweights of copper. 

§ 6. The proportional value of gold to silver in all coins which 
shall, by law, be current as money within the United States shall be 
as fifteen to one, according to quantity in weight of pure gold and 
- pure silver; that is to say, every fifteen pounds weight of pure silver 
shall be of equal value in all payments with one pound weight of 
pure gold, and so in proportion as to greater or less quantities of the 
respective metals. 


Act February 9, 1793. 


$7. At the expiration of three years next ensuing from the time 
when the coinage of gold and silver, agreeably to the act entitled 
“ An act establishing a mint and regulating the coins of the United 
States,” shall commence at the mint of the United States (which shall 
be announced by proclamation of the President of the United States), 
all foreign gold coins and all foreign silver coins, except Spanish 
milled dollars and parts of such dollars, shall cease to be legal tender 
as aforesaid. (See § 13.) 

§ 8. All foreign gold and silver coins, except Spanish milled dol- 
lars and parts of such dollars, which shall be received in payment for 
moneys due to the United States after the said time when the coining 
of gold and silver coins shall begin at the mint of the United States, 
shall, previously to their being issued in circulation be coined anew, 
in conformity to the act entitled ‘‘An act establishing a mint and 
regulating the coins of the United States.” (See § 19.) 


Act March 2, 1799. , 


§9. All foreign coins and currencies shall be estimated at the fol- 
lowing rates, viz.: Each pound sterling of Great Britain at four dol- 
lars and forty-four cents ($4.44); each dzvre towrnozs of France at eigh- 
teen and a half cents (1814); each florin or guilder of the Union 
Netherlands at forty cents (40); each mark-banco of Hamburg at 
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thirty-three and one-third cents (831); each rzx dollar of Denmark 
at one hundred (100) cents; each rea/ of plate and each rial of vellon 
of Spain, the former at ten cents and the latter at five cents each; 
each milree of Portugal at one dollar and twenty-four cents; each 
pound sterling of Ireland at four dollars and ten cents; each tale 
of China at one dollar and forty-eight cents; each pagoda of India at 
one dollar and ninety-four cents; each rupee of Bengal at fifty-five 
and one-half cents; and all other denominations of money, as nearly 
as may be to the said rates or the intrinsic value thereof, compared 
with money of the United States. 

§ 10. All duties and fees to be collected shall be payable in money 
of the United States, or in foreign gold and silver coins at the fol- 
lowing rates, that is to say: the gold coins of Great Britain and Port- 
ugal of the standard prior to the year 1792 at the rate of one hundred 
cents for every twenty-seven grains of the actual weight thereof; 
the gold coins of France, Spain and the dominions of Spain, of the 
standard prior to the year 1792, at the rate of one hundred cents for 
every twenty-seven grains and two-fifths of a grain of the actual 
weight thereof; Spanish milled dollars at the rate of one hundred 
‘cents for each dollar, the actual weight whereof shall not be less 
than seventeen (17) pennyweights and seven (7) grains—and in 
proportion for the parts of a dollar; crowns of France at the rate of 
one hundred and ten cents for each crown; the actual weight whereof ~ 
shall not be less than eighteen (18) pennyweights and seventeen (17) 
grains—and in proportion for the parts of a crown, Provided, that no 
foreign crowns shall be receivable which are not by law a legal tender 
for the payment of all debts—except in consequence of a proclama- 
tion by the President of the United States authorizing such foreign 
coins to be received in payment of duties and fees as aforesaid. 


Act March 3, 1801. 


§ 11. The foreign coins and currencies hereinafter mentioned 
shall be estimated in the computation of duties at the following 
rates: each sicca rupee of Bengal and each rupee of Bombay at 
fifty cents, and: each star pagoda of Madras at one hundred and 
eighty-four cents. 


Act April 10, 1806. 


§ 12. Foreign gold and silver coins shall pass current as money 
within the United States, and be a legal tender for the payment of all 
debts and demands at the several and respective rates following, and 
not otherwise, viz.: The gold coins of Great Britain and Portugal 
of their present standard at the rate of one hundred cents,for every 
twenty-seven grains of the standard weight thereof; the gold coins 
of France, Spain and the dominions of Spain, of their present 
standard, at the rate of one hundred cents for every twenty-seven 
grains and two-fifths of a grain of the actual weight thereof. Spanish 
milled dollars at the rate of one hundred cents for each, the actual 
weight whereof shall not be less than seventeen (17) pennyweights 
and seven (7) grains, and in proportion for the parts of a dollar. 
Crowns of France at the rate of one hundred and ten cents for each 
crown, the actual weight whereof shall not be less than eighteen (18) 
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pennyweights and seventeen (17) grains, and in proportion for the 
parts of acrown. And it shall be the duty of the Secretary of the 
Treasury to cause assays of the foreign gould and silver coins of the 
description made current by this act, and which shall issue subse- 
quently to the passage of this act, and shall circulate in the United 
States—at the mint aforesaid, at least once in every year, and to make 
report of the result thereof to Congress, for the purpose of enabling 
Congress to make such coins current—if they shall deem the same 
to be proper—at their real standard value. 

§ 18. That the first section of the act entitled “An act regulating 
foreign coins and for other purposes,” passed the 9th day of Feb- 
ruary, 1793, be and the same is hereby repealed, and the operation 
of the second section of the same act is hereby suspended for and 
during the space of three years from the passage of this act. (See 
S7-8.) 


Act March 3, 1823. 


S$ 14. The following gold coins shall be received in all payments 
on account of public lands at the several and respective rates follow- 
ing and not otherwise, viz.: the gold coins of Great Britain and 
Portugal of their present standard, at the rate of one hundred cents 
for every twenty-seven grains, or eighty-eight cents and eight-ninths 
(88 8-9) per pennyweight; the gold coins of France, of their present 
standard, at the rate of one hundred cents for every twenty-seven 
and one-half grains or eighty-seven and a quarter (87 4%) cents per 
pennyweight, and the gold coins of Spain, of their present standard, 
at the rate of one hundred cents for every twenty-eight and a half 
grains, or eighty-four cents per pennyweight. 

§ 15. It shall be the duty of the Secretary of the Treasury to 
cause assays of the foregoing coins to be made at the mint of the 
United States at least once in every year, and make report of the 
result thereof to Congress. 


Act June 25, 1834. 


§ 16. The following silver coins shall be of the legal value, and 
shall pass current as money within the United States, by tale for the 
payment of all debts and demands at the rate of one hundred cents 
to the dollar, that is to say, the dollars of Mexico, Peru, Chili and 
Central America, of not less weight than four hundred,and fifteen 
grains each, and those re-stamped in Brazil of the like weight, of 
not less fineness than ten ounces fifteen pennyweights of pure silver 
in the troy pound of twelve ounces of standard silver; and the five- 
franc pieces of France, when of not less fineness than ten (10) ounces 
and sixteen (16) pennyweights in twelve ounces troy weight of 
standard silver, and weighing not less than three hundred and 
eighty-four grains each—at the rate of ninety-three (93) cents 
each. 

§ 17. The following gold coins shall pass current as money in the 
United States, and be receivabie in all payments by weight.for the 
payment of all debts and demands at the rates following, that is to 
say; the gold coins of Great Britain, Portugal and Brazil, of not less 
than twenty-two (22) carats fine, at the rate of ninety-four cents and 


116 * LABOR AND FINANCE REVOLUTION. 


eight-tenths of ¢ a cent (94,5;) per pennyweight; the gold coins of 
France, nine-tenths fine, at the rate of ninety-three cents and one- 
tenth of a cent (9375). per pennyweight, and the gold coins of Spain, 
Mexico and Columbia, of the fineness of twenty (20) carats, three 
grains and seven-sixteenths (37%) of a grain, at the rate of eighty- nine 
cents and nine-tenths of a cent (89,°5) per pennyweight. 


Act January 18, 1837. 


$18. The standard for both gold and silver coins of the United 
States shall hereafter be such that of one thousand parts by weight 
nine hundred shall be of pure metal and one hundred of alloy, and 
the alloy of silver coins shall be of copper, and the alloy of the gold 
coins shall be of copper and silver, provided that the silver do not. 
exceed one-half the alloy. 

§ 19. Of the silver coins, the dollar shall be of the weight of 4121¢ 
grains; the half dollar of the weight of 20614 grains; the guarter dol- 
lar of the weight of 103% grains; the deme, or tenth part of a dollar,. 
of the weight of 414 grains, and the half dime, or twentieth part of a. 
dollar, of the pean of 205¢ grains. 

§ 20. And that dollars, half dollars, quarter dollars, dimes and 
half dimes shall be legal tenders of payment according to their nom- 
inal value for any sums whatever. 

§ 21. Of the gold coins, the weight of the eagle shall be 258 grains;. 
that of the half eagle 129 grains, and of the quarter eagle 6416 grains. 

§ 22. And that for all sums whatever the eagle shall be a legal 
tender of payment for ten dollars, the half eagle for five dollars, and 
the quarter eagle for two and a half dollars. 


Act July 27, 1842. 


§ 23. In all payments by or to the treasury, whether made here or 
in ‘foreign countries where it becomes necessary to compute the value 
of the pound sterling, it shall be deemed equal to four dollars and 
eighty-four cents ($4.84). 


Act March 3, 1843. 


§ 24. The following gold coins shall pass current as money in the 
United States and be receivable by weight for the payment of all debts 
and demands at the rates following, that is to say; the gold coins of | 
Great Britain, of not. less than nine hundred and fifteen and a half’ 
thousandths (91514-1,000) in fineness, at ninety-four cents and six- 
tenths (94;%) of a cent per pennyweight, and the gold coins of France, 
of not less than eight hundred and ninety-nine thousandths (,3,98,) in 
fineness, at ninety-two cents and nine-tenths of a cent (927%) per pen- 
nyweight. 

The following foreign silver coins shall pass current as money 
within the United States and be receivable by tale for the payment 
of all debts and demands at the following rates, that is to say; the 
Spanish pillar dollars, and the dollars of Mexico, Peru and Bolivia, 
of not less than eight hundred and ninety-seven thousandths (825%) in 
fineness and four hundred and fifteen (415) grains in weight, at one 
hundred cents each, and the five-franc pieces of France, of not less. 
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than nine hundred thousandths (,%°°5) in fineness and three hundred 
and eighty-four (384) grains in weight, at ninety-three (93) cents each. 


Act March 3, 1849. 


§ 25. There shall be from time to time struck and coined at the 
Ane of the United States and the branches thereof—conformably in 
all respects to law, and conformably in all respects to the standard for 
gold coins now established by law—coins of gold of the following 
denominations and value, viz.: Double eagles, each to be of the value 
of twenty dollars or units, and gold dollars, each to be of the value of 
one dollar, or unit. 

§ 26. For all sums whatever the double eagle shal 1 be a legal ten- 
der for twenty dollars, and the gold dollar shall be a legal tender for 
one dollar. 

§ 27. In adjusting the weights of gold coins henceforward the fol- 
lowing deviations from the standard weight shall not be exceeded in 
any of the single pieces, namely: in the double eagles, the eagle and 
the half eagle, one-half of a grain; and in the quarter eagle and gold 
dollar, one quarter of a grain; and that in weighing a large number 
of pieces together, when delivered from the chief coiner to the treas- 
urer, and from the treasurer to the depositors, the diviation from the 
standard weight shall not exceed three pennyweights in one thousand 
double eagles; two pennyweights in one thousand eagles; one and 
one-half pennyweights in one thousand balf eagles; one pennyweight 
in one thousand quarter eagles, and one-half of a pennyweight in one 
thousand gold dollars. 


Act March 3, 1851. 


§ 28. It shall be lawful to coin at the mint of the United States 
and its branches a piece of the denomination and legal value of three 
cents, or three-hundredths of a dollar, to be composed of three-fourths 
silver and one-fourth copper, and to weigh twelve (12) grains and 
three-eighths (3g) of a grain; that it shall be a legal tender in payment 
of debts for all sums of thirty cents and under. 


Act February 21, 1853. 


§ 29. That the weight of the half dollar, or piece of fifty cents, shall 
Be, one hundred and ninety-two (192) grains; and the quarter dollar, 
dime and half dime shall be respectively one-half, one-fifth and one. 
tenth of the weight of the half dollar. 

§ 30. The silver coins issued i in conformity with the above section 
shall be legal tenders in payment of debts for all sums not exceeding 
five dollars. 

$31. From time ie time there shall be struck and coined at the 
mint of the United States and the branches thereof, conformably in 
all respects to the standard of gold coins now established by law, a 
SOR of gold of the value of three dollars or units. 

$82. And that hereafter the three cent piece now authorized by 
Tae shall be made of the weight of three-fiftieths of the weight of the 
half dollar, as provided in said act, and of the same standard of fine- 
ness. And said act, entitled “ An act amendatory of existing laws 
relative to the half dollar, quarter dollar, dime and half dime, * shall 
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take effect and be in full force from and after the first day of April, 
1853, anything to the contrary notwithstanding. 


Act February 21, 1857. 


§ 33. The standard weight of the cent coined at the mint shail be 
seventy-two (72) grains, or three-twentieths of an ounce troy, with no 
greater deviation than four grains in each piece; and said cent shall 
be composed of eighty-eight (88) per centum of copper and twelve (12) 
per centum of nickel. And the coinage of the half cent shall cease. 


Act February 21, 1857. 


§ 34. The pieces commonly known as the quarter, eighth and six- 
teenth of the Spanish pillar dollar and of the Mexican dollar shall be 
receivable at the Treasury of the United States and its several offices, 
and the several postoffices and land offices, at the rates of valuation 
following, viz.: the fourth of a dollar, or piece of two reals at twenty 
cents; the eighth of a dollar, or piece of one real, at ten cents; and 
the sixteenth of a dollar, or half real, at five cents. 

§ 35. All former acts authorizing the currency of foreign gold or 
silver coins, and declaring the same a legal tender in payment of 
debts, are hereby repealed; but it shall be the duty of the director of 
the mint to cause assays to be made from time to time of such foreign 
coins as may be known to commerce, to determine their average 
weight, fineness and value, and to embrace in his annual report a 
statement of the results thereof. 


Act April 22, 1864. 


§ 86. The standard weight of the cent coined at the mint of the 
United States shall be forty-eight grains, or one-tenth of one ounce 
troy, and said cent shall be composed of ninety-five per centum of 
copper and five per centum of tin and zinc in such proportions as 
shall be determined by the director of the mint; and there shall be 
from time to time struck and coined at the mint a two-cent piece of 
the same composition, the standard weight of which shall be ninety- 
six grains, or one-fifth of an ounce troy, with no greater diviation 
than four grains to each piece. 

§387. The said coins shall be a legal tender in any payment, the 
one cent coin to the amount of ten cents, and the two cent coin to 
the amount of twenty cents; and it shall be lawful to pay out said 
coins in exchange for the lawful currency of the United States (ex- 
cept cents or half cents issued under former acts of Congress) in suit- 
able sums, by the treasurer of the mint, and by such other depositaries 
as the secretary of the treasury may designate. 


Act March 3, 1865. 


§ 38. There shall be coined at the mint of the United States a 
three cent piece composed of copper and nickel in such proportion— 
not exceeding twenty-five (25) per centum of nickel—as shall be de- 
termined by the director of the mint, the standard weight of which 
shall be thirty grains, with no greater deviation than four grains to 
each piece. 
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§ 39. The said coin shall be a legal tender in any payment to the 
amount of sixty cents; and it shall be lawful to pay out said coins in 
exchange for the lawful currency of the United States (except cents 
or half cents or two cent pieces issued under former acts of Congress) 
in suitable sums, by the treasurer of the mint, and by such other 
depositaries as the secretary of the treasury may designate. Pro- 
vided, that from and after the passage of this act no issues of frac- 
tional notes of the United States shall be of less denomination than 
five cents. 

§ 40. The one and two cent coins of the United States shall not 
be a legal tender for any payment exceeding four cents in amount 
(previous laws to the contrary repealed). 


Act May 16, 1866. 


§ 41. There shall be coined at the mint of the United States a five 
cent piece, composed of copper and nickel in such proportion—not 
exceeding twenty-five centum of nickel—as shall be determined by 
the director of the mint, the standard weight of which shall be sey- 
enty-seven and sixteen hundredths grains, with no greater deviation 
than two grains to each piece. 

§ 42. Said coins shall be a legal tender in any payment to the 
amount of one dollar; and it shall be lawful to pay out said coins 
for lawful currency of the United States, in suitable sums, by the 
treasurer of the mint, and by such other depositaries as the secretary 
of the treasury may designate. . 

§ 43. That from and after the passage of this act no issue of 
fractional notes of the United States shall be of less denomination 
than ten cents. 

§ 44. It shall be lawful for the treasurer and the several assistant 
treasuvers of the United States to redeem in national currency, under 
such rales and regulations as may be prescribed by the secretary of 
the treasury, the coins herein authorized to be issued when presented 
in sums of not less than one hundred dollars. 


Act Murch 3, 1871. 


§ 45. That the secretary of the treasury is required to redeem in 
lawful money all copper, bronze, copper-nickel and base-metal coin- 
age of very kind hitherto authorized by law, when presented in 
sums 0? not less than twenty dollars. 


Act Feoruary 12, 1873. 


§ 46. That the gold coins of the United States shall be a One 
Dollar Piece, which, at the standard weight of twenty-five and 
eight-tenths (25,8,) grains shall be the Unit of Value; a Quarter 
Eagle, or two and a half dollar piece; a Three Dollar Piece; a 
Half Eagle, or five dollar piece; an Eagle, or ten dollar piece; and 
a Double Eagle, or twenty dollar piece. And the standard weight 
of theGold Dollar shall be twenty-five and eight-tenths grains; of 
the Quarter Eagle sixty-four and one-half grains; of the Three Dol- 
lar Pisce seventy-seven and four-tenths grains; of the Half Eagle 
one hundred and twenty-nine grains; of the Eagle two hundred and 


whe 


4, 
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fifty-eight grains; of the Double Eagle five hundred and sixteen 
grains, which coins shafl be a legal tender in all payments at their 
nominal value when not below the standard weight and limit of tol- 
erance provided in this act, and that when reduced in weight below 
said standard and tolerance shall be a legal tender in proportion to 
their actual weight. 

Any gold coins of the United States, if reduced by natural abra- 
sion not more than a half of one per cent. below the standard weight 
after twenty years’ circulation, and at aratable proportion for any 
less period, shall be received at their nominal value at the United 
States treasury. 

§ 47. The silver coins of the United States shall be a Trade Dol- 
lar, a Half Dollar, a Quarter Dollar, a Dime. And the weight of the 
Trade Dollar shall be four hundred and twenty (420) grains troy; the 
weight of the Half Dollar shall be twelve grams and one-half of a 
gram, the Quarter Dollar and the Dime shall be respectively one- 
half and one-fifth the weight of said half dollar; and sazd cozns shall 
be a legal tender at their nominal value for any amount not exteed- 
ing five dollars in one payment. 

§ 48. The standard for both gold and silver coins of the Uhited 
States shall be such that of one thousand parts by weight nine hun- 
dred shall be of pure metal and one hundred of alloy. The alloy of 


the silver coins shall be of copper. The alloy of the gold coins shall 


be of copper, or of copper and silver, but the silver shall in Be case 
exceed one-tenth of the whole alloy. 

§ 49. The minor coins of the United States shall be a Five Cent 
Piece, a Three Cent Piece and a One Cent Piece. The alloy for the 
five and three cent pieces shall be of copper and nickel, to be com- 
posed of three-fourths copper and one-fourth nickel. The al oy of 
the one cent piece shall be ninety- tive per centum of copper and five 
per centum of tin and zinc, in such proportions as shall be determined 
by the director of the mint. The weight of the five cent piec¢ shall 
be seventy-seven and sixteen hundredths grains troy; of the three 
cent pieces thirty grains, and of the one cent piece forty- eight 
grains. 

§ 50. Nocoins, either of gold, silver or minor coinage, sha/l here- 
after be issued from the mint other than those of the denominations, 
standards and weights set forth in this title. 

§ 51. Silver coins, other than the trade dollars, shall be piid out 
at the several mints and at the assay office in New York Cityin ex- 
change for gold coins at par, in sums not less than one hundred dol- 
lars. 

§ 52. Nothing herein contained shall, however, prevent tle pay- 
ment of silver coins at their nominal value for silver parted from 
gold, as provided in this title, or for change less than one dollar in 
settlement of gold deposits. 

§ 53. In adjusting the weights of the gold coins the follbwing 
deviations shall not be exceeded in any single piece: In the double 
eagle and the eagle, one-half of a grain; in the half eagle, th¢ three 
dollar piece, the quarter eagle and the one dollar piece, onefourth 
of a grain, and in weighing a number of pieces together, when de- 
livered by the coiner to the superintendent and by the superintendent 
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to the depositor, the deviation from the standard weight shall not 
exceed one-hundredth of an ounce in five thousand dollars in double 
eagles, eagles, half eagles or quarter eagles, or in one thousand dol- 
lars in three dollar pieces or one dollar pieces. 

S$ 54. In adjusting the weight of the silver coins the following de- 
viations shall not be exceeded in any singlepiece: In the dollar, the 
half dollar, the quarter dollar and in the dime, one and one-half 
grains, and in weighing a large number of pieces the deviations shall 
not exceed two-hundredths of an ounce in one thousand dollars, half 
dollars, or quarter dollars, and one-hundredth of an ounce in one 
thousand dimes. 

§ 55. In adjusting the weight of the minor coins provided by this 
title, there shall be no greater deviation allowed than ‘three grains 
for the five vent piece, and two grains for the three and one cent 
pieces. 

§ 56. That all other acts and parts of acts pertaining to the mints, 
assay offices and coinage of the United States, inconsistent with the 
provisions of this act are hereby repealed: Provided, That this act 
shall not be construed to affect any act done, right accrued, or pen- 
alty eps: under former acts, but every such right is hereby 
saved. 


Act March 3, 1873. 


§ 57. The value of the sovereign, or pound sterling, shall be 
deemed equal to four dollars eighty-six cents and six and one-half 
mills; and all contracts made after the first day of January, 1874, 
based on au assumed par of exchange with Great Britain, of fifty- 
four pence to the dollar, of four dollars forty-four cents and four-ninths 
cents to the sovereign, or pound sterling, shall be null and void, 


Act March 3, 1875. 


§ 58. That there shall be from time to time coined at the mints of 
the United States, conformably in all respects to the coinage act of 
1878, a coin of silver of the denomination of twenty cents, and of 
the weight of five grams. That the twenty’ cent piece shall bea 
legal tender at its nominal value for any amount not exceeding five 
dollars in any one payment. That in adjusting the weight of the 
twenty cent piece, the deviation from the standard weight shall not 
exceed one and one-half grains. 


Act July 13, 1876. 
§ 59. That the trade dollar shall not hereafter be a legal tender. 
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COIN IN THE UNITED STATES. 
Estimate of the amount of coin in the country from 
1854 to 1876. (Official report of Treasury Department.) 


Coin in Banks. Total in the 


Country. 
A SD4 Gs Oem Te ee ene eaten! Seen $59,410,000 | $240,000,000 
1855 vice Tbe Soe ana ace ete tht 55,945,000 hij. ose 
1856 eS en a ae bo olde 59,714,000 4) a 
LOTS URe BO Re eee be cee rgnice ice tpn ae 59,272,000 a ee See 
1858 tee. seater Rrra te es sis 60,705,000 Sn eee 
B50 ee ee enrages panes tm Ge gees oe Aap ree iy | ea 21,000,000 
TSGO San re ee eee ier oe Pes i a eee a 
SOGL Lee Bee Aree ee Oe te eileen gi a A eiy tenet eae 
1BG2 ais) Ae OR oR IN des Fl ane ey tier Rose ano oe See 
ASOD 59h tk ene oR Or ee ies kn area | an nee 
i he lty: Macy Ae Mp aR LUBE hk 4 NUMRE aD paetta” sepa AV UN be ee UP eae ee |! 
LS GI cde ecto Re ee EE UO NE a cee Ine Ce ae 
1866 2 2 UEP Spee tee oe [oe peel ee ed eer eee eee 
LSG9 Bake is ie Sere ee re Bae Sy igh ethos soley i Raph | ARE Sree | muebe 3? o 
ISTO cto ber): sos Fre ee ee oe ee 6,000,000 121,000,000 
187 LfOctober) hee Ge ee eae 6,000,000 116,000,000 
IS e¢Octoberyore 2 dace Care ee 5,000,000 102,000,000 
187340 eto ber) ie os eee 5,000,000 109,000,000 
1874 (October). 0 Cae ee eee 5,500,000 110,000,000 
Tero October) st eee eee nee 5,000,000 100,000,000 
1076. (sune) 22 UCT Nea aa to Cat 6,000,000 102,000,000 


The amount of gold and silver in the United States 
treasury, on Nov 1, 1879, was as follows: 


Cold’ Goin tee tect Sol Seen Ee Pie eee ee eee ee $171,517,713 
i bwere Cain ges ic ss CO a et eee ae TS 50,078,620 
POLST, SE coe acted he bee ee ee eee Ree ee eee $221,596,333 


The Director of the mint in his report for this year, 
estimates that the amount of coin in the country on June 
30, 1879, was as follows: 


Estimated amount June 30; 1878uc oe. 7 2 os ee $327,781 898 
Nevvold cothare dor the gear): te. ee eee 39,290,009 
Netsilver coinage Tor the: year ooo becana eee en oe 3 26,518,642 . 
Inipartation Or Silverio. s . foe eee ne si ag 8 So Ce 5,180,015 
DONA tease OE Ng ACI OL Shy te iat Aga i OE ca $393,770,564 
Deduict-net exportation. of golds. 1.32 es 228,881 


Ota -estimaced ‘BMountes uses see one aes eae $398 541,683 
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Of which, 


PGIIPALOUAIMOUNU OL sS UI ee mene tied oo. ao ceWeeuee $286,490 698 
SGT CO Lice ened = eee eit Se a ede ie aay $112,050,985 


Added since June 30 to November 1, of silver $9,- 
405,370; of gold $19,259,799, making the stock of coin 
in the country at the latter date, $427,206,852. 


THE WORLDS ANNUAL PRODUCTION. 


GOLD AND SILVER. 


The following is the Journal des Economists table of 
the production of gold and silver each year since 1852: 


: Total Gold 
Gold, | Silver, : 
Millions.| Millions.| 224 Silver, 


Pyrenees t el ae 8 bas oA eantege ly ee Millions. 
CES uke Lyons Shee eee a ened ene $18214 | $4014 | 293 
inSitsoupe! «g08 ea ok fore page a ag a 155 | 4044 19514 
men ne ke eee eS)! ahd 127 | 4044 16714 
ne ONE mr Se ee ers oe et os aie aN ae 135 A0lg 17514 
HL IR) TEN a ape 14714 | 4014 188 
Tiglay key ke Dee cee ee ee 183° | 4044 17314 
TCT abe so orc oe Nag dees A a 12414] 4014 165 
TENTED peep pe ae aie eels Meee 12414 | 4014 165 
Cl eee seer Tere yates eed Mea 119 | 4014 1591 
FE) oe i GR ean ae ee 114 | 421% 15614 
TRG ee ANS RONEN E 9 a IS 10714 |, 45 15214 
TE ey cee enka Speliiape PPM apt geal 20 A Rem te ey 107 49, 156 
NTE, ope gel pI ape aD 118 | 5114 16414 
Bits tact TE ys SS a andes Gy ae = ee Se 120 52 172 
fC eee! LUNN Ant ARS 121 | 50% 17114 
Copa eens oth Seaton, cerns s ai Swinton 116 54 170 
Ea Ree ee es Weel oe a ee eae ee 120 50 170 
Fits Bo, Sa RO Rae ae OSes ee 121 | 47% 16814 
Ener S12 serve eS PEG 116 | 51% 16714 
ey 22 2 allel en Oe ea 11614 | 61 17734 
peor ks 12 0 aaa 2 as eae 10114 | 65 1664 
LOT CMe SE SR Pe 2) 50 10314 | 70 17344 
SVT Mame 8 Tye a AI a one 9014 | 7114 162 
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Assumed progress of the annual consumption of gold 
in the arts, by the loss and abrasion of coins, and by the 
loss, wear and accumulation of jewelry: 


(W. L. Fawcett.) 


~ Year. | Millions. Year. Millions. — 
1889 22 Nee See 25 18673 See 5d 
L840 Pe So Seu ceee aig naee 25.5 1858230. eee 59 
1841) ae eee oe een 26 Ui lrnta)  Popentae tay SA ah el bah 63 
18486 eT ee ee ae 26.5 LEGO Re eee 67 
1843 0o. Boe eee eer 27 ASH oe) eee Fat 
1844 VAS Ree ere eee O75 : hel ie RG peg Re RAL ART 74 
LBA Gere anor re era aie 28 POOL se ule ce ee 77 
L846 sO Soe ee oe eae 28.5 PSG 42 eo oe COCO iam 81 
LSAT OPE eA een en te 29 TSG sree ee 8 eee eee 85 
1848 Se Pe EAN OR 29.5 ihe sta Pqerstene ate an yy gare 89 
1849 CO eh rae, wee ee 30 Ld ere ie Sere oes 92 
TRO0 ee ee ee Neti, 32 ROUGE ete en are a 93 
LS Le hee ne ee bone 84 LG OA Se tty deen er ars tL OF 
L852 eee rire. ot 1 Re We UE ce) bbl AU epee 101 
L8DS 32 era ee cee) 40 Ly Pe eye Pe TN ae 105 
185408 Pe eee 43 LS Toe. eee oro Renan 109 
DOOR AOAC ON Seay ee 47 yoda WAS am pats fancied 110 
1856 sock A gene ea 51 hfe tf: fel ae RN A RM hl 108 


Gold, silver and base metal coin and gold and silver 
bullion in circulation and in banks in all Europe. 








Gold. Silver and Base 


Metal. 
(treat Dritain wesc se pesteee mae $442,500,000 $ 80,000,000 
PER AT GO ce ae ae wee w cueraieoueeate * 650,000,000 350,000,000 
erinany on. uteeeen. be eee 380,000,000 370,000,000 
PU VISIYIS Ce pole wenn hr ee totems ) 200,000,000. 
TRMIBRUAIE U No tale Site ea Mes 250,000,000 
Pe teoe tae cre eM ae wrerertees | 145,000,000 
SLE oie nee ia a mea +} 800,000,000 | *20'So0'o00 
Belgian bike les wee cote | 38,000,000 
SWitseriant 20 Ce oie a seul tie 5,000,000 
All other States of Europe---.-- J 360,000,000 


$1,872,500,000 | $2,060,000,000 — 
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(From Dr. Linderman’s Official Report.) 
Annual Product of gold and silver from the American mines. 





Year. Gold. Silver. Total. 
TOTO sree eee iy Sate BOA $50,000,000 |$16,000,000 |$ 66,000,000 
AST 1 oo ow ane ere es 43,500,000 | 23,000,000 66,500,000 
RS 12 oe esa ad eee eatncn 36,000,000 | 28,750,000 64,750,000 
gh) Phd ere Biss Coking LAME) Rodd! ae 36,000,000 | 35,750,000 71,750,000 
TPA R Ne ee te oe 40,000,000 | 32,000,000 72,000,000 
LS ES ee es eee Ceara ere 40,000,000 | 32,000,000 72,000,000 
ISTG Se eee ee ee 44,300,000 | 41,500,000 85,700,000 
IS TUANV OLS Ate OO. 8 CSia) a aoe ae) Pile ee Lee 100,000,000 


COINAGE FOR THE YEAR 1879. 
(From the Report of the Secretary of the Treasury.) 
The value of the gold coinage executed during the 


TE EG AGE Rats get SOR Lae INES a esata A a $40,986,912 00 
SrelaminsrG ativer UOLMlS slack oe oe 4 ota ee ee eee 27,227,500 00 
Ppounaiaary silver Cols. e Ul ae weak fae 382 50 
TDN PUP ERE ORS sc Li Ga A Ah A, Bi eA ed Ra ar Be 97,798 00 

oA Ee. ied geht A aoe fe eo pes a Sa a §8,312,592 50 


The bullion production from the mines of the United 
States for the last year is estimated by the Director to be 
nearly eighty million dollars, the proportions of gold 
and silver being about equal. The year’s total produc- 
tion is less than that of the preceding year, caused by 
a diminution in the yield in the mines of Nevada, which 
was not compensated by increased production in other 
places. 

The Director estimates the coin in the country on Oc- 
tober 31, 1879, at $305,750,497 of gold, and $121,456,- 
355 of silver. The bullion in the mints and New York 
assay office at that date awaiting coinage, amounted to 
$49,931,035 of gold, and $4,553,182 of silver, making 
the total amount of coin and bullion $481,691,069. 

The total amount of silver dollars coined to Novem- 
ber 1, 1879, under the act of February 28, 1878, was 
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$45,206,200, of which $13,002,842 was in circulation, 
and the remainder, $32,203,358, in the Treasury at that 
time. 

The total amount of specie imported from January 1, 
1879, to November 15, is $75,512,392, of which $65,- 
124,200 has arrived since August 1. The production of 
precious metals for the fiscal year 1879 are estimated by 
the Director of the Mint at $79,711,990, of which $38,- 
899,858 is gold, and $40,812,132 is silver. 

The following table shows the amount of bullion held — 
by the Bank of England in each year from 1870 to 
1610 


(£=5 dollars.) (£=5 dollars.) 


{870.8 en Se ee F103,000 000M MISi han ence $119,600,000 
1971.) ees 197,950,000 4) A1S76 ne 143,500,000 
1870 ee 112,060,000 31 ISTP Pee ese 126,850,000 
187s Mere eee 113,500,000 mi Gieys eee ee _ 119,200,000 
1874, LN ear 111'450,000 2) S1BT7O 2 ere AsO 150,942 980 


The amount of coin held by the Bank of France on 
December 31 of each year from 1870 to 1878, and also 
on October 30, 1879, is shown by the following table:+ 





Gold Coin and/|Silver coin and 


Date. bullion. bullion. Total. 
(5 fr.=$1.) (5 fr.—$1-) 
PCCHOL IO Oe ee eee $ 85,740,000 |$ 13,700,000 | $ 99,440,000 
DEC ol Si lek ee ce eee 110,680,000 16,240,000 126,920,000 
Dec cs lGie lessee es 131,740,000 | 25,520,000 158,260,000 
Deco lelBististt ee 122,260,000 31,260,000 153,520,000 
Decal si4cr see Te 204,220,000 62,640,000 266,860,000 
DEC. FOL LS iO le LOL oe 234,860,000 | 101,000,000 355,860,000 
Dee Bl 8i6 ease ee 306,080,000 | 127,720,000 433,800,000 
Decl SiSiTSi-u vet 235,420,000 | 173,080,000 408.500,000 
DEC TOLEISTS ae woe see 196,720,000 | 211,620,000 408,340,000 
Oct. 30, 1879........--..| 169,000,000 | 241,800,000 410,800,000 





*Page 412 of the Statistical Society, June, 1879. 


+From the Bulletin de Statistique, as quoted in the Bankers’ Maga- 
zine, New York, vol. xiii, page 740, except the item for the present 
year, which was obtained from the Financial Chronicle of New 
York, of November 15, 1879. 
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The following is a statement of different nations, not 
including the United States, with their estimated popu- 
lations, classified according to their metallic standards: 


SILVER-STANDARD COUNTRIES. 


Population. 

PUG eee ae eee ete eet ek ale Saw a wee 76,000,000 
Veiga calee cos! Bag yelp oe fc a Si a ell a a A ey 36,000,000 
Pee eae eee ee Seem gem ee ol Sole OR 4,500,000 
NECK CO eae nee ee rater ee oe we oe 8,000,000 
Central Alber icwe res eeeeee tee eee Soo cle ca kekes 2,600,000 
Heonador ae se ete vee ees ee ee ee ee E 1,300,000 
OY ieee ee ee nee ew ee Dee RS Se oe 3,400,000 
Vii) heme ee ems See ony eee en ees oe ye las 400,000,000 
ASE itis lees rte i eer eee er ee Ve ee 237,144,456 
768,944,456 


As Russia and Austria both have legal tender paper 
money, their population will be non-effective in relation 
to the matter in hand, until they resume specie pay- 
ments, or commence to hoard specie with a view to such 
payments. With that deduction, the population actually 
using the silver standard is 656,944,456. 


DOUBLE-STANDARD COUNTRIES. 


Population. 

CST CCC ees eee ee ee We rae tele ds palo 1,400,000 
PEM ECE Wis sgl Ag SS Ae Uae ed oT Se RiP ag Ne cap ewalates 0 4,000,000 
SOOO cee oe eee tnd ee meen Tee LY Le ce eet 2,900,000 
NeetieZiiiG pm erue ae tee rete te ere are ee eee ces 1,600,000 
OU SMD eve ah MA NURS ooo io SAN LS SEG er a nc aie BR oe 1,900,000 
SAPO ARAN ts a Stolah AR ml adh, eon Se a aalain ec ee 400,000 
Patagua Vive senna deenee ete 2 NR i ef th A el A SE 1,200,000 
wapatice wo 3 SR erly eve speagte Sa hy bo ane ny aR RE ES 33,000,000 
WOON VT NAS Sarena bel US SPs Se 2 Re a kA 3,700,000 
BTAnGGe Re. oe. PAA A Te bile O70 ih 8 Cee Re ee 36,200,000 
UST CUT 2 $0) oe ee) Oye wey SN J Ul aglleg? aa 5,100,000 
ARE ASL TE 8 | a tI CRE ie ye 2 Oe ra eR i 2,700,000 
LES ee een PVN NUDE beet SLs i eh ea Pea ne 26,800,000 
2) ENE PEE Wate dU faa ie Se RE a a aa 16,400,000 
137,300,000 


As Italy has not only a legal tender paper money, but 
substantially no metallic money in circulation, its pop- 
ulation may be set down as non-effectwe, thus reducing 
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the population of this group to 110,500,000. In Hol- 
land, France, Belgium, Switzerland, and Spain, contain- 
ing a population of 64,100,000, the coinage of silver is 
either limited or entirely suspended. 


GOLD-STANDARD COUNTRIES. 


Population. 
(Great Britains... cateeee wees Were! El ecr em came eee 32,000,000 
Canada, Cape of Good Hope, and Australian Colonies... 7,000,000 
CHET OTT Y: BE SS Oe ae EE Se er en Oi ee a 42,000,000 
IN OLWAYS ob cee a ee ere renee Wale. ate Una Deena 1,700,000 
Sweden's! 5 cerca 2 ge merase eee tos Gita We Cady horn, ean 4,300,000 
Denmark. Sor Gee tre eeepc RR REE E rie ee eae 1,800,000 
Portigaly eae eeu een eee ke se eee 4,000,000 

92,800,000 


The average value of the standard gold dollar, in legal 
tender paper dollars, during the month of July in each 
year, from 1864 to 1878, and also on January 1,1879: 


1864. | 1865. | 1866. | 1867. 1868. | 1869. | 1870, | 1871. 


— | | | | | | | 


Cts. Cts. - Cts. Cts. Cts. Cts. Cts. Cts. 
258.51.) 142.1) TSL.6 Soe Tey 1B Gre e116) Sees 














1872. 18738. 1874. 1875. 1876. abeyire 1878. | 1879. 
Cts. Cts. Cts. Cts. Cts. Cts. Cts. Cts. 
11498 VOLIB SR TIO: OTS 18.1 05 6 100465 11 00e0 





WHY AND HOW SILVER: WAS DEMONETIZED. 


The scheme for the demonetizing of one of the so- 
ealled precious metals originated with the money or 
creditor class, not for the public good or general welfare, 
but was prompted solely by selfishness on the part of 
that class. 

It originated soon after the rich gold discoveries of 
California and Australia, at a time when it was thought 
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that the increased production of the precious metals 
would seriously affect the value of money by the antici- 
pated rise in general prices. 

In 1857, in his work (“Fall of Gold’) Chevalier 
said: 


“The quantity of gold annually thrown on the general market ap- 
proaches, in round numbers, a milliard of francs ($200,000,000). 
For a long series of years California and Australia must produce 
such quantities as to render a marked decline in its value inevitable. 

“Tt is absolutely certain that a production so vast should be accom- 
panied with a great reduction tn tts value. 

“Tn no direction can anew outlet be seen sufficiently large to absorb 
the extraordinary production of gold, so as to prevent a fall in its 
value. 

“Unless, then, we possess a very robust faith in the immobility of 
human affairs, we must regard the fall in the value of gold as an event 
for which we should prepare without loss of time.” 


Under this and similar appeals from different parts of 
Europe, by the money and creditor class, who saw, in 
the near future, their coin and their securities depreci- 
ating in value relatively as the poor man’s labor, and 
the producer’s wealth increased through the increased 
volume of money, Germany, Austria and several other 
countries demonetized gold. 

On this subject the Congressional monetary commis- 
sion says: 


“The movement in Europe for the general demonetization of gold 
would have become general, but for the resistanceof France. It was 
changed in 1865 into a movement for the demonetization of silver. 

“ But this change from demonetizing gold to demonetizing silver 
was more of form than of substance. The object aimed at by both 
was a disuse of one of the money metals, to protect the creditor classes 
and those having fixed incomes against a fall in the value of money, 
and a rise in general prices, of labor and property.” 


The commission adds: 


“This is the pith and marrow of the monetary discussions of the 
past twenty years. In all the European discussions after 1848, and 
prior to the German demonetization of silver. and its consequences, 
the point made was not that either metal had depreciated relatively 
to the other, but that by reason of extraordinary supplies of gold from 
California and Australia abeut 1865, and by new supplies of silver 
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from Nevada, both metals had depreciated relatively to labor and 
commodities, and that kings, princes and office holders, having fixed 
incomes, and the creditor class, having fived annuities, were being in- 
jured by a rise in the price of labor and commodities.” 


The laboring and producing classes were getting the 
better of the idle, non-taxed and non-producing classes. 
So long as the double standard existed, a new supply of 
either metal was an addition to and only affected the 
general mass of money, and not the relative value of the 
metals. The “ fall in gold” which Chevalier lamented 
in 1857, was ets fall in relation to property. In order, 
therefore, to protect the ‘income classes ” it was claimed 
to be necessary to demonetize one of the metals, and gold, 
being the metal which then promised the most abundant 
yield, was selected for the purpose. 

It was not a fall in gold relateely to silver, which 
caused Germany to demonetize gold in 1857, neither 
was it a fall in the value of silver in 1871-73 which in- 
duced several countries in Europe and the United States 
to demonetize silver. 

The principal causes which led these countries to adopt 
finally the gold standard and reject the silver, was, first, 
the persistence with which England clung to the gold, 
made a European union upon a single metal other than 
gold impossible; and second, the discoveries of the ° 
Nevada silver mines. 

We can readily see how the creditor class of kingdoms 
and empires, and that class of born and law perpetuated 
rulers who depend upon “ fixed incomes,” could thus 
outrage and impose upon the laboring and producing 
classes, who have no voice in the legislation of their 
respective countries; but it is astonishing that a free 
people, exercising absolute sovereignty, should be so 
blind to their own interest as to allow the “ creditor” 
and “ fixed income” class thus to rob and destroy them. 
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The sole object of the resumption of gold payments | 
and the demonetization of silver in the United States as 
in Europe, was to enhance the value of the creditors’ 
principal and interest, and the “ fixed incomes ” of the 
salaried officials, by low and degrading prices of labor 
and production. The demonetization of silver in the 
United States was a fraud upon the people, if not upon 
Congress and the administration. 

Fr om the report of the Silver Commission we obtain 
the following facts, also. The Act of February 12, 
1873, is a long act of sixty-seven sections, regulating all 
the details of the mint: It does not demonetize the old 
silver dollar, or any of the silver coins of standard 
weight issued prior to 1874. Zhe selver dollar is not 
named im vt, and it would escape the casual observation 
that the dollar was in any way affected by it. 

Precisely what the act did, was to authorize the coin- 
age of silver half dollars, quarters, and dimes below 
standard weight, and of a new silver coin tor Asiatic 
commerce, above standard weight, called the ‘ trade dol- 
lar,” and prohibited these coins from being legal tender 
for more than five dollars in any one payment. 

None of these coins were legal tender for more than 
that amount under the act of February 25, 1853. It 
contained no prohibition of the coinage of the old silver 
dollar, except the following, which would not likely at- 
tract the attention of anyone: 

“No coins shall hereafter be issued from the mint 
other than the denominations, standards and weights 
herein set forth.” 

The act of February 12, 1873, did not demonetize, nor 
affect in any manner, the legal tender functions of the 
full-weighted silver coins that had been minted prior to 
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its passage, but the 17th section deprived silver bul- 
lion of its right of being coined into full legal tender 
money on either Government or private account. 

In no section of the act was it specifically pointed out 
or referred to, that the effect of the act was to change 
the standard of values of gold and silver, to gold alone. 

The act when passed was not read, except by title, and 
that title, instead of expressing its real character, read: 
“An act revising and amending the laws relating to the 
mint, assay offices and coinage of the United States.” 

It is notorious that this transcendent change in the 
money systems of the country, affecting the most vital 
interests, was carried through without the knowledge or 
observation of the people. It was neither demanded by. 
the resolutions of public meetings or political conven- 
tions, nor asked for in petitions from the people. In its. 
relations to a double or single standard it was hardly 
mentioned in the House, and not at all in the Senate. 

The press of the country was silent, and for three 
years it rested unobserved by the public. 

The actual demonetization of silver, coined and un- 
coined, was not completed until 1874, in June, by the 
following section (3586) of the Revised Statutes: « 

“ The silver coins of the United States shall be a legal 
tender at their nominal value for any amount not ex- 
ceeding five dollars in any one payment.” 

Whereas the act of February 12, 1873, did not de- 
monetize or in any way affect the silver dollar of 1853, 
or authorize its discontinuance, or prevent its coinage, 
the above clause was interpolated into the Statutes by 
the revisers, and as the statutes thus revised were enacted 
in bulk, the demonetization of the silver dollar was 
effected. 


CHAPTER IX. 


NATIONAL BANKS. 


DIGEST OF THE ORIGINAL ACT. 


The National Banking law provides: First: That any 
number of persons not less than five may form an asso- 
ciation for carrying on the business of banking. 

Second: That any such association shall have corpor- 
ate power, to have succession for the period of twenty 
years, to make contracts, to sue and be sued, etc. 

Third: The capital of such associations shall not be 
less than $50,000 in places whose population does not 
exceed six thousand; not less than $100,000 in places 
whose population exceeds six thousand; and not less 
than $200,000 in places whose population exceeds fifty 
thousand. , 

Fourth: The aggregate amount of circulation is fixed 
at $354,000,000, to be apportioned as follows: $150,000,- 

“000 among the several states and territories according 
to representative population; $150,000,000 to be dis- 
tributed by the secretary of the treasury according to 
his discretion; and the remaining $54,000,000 to such 
states and territories, having less than their share, as 
may make application prior to July 12, 1871. 

Fifth: No association is authorized to commence bus- 
iness until it shall have deposited United States bonds 
to the amount of $30,000 with the treasurer of the 
United States. 
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Sixth: Every such association is entitled to receive 
from the comptroller of the currency circulating notes 
to the amount of ninety per cent. of the capital stock, 
if it does not exceed $500,000; eighty per cent. if it 
exceeds $500,000, but does not exceed $1,000,000; sev-— 
enty-five per cent. if it exceeds $1,000,000, but does not 
exceed $3,000,000 ; and sixty per cent. if it exceeds 
$3,000,000. 


THE LEGAL TENDER OF BANK NOTES. 


Section 23 of the Act provides that such notes (bank 
notes) shall circulate the same as money; and the same 
shall be received at par in all parts of the United States 
in payment of taxes, excises, public lands, and all other 
dues to the United States, except for duties on imports; 
and also for all salaries and other debts and demands 
owing by the United States to individuals, corporations, 
and associations within the United States, except inter- 
est onthe public debt, and in redemption of the national 
currency. 

Section 32 provides that every association formed or 
existing under the provisions of this act shall take and 
receive at par, for any debt or Hability to said associa- 
tion, any and all notes or bills issued by any association 
existing under and by virtue of this act. 


NATIONAL BANK CIRCULATION. 
(From Report of Comptroller of the Currency, 1879.) 

The act of February 25, 1863, and the subsequent 
act of June 3, 1864, authorized the issue of $3800,000,- 
000 of national bank circulation, which was increased 
by the act of July 12, 1870, to $354,000,000. The act 
' of June 20, 1874, authorized any national bank desiring 
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to withdraw its circulating notes, in whole or in part, to 
deposit lawful money with the treasurer of the United 
States in sums of not less than $9,000, and to withdraw 
a proportionate amount of bonds held as security for 
such notes; and the act of June 14, 1875, repealed all 
previous provisions restricting the aggregate amount 
of national bank circulation, and required the secretary . 
of the treasury to retire legal tender notes to an amount. 
equal to eighty per cent. of the national bank notes there- 
after issued, until the amount of such legal tender notes 
outstanding should be $300,000,000 and no more. That 
provision of the act which required a reduction of United 
States legal tender notes was, however, repealed by the 
the act of May 31, 1878. Subsequent to the passage of 
the act of June 20, 1874, and that of January 14, 1875, 
which latter act authorized the retirement and _ re-issue 
of national bank notes at the pleasure of the banks, the 
circulation steadily decreased in volume until the year 
1877, the total decrease in this interval being $30,869,- 
655. During the year ending November 1, 1878, there 
was an increase of $4,216,684, and during the year end- 
ing November 1, 1879, a further increase of $14,742,503, 
as will be seen from the following table, which exhibits 
the total outstanding circulation, not including muti- 
lated notes in transit, on the Ist day of November of 
each year for the last thirteen years, and also upon the 
dates of the acts above named: 


November 1, 1867 - -|}$299,153,296 || November 1, 1874-_ _|$351,927,246 
November 1, 1868 .-| 300,002,234 |} January 14, 1875__.| 351,861,450 
November 1, 1869 ..| 299,910,419 |} November 1, 1875 ..| 345,586,902 
November 1, 1870--} 302,607,942 || November 1, 1876 _| 321,150,718 
November 1, 1871..| 324,810,656 || November 1, 1877..| 316,775,111 
November 1, 1872.-| 841,512,772 || May 31,1878_-_---- 321,232,099 
November 1, 1873..| 348,382,046 || November 1, 1878..| 320,991,795 
June 20, 1874.....- 349.894,182 || November 1, 1879 _| 335,134,504 
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Since the passage of the act of June 20, 1874, $90,- 
229,886 of legal tender notes have been deposited in the 
treasury by the national banks, for the purpose of re- 
ducing their circulation, and $81,136,362 of bank notes 
have been redeemed, destroyed, and retired. 

From the date of the passage of the act of January 14, 
1875, to that of the act of May 31, 1878, which prohib- 
ited the further cancellation of legal tender notes, $44,- 
148,730 of additional circulation was issued, and legal 
tender notes equal to eighty per cent. thereof, or $35,- 
318,984, was retired, leaving the amount authorized 
$346,681,016, which is the amount of legal tender notes 
now outstanding. | 

The amount of additional circulation issued for the 
year ending November 1, 1879, was $22,933,490, of 
which $7,494,170 was issued during the months of Sep- 
tember and October. The amount issued to banks or- 
ganized during the year was $2,615,440; the amount 
retired was $8,190,987; the actual increase for the 
year being $14,742,503. During the year ending No- 
vember 1, 1879, lawful money to the amount of $10,- 
319,398 was deposited with the treasurer to retire circu- 
lation, of which amount $2,936,063 was deposited by 
banks in liquidation. The amount previously deposited 
under the act of June 20, 1874, was $65,164,523, and by 
banks in liquidation $14,745,965, to which is to be added 
a balance of $8,813,675 remaining from deposits made 
by liquidating banks prior to the passage of that act. 
Deducting from the total, $94,043,561, the amount of 
circulating notes redeemed and destroyed without. re- 
issue ($81,136,362), there remained in the hands of the 
treasurer on November 1, 1879, $12,907,199 of lawful 
money for the redemption and retirement of bank cir- 
culation. 
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SECURITY OF CIRCULATING NOTES. 

The following table exhibits the classes and amounts 
of United States bonds held by the Treasurer on the 1st 
day of November, 1879, to secure the redemption of the 
circulating notes of the national banks: 





Soe Rate of 

Class of Bonds. Authorizing act. Tnterace Amount. 

Loan of February, 1861, (81s)_-.- | February 8, 1861_-.__.-- 6 per cent 2,221,000 
Loun of July and Aug., 1861 (81s)| July 17 and Aug. 5, 1861]....do. --._| 33,971,750 
Voanyofel603)(Sis) sees ears aoe MarchiSeicosee sass ee etek, do _...- 18,549,500 
Wonsols Ol 1Sb(aoeee sees seas cae Miarchig 8Gaebe oe so. aoa e ee domense 33,2110 
GoncolssOfPlSG8esseete eet aes es eee GG) ge eh eta em eee be eal NRG klar 75,000 
Men=fortiesiot 1obderes. seen esse Marchisyteb422o 05a. es 5 percent | 7,119,500 
Funded Loan of 1881...-.....---- July de 1870; andy Jane dom. 124,182,100 

20, 1871. 
Buncedeloangomisolesesos 42 | C= Opa se ee ee Pas oan 4% prcent| 34,866,950 
Biincede Oa me Otel 907 =. sects soso ll) ae oe UOfee anette rece 4 per cent |138,318,400 
Pacific Railway bonds-..--..----- yt 1862, and July 2,| 6 percent | 4,465,000 
1864. 
BRO Lalla ee ae Seta te ee ee ase e ee ste aed eee se aba COS 400 
CURRENCY OUTSTANDING. 

Treasury notes outstanding .-.--- AA AMan Sor SAD, SORES AL $346,681,016 
Watlonal bankinotes‘outstanding— 2.202. 4202 02s. ele 337,181,418 
Gold in the Treasury, less certificates held by the banks 157,960,193 
PRVeDEI ee Feneur ye hogta | atlne cares Seat cee 2 ata 50,078,620 
Cornmimtihe Danks (October 2\.2 eee. ek oe 42,173,781 
ROGIE. wham eel eee ke eo Sek Le Lee $934,074,978 


The following table gives the circulation of the Bank 
of France and its branches, with the number of pieces, 
and the denomination in frances and dollars, on January 
SUIS(O* 











Value of : ! ; 

Number of } : 2 Amount in {Amount in do lars, 

pieces. Denominations eee francs. (Fr.=20 cents.) 
5 5,000 francs. 1,000 25 000 5,000 
1,382,379 1,000 francs, 200 1,382,379,000 276 ,475.800 
753,599 500 francs. 100 376,799.500 75,359,900 
3,087 200 francs. 40 617,400 123,480 
5,046,031 100 francs. 20 504,603,100 100,920,620 
316,166 50 francs. 10 15,808,300 3.161.660 
29,525 25 francs. 5 738,125 147.625 
426,537 20 francs. 4 8,530,740 1,706,148 
206,653 5 francs. 1 1,033,265 206,653 

Forms out of 

1,245 COURSE On gir SRSA = eee eae 436.400 87,280 
repo Rea ee AA her See See | Peet 2291) .O 05830) 458.194.166 
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The following table shows the capital, surplus, divi- 
dends, and total earnings of all the national banks, for 
each half-year from March 1, 1869, to Sept. 1, 1879: 


Period of six months, 
ending 
Septet S60eere ees 
Mar nls 70. coe eee 
Sept, 1 18702 2.-e 22225 
Mani let Scie eee 

Sib) 18% Regs ois Hol i Uric a aye 
Marin | ahlevecsecs seo 
Septi lL 18 (2 sees. 
Marly lh, 4875 22222 Sone. 
Sept lie (a eo sot eee 
Mars 1) 18 7a ee 
Septe dy 1874. ose 
Marital RS Goce eee ee 
SEVbuids ocd vase tee eee 
Mare dale vome seer a ls 
OOP ty Le LOrOsees eee we 
Mari Sige teocerne 2 
Sepia 1S iia cee 
Mars als) 18eoeees eon 
Septs i UeiGae sees 
Maiti’. 167 Oem. a se cemcn 
Sept US oges soon 








Peet Capital. 
-| 1,481 |$401,650,802 
-| 1,571 | 416,366,991 
-| 1,601 | 425,317,104 
1,n05 | 428,699,165 
-| 1,693 | 445,999,264 
-| 1,750 | 450,693,706 
-| 1,852 | 465,676,023 
-| 1,912 | 475,918,683 
-| 1.955 | 488,100,951 
-| 1.967 | 489,510,323 
1,971 | 489,938,284 
.| 2,007 | 493,568,831 
2,047 | 497,8 4,833 
-| 2,076 | 504,209,491 
-| 2,081 | 500,482,271 
2,080 | 496,651,580 
-| 2,072 | 486,324.860 
2,074 | 475.609.751 
2,047 | 470,231,896 
2.043 | 464,413,996 
2045 ° 455,132,056 





Surplus. 


$82,105,848 

85,118,210 

91.,630.620 

94,672,401 

98.286 591 

99 431.243 
105,181,942 
114.257.288 
118,113.848 
123,469.859 
128.3414,039 
131.560,637 
134,123,649 
134,467,595 
132,251,078 
130,872,165 
124.349,254 
122,373,561 
118,687,134 
116,744,135 
115,149,351 





Total 
Dividends. 


$21,767,831 
21,479,095 
21,080,343 
22,205,150 
22,125,279 
Pea Maren 
23,827,289 
24,826,061 
24,823,029 
23,529.998 
24,929,307 
24,750,816 
24,317,785 
24,811,581 
22.563 ,829 
21,803,969 
22,117,116 
18,982,390 
17,959,223 
17,541,054 
17,401,867 


Total Net 
Earnings. 


$29,221,184 


28,996,934 
26,808,885. 
27,243,162 
27,515,311 
27,502,539 = 
30,572,891 
31,926,478 
33,122,000. 
29,544.120 
30,036,811 
29,136,007 
28,800,217 
23,997,921 
20,540,231 
19,592.962 
15.274,028 
16,946,696 
13,658,893 
14,678,660 


16,873,200 


The following table exhibits by denominations the 
circulation of the Imperial Bank of Germany on Janu- 
ary 1, 1879, in thalers and marks, which have been con- 


























(Mark=25 


cents.) 


lars. 


Amount in dol- 


54,611,000 
25,877,250 
84.876 487 


verted into our currency: 
Thalers, Marks. 

n wi = || he “ 

8 az |35 E aa 

VI a 3° as = = Si 

% E hci Belair gic = EI os 

is dq oF awe 5 as a0 oS 

23 E 2/8 .8| 23 e 2" 

=o © PARE BES Mesa pe 2k 2 Ge 

7B a Pa |tSe |] Ae A > e 

194 | 500 thalers. | 875 00 | 72.750} 218.444 | 1,000 marks.| 250 

OO 100 thalers. 75.00 1188,775 | 27,018 500 marks.| 125 

1,745} 5) thalers. 37.50 | 65.456 13,395,059 100 marks. Q5 
9.194 25 thalers. TeRao tts Wire -tes tel otal [pect eee a Be a emt aetse C92 el ae SD 
9.3114} 10thalers. ED a) OOS O: | lc es Ue UR Ses ee eee 2 1, Ogee 
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BANK TAXATION. 


Banks of all kinds, National and otherwise, are sub- 
ject to the following tax: 

On capital beyond the average amount invested in 
bonds, one-half of one per cent. 

On average deposits, one-half of one per cent. 

On circulation, one per cent. per annum. 

Total annual tax paid by the banks on circulation 
since 1864: 


Oar nen aero nae crete ee ae diee abies $53,096 97 
Getalge L Bie Va Se Clee hae Oi i ai ape a nL a 733,247 59 
LEG ene me enero tes nee a et aes ane ge 2,106,785 30 
CERNE Ie ons aie 4k cl Ry aR le A a, A 2,868,636 78 
GDL TRSt cdo Etneale cy Slee | fap Megan A Le A pe las laa Je 2,946,343 07 
Leia smeene ae tes pipew ee erable nS Pda lh 2,957,416 73 
i Mie ener) ered tee Me ive Ce oe Jawan i Slee gS 2,949,744 13 
See merree en Rees Aves MN ele fe OS A A aye ee 2,987,021 69 
see ree eens brent wei MUN OY dete Tee ee ae he ar 3,193,570 03 
espe hen et eae ere eT Ry MENS ooh LS 3,853,186 13 
Se OSC SES ILA badd 4 Een Pe PI BE oes OL Nin 3,404,483 11 
Sy ee at ea ee tt ee ek ON sc 3,283,405 89 
A OME eran tee ape ee, Se LOR NL are dt 8,091,795 76 
HS PLY 2) LR ts REE RN A SSN cae OR, Lonel rh RR 2,899 037 09 
Eee me vem ete ee Ue eM Ai et oe LN ree 2,948,047 08 
Ube G8 so Maes Ka sts aed in 8 NG ak yal ea Bo peel le We ot B 3,009,647 16 

ORAL ae, tee een eee Ce a ce rae 42,785,464 51 


According to the last report of the Comptroller of the 
currency, page 47, the amount of taxes paid by the na- 
tional banks on their circulation, for 1879, was $8,009.,- 
647.16. The Government paid the banks for the same 
period $17,152,396.75 interest on the bonds deposited as 
security for circulation (page 23), or $14,142,749.59, 
more than the Government received in taxes on circu- 
lation. The national banks also pay taxes on their cap- 
ital and deposits the same as state, savings and private 
banks. The only tax paid by them, and not paid by 
other banks, is the tax on circulation, on which they re- 
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ceive from the Government more than four times as 
much as they return. 

On deposits the national banks paid, in 1879, $3,309,- 
668,90. Other banks paid during the same period on 
deposits $2,354,911.74. On capital the national banks 
paid $491,920, while other banks paid $830,068—nearly 
twice as much as the national banks. 

The following table exhibits, by denominations, the 
amount of national bank and: legal tender notes out- 
standing on November 1, 1879: 








1879. 1878. 1877. 


Denominations. |Amount of/Amount of 
national jlegal tender} Aggregate.| Aggregate.| Aggregate. 
bank notes.| notes. 


Ones acne eeee Sane $3,567,200 |$19,320,3802 $22,887,502 $24,652,750 | $28,606,915 


PEL WOR Late eee ee 2,192,498 | 18,938,365 | 21,030,863 | 22,915,066 26 ,883 ,428 
IVES auecs aoeeee oe 97,911,820 | 61,611,038 |159,522,853 {148,116,015 | 146,437,048 
Tens see ieee aes 109,736,240 | 71,711,818 |181,447,558 |168,908,071 | 161,459,711 
Twenties 2cescts ms 72,652,160 ; 68,793,773 1141,445,933 |131,785.709 | 126,290,995 
Fifties....__-. --..., 21,324,900 | 24,858,045 | 46,177,945 | 47,658,995 52,363,815 
One Hundreds-.-.-_-. 26,911,600 | 31,428,180 | 58,339,780 | 58,331,470 58,976 670 
Five Hundreds. ---- 641,500 | 22,446,500 | 23,088,000 | 31,159,000 85,956,000 
One Thousands .-.-- 283,000 | 22,828,500 | 23,111,500 | 33,794,500 34,380,500 
Vere hOUSHIOSW. sallecstoesaaese 3,250,000 32200, QO0 0 See eas 2a | ea err 
Nene hhousands set aes ns. naseee 2,500,000 2500 000M er cr se | eae tee ere 


Add for fractions of 
notes not present- 
ed or destroyed_--- 3, DOO se sees 13,586 11.561 *1,010,800 
Tatale soi 5 335,134,504 [347,681,016 682,815,520 |667,333,137 | 672,365,882 
Deduct for legal ten- 
der notes destroyed 
in ChicagOmiire sees | = eae «wae 1,000,900 1,000,000 OOO 0008) Het saameeces 


HOlalseeeseese as 335,134.04 |346,681,016 |681,815,520 1666,333,137 | 672,865,882 


























*Includes $1,000,C00 destroyed inChicago fire; denominations unknown. 


ORIGIN OF BANK NOTES. 


A device for regulating the value of coin. For cen- 
turies they were not redeemable, but bore a premium. 

Jevons informs us that the bank note system had its 
origin in Italy, from five to seven centuries ago. In 
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those days the circulating medium consisted of a mix- 
ture of coins of various and unknown quality and value, 
and much of it clipped and debased. 

In receiving money the merchant had to weigh and 
estimate the fineness of each coin, or be to the trouble 
and expense of having it assayed, and much trouble, loss 
of time and risk of fraud thus arose. 

It became, therefore, the custom in the mercantile re- 
publics of Italy to deposit such money in bank, where 
its value was accurately estimated, once for all, no more 
to go into circulation, and the amount placed to the 
credit of the depositor. 

The banks of Hamburg and Amsterdam were estab- 
lished on a similar system. The coins placed to the 
credit of individuals in those banks were called bank 
money. Itwas “ banked,” set, or placed there to remain, 
and instead of being used in ordinary transactions of 
commerce, paper representatives, or transferable certifi- 
cates of the value and amount of the deposit were used 
instead. 

In some instances, as the Bank of Venice, payments 
were made by the parties attending the bank at a par- 
ticular hour, and ordering transfers of credit to be made 
in the bank books. 

These transfers of credit constituted the currency, or 
circulating medium of the republic. 

It was always of full value, often commanding a pre- 
mium, while all troubleand errors of counting and valu- 
ing it were avoided. 

This system avoided all losses of money by robbery 
or shipwreck and piracy. It avoided the nefarious prac- 
tice of abstracting from the value of the coins by plug- 
ging, sweating and counterfeiting, and above all it saved 


ad - 
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the loss of deteriorature by wear of circulation, which is 
estimated at three per cent. each year. 

Paper transfers were attended by no such risk. 

Being legal tender, and known to represent the actual 
value of their face, they possessed all the commercial 
value of the thing represented, besides the additional 
value of their convenience and safety. 

For five hundred years this was the currency of Italy, 
under which her wealth and commerce surpassed that of 
any other nation on the globe. 

If one of earth’s productions was ample security on 
which to base the currency of Italy, which carried her 
through centuries of uninterrupted prosperity, how 
much more ample is the deposit of the domain itself, 
with all its productions, for the basis of our medium of 
exchange! 

No banker or bullionist complains of bank currency, 
which is nothing more or less than transferable tokens 
of credit. 

The banker deposits with the comptroller of the cur- 
rency his bonds, and he becomes a creditor of the Goy- 
ernment, nothing more or less, to the amount so depos- 
ited. 

For convenience sake, and as evidence that the Gov- 
ernment is indebted to him, he asks that the aggregate 
of his eredit may be cut up into small denominations, 
to be transferred to third parties, and pass from hand to 
hand in the ordinary transactions of business. 

Every person to whom one of these bits of paper is 
paid becomes a creditor to the Government to the 
amount represented by it. 

The injustice of this system is, that the banker, after 
he has transferred nine-tenths of his claim against the 
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Government to third parties, he not only continues to 
draw interest on the whole amount, while those to whom 
he has transferred his claim, get no interest, but are com- 
pelled to pay the banker interest on that portion of the 
public debt he has parted with. 


THE CONSTITUTIONALITY OF. BANK MONEY. 


No one will deny that bank notes are intended, and in 
fact are, a substitute for money. Their necessity grows 
out of a deficiency of money. Congress has authority, 
which it derives from the constitution, to coin money 
and regulate the value thereof. 

If authority exists anywhere to coin a substitute, it 
must rest with that branch of the Government author- 
ized to coin the real. The very fact that congress dele- 
gates the power to banks, and the fact that banks claim 
to derive their power from congress, to issue paper sub- 
stitutes for coin, are admissions that congress possessed 
the power, else how could it confer what it did not pos- 
sess 

All the powers of congress are derived from the con- 
stitution, and if that instrument confers the power to 
coin money substitutes, it is implied in that clause con- 
ferring power to coin money. Has congress a right to 
delegate its control over the coinage of gold and silver 
to private corporations? If not. whence does it derive 
its authority to delegate to banking associations its con- 
trol over coin substitutes? Congress could not grant 
the substitute prerogative to the banks unless it first 
possessed it. If it ever possessed it, it held it as a trust, 
to exercise for the benefit of the people as their agent 
If it never possessed the substitute prerogative, it could 
not conter it upon banks, hence, they exercise a usurped 
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power. If congress does possess the prerogative, it has 
no more right to delegate it than it has to delegate the 
power to coin money. 

Is the right to issue, regulate and control the currency 
of the country a natural individual right, or a function 
of sovereignty ? 

If a natural individual right, is not the monopoly of 
it by the national banks in violation of the spirit of our 
republican form of Government which was instituted to 
protect all men in the full enjoyment of their natural 
rights, instead of depriving them of one of them? 

If it is a function of sovereignty, how can it be exer- 
cised by any except such as are chosen by the sovereign 
people from time to time to exercise it? 

If congress has a right to confer the monetary func- 
tion of sovereignty upon a hereditary succession, has it 
not the same right to dispose of any and all sovereign 
powers in the same manner? 

The two great arms of national sovereignty are the 
purse and the sword; if it is wise to confer one upon a 
hereditary succession, why not dispose of the other in 
the same manner? 

If it is safe to trust the monetary prerogative of the na- 
tion to the present generation of bankers and their heirs 
and assigns forever, without regard to fitness and quali- 
fication, why not trust the war power of the Government 
to the present generation of brigadiers, their heirs and 
assigns forever? 

Viewed i in its true light, is not the national bane g 
system a long step ete the establishment of sover- 
eignty based upon hereditary succession, is it not a big 
block wrenched from the temple of liberty and planted 
as the corner stone of imperialism, a powerful element 
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of sovereignty crowned with the divine right of kings? 

As the Federal Government possesses no powers except 
such as were delegated to it by the people and enumer- 
ated in the constitution, was not the bank act, conferring 
and perpetuating delegated powers upon foreigners and 
aliens, a gross betrayal of trust, if not treason against 
the people? 

Has the Government a constitutional right to delegate 
powers entrusted to it, especially to be exercised by it 
for the people? 

If not, is not the national bank act a palpable viola- 
‘tion of the constitution, and its enforcement a usurpa- 
tion of power not warranted by that instrument? 

The answer to these inquiries are left to the intelli- 
gent reader. 

If bank notes are money, from whence do they derive 
their money qualities? 

If the Government can create money for the banks, 
why not for itself and the people? 

If greenbacks are money, how can the power of the 
Government to create money be denied ? 

If greenbacks are not money, did the bondholders ever 
loan any money to the Government, having loaned noth- 
ing but greenbacks? 

If the dedts of a nation are good security on which to 
base its money, why is not its wealth better? 

If the Government chooses to farm out its control over 
the currency to private parties, why not grant the privi- 
lege to those who need it in the productionof wealth, in- 
stead of giving it to an idle monopoly to rob, blackmail 
and oppress the producers of wealth? | 

Why should the money power that has accumulated 

10 
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colossal fortunes solely through Government protection 
and favoritism, be exempt from all Government sup- 
port, when those out of whom it has made these for- 
tunes are compelled to bear all the public burdens in 
addition to being robbed? 

When orders went forth from the treasury department 
at Washington, through the New York clearing house, 
to the Wall Street gold exchange, to turn the gold dial 
to 100, and let it remain there till further orders—what 
was resumption but the fiat of John Sherman? 

If it is as inconsistent to re-issue a United States note 
after it has once been redeemed as it would be to re-issue 
a note of hand after it had been paid, as the goldites 
claim, why will not the same principle apply to bank. 
notes? | | 

If the right to pay the bonds in greenbacks is denied 
on the ground that one debt cannot be paid with another, 
then have any of the soldiers been really paid, or any of 
the millions of debts and mortgages, that have been can- 
celled with greenbacks and bank notes? 


CHAPTER X. 


LEGAL TENDER PAPER MONEY. 


Nearly all civilized nations recognize. the sovereign 
right of Government to make its treasury notes legal ten- 
der. In the following table we follow the figures of the Di- 
rector of the mint, adding thereto the statement of the 
amounts of paper’ money which is legal tender in the 
countries named: 


Silver Total Paper 


Countries. Gold. full : legal 
tender. pan eu: tender. 
UnitedtStatesse see ee $305,750.497| $45,206,200 bars 943,799) $346,601 ,000 
Great Britain_- 









.-| 618,619,043 9,148, 875 200,000, 000 





.---| 15,000,000 ie "680, 000} 11,680,000 
Norway......-- ..--| 10,000,000 10,300,000 10,300,000 
Denmark ..... ----| 20,000,000} _..........| 18,900,000} 18,900,000 
Hirancer st sesso ak ..| 733,400,000] 366,700,000} 466,755,000} 2.2.2 ._____ 
FATISLEI A eee e aee aes .---| 43,200,000} 27,360,000} 322,938,854) 128,993,411 
Ttalyeeer acer oe Sees Boe (elec OOO O00 irene nee 315,000,000} 305,000,000 
RUSK ase eee es .---| 108,000,000) ...._....-.] 587,907,562) 360.000,000 
Sprinter eee ee .-| 130,000,000} 40,000,000] 33,795,000} 40,000,000 
Loy 0) Bee Sm Sal pape Ba AEN HES 62,000 1,819,900} 13,900,000) 13,900,000 
BD ae AU Uy ee lid a URN Rc De TEE A ea DOR Sa 91,000,000} 91,000,000 
OCanadawscerrs sees. amir 6:29 BS laeeesee eee 29,047,742] 10,674,850 
ADA ete oe ees oe ee ree ee 30,000,000} 10,000,000 143,000) 100,000,000 
CPSU De ye aes ens wc cela ee Sete as [ae rey le Lt ee 100,000,000! 100,000,000 


The authorities for these statements of the amount of 
legal tender paper money in these countries, are as fol- 
lows: United States, debt statement; Great Britain, 
weekly report Bank of England; Sweden, American 
Almanac, 1879, page 242; Norway, Report of Silver 
Commission, page 518; Denmark, Report of Silver 
Commission, page 169; Austria, Silver Commission, 
page 114; Italy, Silver Commission, page 243; Russia, 
United States Mint Report, page 101; Peru, Silver 
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Commission, page 114; Brazil, same, 158; Canada, Re- 
port of United States Mint, 1879, page 30; Japan, Re- 
port on Foreign Relations, 1879, page 386; Turkey esti- 
mated. 

The universal experience of all Governments is that 
gold, as the exclusive legal tender money, is not sufficient 
to enable any people to carry on their domestic and for- | 
eign trade, and that where the quantity of full legal 
tender silver coin is not, in addition to the gold, in large 
quantities, or is excluded altogether, then there must be 
an issue of legal tender paper, either by the Government 
direct, or by the banks under the authority of the Gov- 
ernment, as is the case in England and the Scandinavian 
States. So thoroughly is this supported by the expe- 
rience of other nations that if by judicial or other pro-. 
ceedings the present legal tender greenbacks of this 
country shall be forced into retirement, an amendment 
to the Constitution, authorizing the issue of paper money 
having a legal tender quality will become a national 
necessity. 


THE GREENBACK. 


At the breaking out of the rebellion, the Government. 
found itself destitute of the means necessary to carry on 
a gigantic war, and unable to procure such means from 
ordinary sources. It applied to the great banks of the 
country, and found that aid from that source was too 
limited, and to uncertain, to be depended upon. The 
banks finally agreed that, if specie payments could be 
indefinitely suspended, they would supply the Govern- 
ment with an unlimited amount of their promises to 
pay—their non-interest bearing bank notes—in ex- 
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change for the Government’s interest-bearing promises 
to pay—coin bonds. 

When the Government saw that the war had to be 
earried on without the use of coin—with paper money 
based upon credit—it conceived the idea that its own 
credit, coupled with its sovereign power of conferring 
the legal tender quality upon its evidences of indebted- 
ness, was far better, cheaper, and more reliable than that 
of the banks. 

This idea was embodied in the first legal tender act, 
and reported to the House by the Ways and Means 
Committee, January 7, 1862. 

Its constitutionality received the approval of the At- 
torney General, and its announcement met with popular 
and unparalleled favor, as it was destined to meet the 
nation’s needs. 

The greenback has the safest, most reliable, and per- 
manent basis of any money in the world. 

No man ever accepts money in payment, with a view, 
or for the purpose of obtaining its basis. It must be 
borne in mind that gold and silver coin require the same 
kind of basis to give them their money value, that green- 
backs do. Without the basis that underlies coin, the 
precious metals would be comparatively worthless. Let 
the civilized world demonetize these metals, and for all 
the uses society has for them, they would not command 
their weight in blank Peeth eck paper. 

The moment their fiat money value is taken from them 
they will cease to be even ornamental, for the beauty- 
loving eye of unbiased nature sees greater splendor in 
colored glass than in gold or silver. | 

What is the basis of gold and silver? During the 
financial crisis of England in 1847, when legal tender 
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debt-paying money was in urgent demand, no man could 
borrow a £5 note on a thousand dollars’ worth of silver. 
Why? Because the basis of silver coin had been re- 
moved by demonetization, and although it was intrinsic- 
ally as valuable as ever, it did not possess money functions. 
It was a dead body without the legal tender soul. The 
basis of man is his immortal spirit; when that takes its 
flight, the body becomes valueless, like demonetized 
metal. In Calcutta, where silver only is legal tender, 
during a money stringency in 1864, it was impossible to 
borrow a dollar on gold; and merchants who had hun- 
dreds of thousands of gold coin, were obliged to allow 
their notes to go to protest, because they could not bor- 
row $10 of silver on a bushel of gold. The question is - 
not, “What kind is the dollar,” but “What will it do?” 
Has it the legal tender basis under it, and does it possess 
debt-paying functions? Henri Cernuschi, an eminent 
French writer on finance, author,of “Bi-metallic Money,” 
said before the congressional monetary commission in 


LST Ti: 


“Money ts a value created by law. Its basis is legal and not 
material. It is, perhaps, not easy to convince one that the value 
of metallic money is created by law. Jt zs, however, the fact. If you 
suppose that gold and silver are not money—are not legal tender— 
their value is lost.” 

In reference to legal tender greenbacks, Mr. Cernuschi 
says: 

“Many people suppose their value depends upon the promise of 
the Government to repay them in metal one day or other. This 
promise does not add to the purchasing power of paper money. It 
makes no difference of what material money iscomposed, whether it 
is costly or otherwise; THE LAW OF LEGAL TENDER GIVES VALUE 
TO MONEY, and that value ts increased or diminished in proportion as 
its volume ts greater or less.” 


Men accept money in payment, not to use, but to ex- 
change for something they can use. They require a 
basis as surety, that the money will perform this office. 
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Bank notes, not a legal tender, having no legal value, 
simply a representative of legal value, must have that 
legal value as a basis, or they fail even to be represent- 
atives. Not so with greenbacks or coin. Their basis is 
the law, making them a tender for taxes and debts, pub- 
lic and private; and as long as the law continues their 
basis is secure. The basis of bank notes, if coin, is 
treacherous. It may take wings and fly to foreign coun- 
tries, leaving its representative worthless. But the basis 
of the greenback is anchored in the laws of the land, and 
in every debt of the nation, public and private. Bank 
currency is always considered safe when based on thirty- 
three per cent. of its face in redemption material, and 
when based on a reserve of resumption material in ex- 
cess of its face, it commands a premium over the par of 
the basis. Greenbacks being legal tender are based on 
the public and private credit of the country. Every dol- 
lar of it is redeemable in debts and taxes as good as 
gold, and if $150,000,900 of coin in the country is am- 
ple to carry $600,000,000 of paper at par, it is strange 
if fifteen thousand millions of private and corporate 
debts, and $1,000,000,000 of annual taxes cannot carry 
$2,000,000,000 of greenbacks at par with those debts and 
taxes. 

The basis of coin is the credit of the nations, or 
the faith and confidence which the public have that 
the different nations will retain the enforced coin 
standard. Metal coins are simply representatives 
of the monetized credit of: all nations, while greenbacks 
are representatives of the coined credit of the United 
States, each being current money within the jurisdiction 
of the nation or nations which thus represent their mon- 
etized credit, and no further. Coin money does not 
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strengthen a Government as greenbacks do. The whole 
fabric of our Government might tumble to the ground 
without loss to the holders of gold, whose metal is as 
valuable in Europe as here. In fact, wars, panics, finan- 
cial crashes, revolutions and periods of bankruptcy are 
harvest seasons for gold owners, who rather encourage 
such disasters than otherwise. But with greenbacks 
it.is different. They are based upon the laws of the 
United States alone, hence, with the destruction of our 
Government they would become worthless. 

Were the legal tender money of the United States 
limited to greenbacks alone, they would afford the most 
pertect safeguard to the perpetuity of the Government 
that could be conccived of, for every man, even if he 
lacked patriotism, would be impelled by self-interest to 
support and defend the Government that gave value to 
his money, as much as he would to defend the box that 
contained it. So by all the arguments of reason and 
philosophy the greenback is the best and most securely 
based money in the world. 


LEGAL TENDERS CONSTITUTIONAL IN TIME OF PEACE AS WELL 
AS IN TIME OF WAR—EVERY oBJECTION AN- 
SWERED BY THE SUPREME COURT. 


The newspapers and orators in the interest, if not in 
the employ, of the bankers and bondholders, argue that 
the Supreme Court of the United States decided the le- 
gal tender act unconstitutional in time of peace. It will, 
however, be found that the court rendered no such de- 
cision. The substance of the decision bearing on this 
point was that the mode or manner of providing the 
means for the maintenance of the Government was a 
legislative and not a judicial question, and as it is as 
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much the duty of Congress to provide the means for 
maintaining the Government in time of peace as in time 
of war, its power must be the same in both cases. This 
is common sense as well as common honesty. 

The-cases of Knox vs. Lee, and Parker vs. Davis were 
consolidated and brought before the Supreme Court, 
and, at the request of the court, the question of the con- 
stitutionality of the legal tender acts was to be fully ar- 
gued, and finally settled by the court, so that the ques-’ 
tion should be forever put at rest. In this case the court 
held that the legal tender acts were constitutional as 
applied both to past and future contracts. The court 
says: 

“Before we can hold the legal tender acts unconstitutional we must 
be convinced they were not appropriate means, or'means conducive 
to the execution of any or all of the powers of Congress or the Gov- 
ernment, not appropriate in any degree (for we are not judges of that 
degree of appropriation) or we must hold they were prohibited.” —12 
Wallace, U.S. Supreme Court Reports, page 509. 

“The degree of the necessity for any congressional enactment, or 
the relative degree of its appropriateness, is for consideration in Con- 
gress, not here. When the law ts not prohibited, and is really calcu- 
lated to effect any of the objects intrusted to the Government, to 
undertake here to inquire into the degree of its necessity, would be 


to pass the line which circumscribes the judicial department, and to 
tread on legislative ground.—Jbzd, 542. 


It will be seen that the question is not decided upon 
the contingency of war, but the whole matter of the 
necessity of any constitutional enactment is left to con- 
gress. The court says: 


“The constitution was intended to frame a Government as distin- 
guished from a league or compact, a Government supreme in some 
particulars over States and people. J¢ was designed to provide the 
same currency having a uniform legal value in all the States. It was 
for this reason the power to coin money and regulate its value was 
‘conferred upon the Federal Government, while the same power to emit 
bills of credit was withheld from the States. The States no longer can 
declare what shall be money or regulate its value. Whatever power 
there ts over the currency is vested in congress. If the power to declare 

- what ts money is not in congress it ts annihilated.” —Lbid, 545. 
“ And generally when one of such powers was expressly denied 
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to the States only, it was for the purpose of rendering the federal 
power more complete and exclusive; how sensible, then, its framers 
must have been that emergencies might arise when the precious met- 
als might prove rnadequate to the necessities of the Government and the 
demands of the people—when it is remembered that paper money was 
almost exclusively in use in the States as a medium of exchange, and 
when the great evil sought to be remedied was the want of uniform- 
ity in the current value of money, it might be argued, we say, that 
the gift of power to coin money and regulate the value thereof, was 
understood as conveying general power over the currency and which 
had belonged to the States and which they had surrendered.’’—Ibid, 
546. * rk ** * 

“ By the obligation of a contract to pay money ts to pay that which 
law shail recognize as money when the payment zs to be made. 

“Tf there isanything settled by decision it is this, and we do not 
understand it to be controverted. No one ever doubted that a debt 
of one thousand dollars, contracted before 1834 could be paid by-one 
hundred eagles coined after that year, though they contained no more 
goid than ninety-four eagles when the contract was made, and this ts 
not because of the intrinsic value of the coin, but because of its legal 
value. The eagles coined after 1834 were not money until they were 
authorized by law, and had they been coined before, without a law 
fixing their legal value, they could no more have paid adebt than 
uncoined bullion, or cotton or wheat. Every contract for the pay- 
ment of money is necessarily subject to the constitutional power of 
the Government over the currency, whatever that power may be. and 
the obligation of the parties is, therefore, assumed with reference to 
that power.’—Ibid, 548-9. 

“If therefore, they (the legal tenders) were what we have endeav- 
ored to show, appropriate ends, they were not transgressive of the 
authority vested in corfgress.”—Ibid, 552. 

“Jt is hardly correct to speak of a standard value. The constitu- 

tion does not speak of it. It contemplates a standard for that which 
has gravity or extension; but value is an ideal thing. The Coinage 
Acts fix its unit as a dollar, but the gold or silver thing we call a dol- 
lar is, in no sense a standard of a dollar, it is a representative of it. 
There might never have been a piece of ony of the denomination 
of a dollar. * 7 * 

“Tt will be seen that we hold the acts of congress constitutional as 
applied to contracts made before or after their passage.”’—Ibid, 553. 


For the information of those who profess to believe 
that the court was packed to procure a decision confirm- 
ing the constitutionality of the legal tender act, I will 
give the opinion of Chief Justice Marshall, who in the 
ease of McCullough vs. Maryland, says: 


“ When the act zs not prohibited, and is calculated to effect any of 
the objects intrusted to the Government, to undertake here to inquire 
into the degree of its necessity would be to pass the line which circum- 
sertbes the judicial department, and to tread on legislative ground.” 
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THE BONE OF CONTENTION. 


Seventeen years, side by side, the greenback has proved 
itself under all circumstances fully equal to the bank 
note. There is no instance on record where the bank 
note has been preferred, and no instance where the 
greenback has been refused in the ordinary commercial 
transactions of the country. It is an established fact, 
which no one will dispute, that as a medium of exchange, 
a tool of trade, the greenback, has established its equal- 
ity at least, with the best bank note ever issued. The 
bank note has no qualities which render it superior to 
the greenback. On the other hand, does the greenback 
possess any virtues or qualities not possessed by the 
bank note, which recommend it as superior to the bank 
note? 

It does. There are three important considerations 
why the greenback should displace the bank note en- 
tirely. , 

1. Itis legal tender between man and man, which the 
bank note is not. 

2. When the greenback is issued, it serves the Gov- 
ernment as money for the amount its face represents, 
saving the people that amount of taxation. When the 
Government prepares a million dollars of greenbacks, it 
has come in possession of that amount of money with- 
out drawing it from society, by direct or indirect taxa- 
tion. Itis so much clear gain for the people. The 
substitution of greenbacks for the amount of bank notes 
now outstanding would be a net gain of $337,181,418 to, 
the Government, and save in taxation that amount to 
the taxpayers. 

3. It costs nothing to keep the greenback in circula- 
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tion. The expense of printing, is all that attaches to 
it, and that is not greater than the cost of printing the 
bank note, which the Government also has to pay; but 
the bank note costs an average of 5 percent. per annum, 
the amount of interest the people are compelled to pay 
on the bonds upon which it is based. Already the in- 
dustries of the country have redeemed every bank note im 
circulation, in goldy—by paying since 1863, $350,000,- 
000 of gold interest on the bonds held by the Govern- 
ment, as security for the bank circulation. The Gov- 
ernment furnishes the security for the bank note, and 
the people pay the bank for the use of it. No one de- 
nies but at least $1,000,000,000 of currency is necessary 
for this country when enterprise is in its full tide of ac- 
tivity. If the competing greenback was out of the way, 
there is not the least doubt but the bank currency would 
be immediately inflated to that sum, or more. The great 
issue now is, which kind of paper money shall prevail. 

The banks are determined to drive out all competi- 
tion, that they may have the benefit of the entire circu- 
lation. The Greenback party is equally determined that 
the people shall have the benefit of it, by allowing the 
Government to issue the whole amount, and save, not 
only that amount from taxes, but forty or fifty millions 
every year of interest which they will be compelled to pay 
on the bonds upon which the bank note must be based. 

The pecuniary stake at issue between the Greenback 
party and the Bank party is $1,000,000,000 cash down, 
and at least $40,000,000 a year for all time to come. 

If the opposition prevail, the Government will lose 
the $350,000,000 of greenbacks now in circulation, by 
being obliged to redeem and retire them; a perpetual 
bank tax of forty or fifty millions a year will be saddled 


LEGAL TENDER PAPER MONEY. 157 


upon the country, and to get the $1,000,000,000 of bank 
currency into circulation, $3,000,000,000 of property 
will have to be mortgaged to the banks, and an annual 
interest of not less than $100,000,000 paid them, time 
without end. 

There is another consideration of no less importance 
than those already alluded to, in connection with this 
matter, and that is the political danger of depriving the 
people of the right to control so important and dangerous 
a power as the monetary prerogative; and conferring it 
upon a hereditary and alien dynasty, There is more 
truth than poetry, in the declaration that “money is 
power.” He who holds the purse, commands the sword 
of any nation, and nine-tenths of the public debt, which 
constitutes the foundation of our banking system, is in 
the control of foreign capitalists, who hate democracy, 
and flourish best in the soil of imperialism. Are the 
people of America prepared to surrender their sover- 
eignty into the hands of aliens and tyrants? 

Some one objects to the greenback full legal tender, 
because it is irredeemable—and claims the superiority 
of the bank note because it is redeemable. Money is 
fit for nothing else, it can be used for no other purpose 
while it remains money. No matter of what it is com- 
posed. Money is created to pay for labor, and debts, 
and to exchange commodities, and needs redemption no 
more than a horse or a steamboat. We might object to 
buying farms, and stock, and tools, because they are ir- 
redeemable. The righteous need no redemption—only 
the damned—hence it is well for the bank note that sal- 
vation has been provided for it, and its savior and re- 
deemer, so far, has been the greenback, which never fell, 
but is the redeemer of all things temporal, even the 
nation itself. : 


] 


CHAPTER XI. 


THE PUBLIC DEBT. 


The following table exhibits the classification of the 
interest-bearing indebtedness of the United States, on 
August 31, 1865,and on the 1st of July annually, in- 
cluding interest-bearing treasury notes used as currency, 
as reported by Secretary Sherman, January 1, 1880: 

[From Report of Secretary of Treasury.] 
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July 1, 1879 22s 310 932,500! 646,905,500! 256,000.000! 679.878,110' 1.887,716,110 


The interest-bearing public debt is a burden which 
never ought to have been imposed upon the nation. It 
is the most stupendous fraud and swindle ever perpe- 
trated upon a tree people.. It was conceived in fraud, 
and brought forth in iniquity. It was a scheme to rob 
and enslave 40,000,000 of people after they had eman- 
cipated 4,000,000 at the sacrifice of rivers of blood and 
millions of treasure. 

Before the legal tender act had passed the threshold 
of legislation, it was met by the money sharks of Wall 
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Street. There-was no stealings in it for the money power. 
There was no seam left open for the grappling irons of 
the financial pirate. There was no tap, from which the 
usurer could suck the blood of toil. It met violent or- 
ganized opposition. From whom? From the soldier, 
who was risking his life in defence of his country? No. 
From the farmer, who supplied food and mules? From 
the manufacturer, who furnished guns, wagons, army 
blankets, or ships of war? No. Not one of all the em- 
ployes, or creditors of the Government, from the Presi- 
dent down to the army teamsters, but what rejoiced at 
the prospect of receiving the Government’s own legal 
tender money, in exchange for anything he had to sell, 
orany service he could render during the war, be it six 
months or seven years. 

Who, then, opposed the coinage of free legal tender 
money? Why, the banks and the money power. What 
interest was it to them? What had they to do with this 
new money? Had they anything to sell to the Govern- 
ment? Not a thing. Were they going to enlist, and 
wanted pay other than greenbacks? No; not a recruit 
from that quarter. 

We will show you how and why they opposed it. We 
are told that on the 11th of January, only four days after 
the introduction of the bill, the wolf-howl that had, 
during the time, echoed from bank to bank, called to 
Washington a convention of the Money Power, consist- 
ing of four delegates from the New York banks, three 
from Philadelphia, and three from Boston. 

They saw in the legal tender bill a scheme that would 
cut off all future chance for them to rob the people. 
They saw it would transfer the monopoly of the money 
from their hands, to the control of the people. 
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They saw in it a precedent which, if permitted to be 
tested, would ever afterward enable the Government to 
relieve itself and the people, without being obliged to sub- 
mit to the extortions of the usurer. 

In short, they saw the handwriting of their downfall, 
and the emancipation of labor and production, written 
on the legal tender greenback. 

If the nation’s necessities compelled it to resort to 
its own bills of credit, they must go forth under 
sentence of death to fight the battles of the country. 

What arguments were used, or what undue influences 
were brought to bear upon the law-makers of the Gov- 
ernment, will probably never be known. ‘The result is 
a matter of record.. Every greenback that went out to 
fight the nation’s battles, was accompanied by a bond- 
shark, to gobble it up, as soon as it had performed its 
service. The act of 1862, authorizing the issue of the 
first $150,000,060 of greenbacks, authorized $500,000,000 
of bonds to absorb them. 

There never was a day, after the passage of the first 
legal tender act, but what the Government was in pos- 
session of all the money it needed, of its own creation, 
without borrowing a dollar, or selling a bond. 

The only object of the bond was to enable the money 
sharks again to get control of the money of the country, 
which they never could do without the bond. The Gov- 
ernment established the fact that it could meet all its 
obligations, purchase all its supplies, and defray every 
expense, by its own legal tenders; and if so, what was 
the necessity of borrowing? 

You answer, that the bonds were necessary to absorb 
the excess, occasioned by the extraordinary demands of 
the war. 
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I deny that there ever was an excess. Let only him 
dare assert it, who had more than he could find use for. 

Even if there was an excess, the bonds did not dimin- 
ish it. The excess has only been transferred from the 
pockets of laborers and wealth producers, to those of 
usurers, importers and international dealers. 

Every bond is used as money. They are used by 
English capitalists, to buy American cotton and bread 
stuffs, and by American dealers to purchase, import, 
and glut our market with what our own labor should 
produce, but cannot; for the want of the very money 
which was destroyed, that these bonds might live. 

Just in proportion as the people’s money has been 
contracted, that of the money king has been inflated. 

Just as contraction and specie limitation weakens and 
impoverishes the masses, bond inflation strengthens and 
enriches the few. 

That their inflated paper bond money may be current 
all over the world, they require it to draw interest, and 
that they may be relieved of the burden of such interest, 
they compel labor and its products to pay all the taxes. 

The difference to the people of America, between the 
greenbacks, before they were converted into bonds, and 
the bonds, is as follows: 

The fifteen hundred million dollars of greenbacks, 
earned their owners nothing while lying idle. To be 
profitable every $500 had to give a laborer a year’s em- 
ployment, and the total amount kept three million la- 
borers constantly at work. | 

In bonds, they earn their owners full as much, while 
resting in their safes; but throw three millions of men 
out of employment, and compel property owners, who 
receive no benefit from them, not only to support the 

a | 
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three millions of idle laborers, and their families, but to 
pay the bondholders, $100,000,000 annually, for the fun 
of the thing. The people and tax payers have got tired 
of this. If they are to be taxed to support the 
Government, they claim the benefits of the Government 
and taxation. When bonds are given for the loan of 
money, and that money circulated among the people, 
they can afford to bear the burdens of the debt; but 
when such bonds are given, to absorb and destroy the 
people’ s money, thus creating new burdens, by destroy- 
ing the very means necessary to bear those already ex- 
isting, the sufferers will refuse to submit to the outrage, 
and will certainly take the first opportunity to relieve 
themselves. It matters not what the result may be, 
the American people have drank too deep at the fount 
of liberty, to submit to be enslaved by the bond fraud 
schemes of Europe, and now give fair notice that if the 
same money that purchased the bond, will not pay it, 
the entire fraud will be repudiated. 


THE PUBLIC DEBT OF FRANCE AND AMERICA. 


The public debt of France is represented by interest- 
bearing obligations, called Mentes, which are issued in 
small denominations, as low as 100 frances ($20), and 
held mostly by the peasantry and laboring population, 
as savings investments. In 1867 the debt of France 
was held by 1,095,683 persons, averaging about $2,000 
each. It is now still more widely distributed, Spofford, 
librarian of congress, claiming that “half the families 
in France have money in public funds.” The debt is, 
therefore, no burden to the people. Its interest goes to 
the masses of the taxpayers. 

In England, on the other hand, her great debt of 
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$3,850,000,000 is in the hands of only 126,331 persons, 
thus averaging more than $30,000 each. In America 
the public debt is also in the hands of a few, with this 
difference: In both England and France the Government 
obligations are taxed pro rata with all other investments, 
and have to bear their proportion of the public burdens, 
while in America they are exempt from all taxation, 
thus throwing their entire burden upon those who reap 
no profit from them. 

The real object of our bonded debt was to provide a 
foundation for a huge national banking system, as the 
basis of a colossal money power, who, by controlling and 
monopolizing the monetary prerogative of the nation, 
could control values, and through usury, absorb the 
wealth and surplus earnings of labor and enterprise. 

The fact that the vast sum required to carry on the 
late war, which aggregated nearly $7,000,000,000, all 
but about $500,000,000 was provided by the issue of 
United States legal tenders and treasury notes, and from 
the legitimate revenues of the Government, such as 
duties on imports, internal revenue, sales of public 
lands and income taxes, and all this, without being per- 
ceptibly felt by the taxpaying industries of the country, 
is evidence that the entire amount might have been paid 
in the same manner, without a bond to disgrace the 
credit of the nation, or to check the march of prosper- 
ity which an ample volume of Government currency 
had set in motion. 

And when we consider that the country has had to 
pay already over $1,600,000,000 of interest on the pub- 
lic debt, it is proof positive that the bonds were wholly 
unnecessary, and have been a curse to the extent of the 
interest already paid upon them, besides fostering, and 
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building up a giant monied oligarchy, the most dangerous. 
for civil liberty, and our republican institutions that 
can be conceived. 

The money kings siezed the opportunity, when our 
Government was in distress, when it was struggling with 
a giant foe in front, to stab it in the rear. They took 
this opportunity to compel the nation to disgorge its 
interest-bearing obligations, and to saddle a monstrous 
perpetual debt upon the people as a future means of rob- 
bing the wealth producers after they should have returned 
from the field of victory and blood, to their avocations 
of peace. Now for the proof. 3 

Nominally, the bonds were due and payable in twenty 
years from date of issue. On the 2d of February, 1863, 
John Sherman reported the National bank bill in the 
Senate. This bill, which is the act now in existence, 
provided for a national currency, BASED ON UNITED 
STATES BONDS. It was recommended by Secretary Chase, 
December, 1862, but was not acted upon, for the want 
of bonds as a basis. 

Bonds must be provided. 

' But the legal tender act as introduced by Thad Stevens, 
and passed the House of Representatives February 6, 
1862, would do away with the necessity of both bonds 
and national bank currency, so it was defeated in the 
Senate through the influence of the eastern bankers. 

The greenback would be too good. With a paper cir- 
culation confined to greenbacks, what could the bankers. 
do, and what would banking be worth? Hence the green- 
backs were purposely depreciated. Bonds were pro- 
vided to absorb them. 

Fifteen different varieties of treasury notes were is- 
sued, all convertible into bonds, at par, but the bonds 
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were withheld until the nation’s paper had been so 
depreciated by the people’s agents in high places, that 
one dollar of gold would purchase two or three dollars 
of treasury notes, every one of which was par for bonds. 

Speaking of the national banking proposition, Mr. 
Chase said in his report, in 1862: ; 


“The central idea of the measure is the establishment of a sound 
uniform currency throughout the country wpon the foundation of 
national credit (in other words, upon‘a national debt), making this the 
settled policy of the country.” 


As the bonds were due and payable in twenty years, 
at furthest, it could hardly be called @ settled policy, 
whose foundation was intended to be removed at the ex- 
piration of that time. Four years later, in December, 
1866, Hugh McCulloch, then secretary of the treasury, 
in his annual report, said: 

“The national banking system was intended, while not invading 
the rights of the States, nor damaging private interests, to furnish the 
people with A PERMANENT PAPER CIRCULATION. The United States 


notes were intended to meet a temporary emergency and to be retired 
when the emergency had passed.” 


Now, the foundation of the national currency being 
the public debt, and the expressed declaration that this 
system of currency was to be the fixed and permanent 
policy of the country, is positive proof that the original 
intention was to make the bonds permanent, perpetual 
and never payable. 

In 1869, when the credit-strengthening act was passed, 
changing the payment of the bonds from greenbacks to 
coin, there was outstanding, $1,500,000,000 of 5.20 bonds, 
all to become due and payable within the next twelve 
years. 

At that time the coin resources of the Government 
were no more than sufficient to enable it to meet 
its current interest obligations, nevertheless congress 
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obligated it to pay fifteen hundred millions of gold and 
solver. 

This was an apparent impossibility. It was intended 
to be such. 

The act was for the express purpose of immortalizing 
the public debt, that it might never be paid. 

But when Nevada opened her rich vaults of silver 
and made it possible to pay the debt in accordance with 
the new terms imposed, that metal was demonetized, 
and payment limited to gold. 

It may seem strange to some that the bond-holders 
should desire such eeteietion as would absolutely defeat 
payment to them. 

But they regard the bonds as the best paying invest-_ 
ment they could put their money into. 

first. They are untaxed, and their annual interest 
is twice the average profits of money invested in -pro- 
ductive industry. 

Second. While lying idle, drawing this interest, 
they furnish collaterals for the loan of 90 per cent. of 
their value from the Government at 1 per cent., which 
the holders can re-loan to enterprise at from 10 to 15 
per cent. per annum. 

The bondholders have the strongest possible induce- 
ment to perpetuate the public debt. 

The public debt of France is as near a “public bless- 
ing” as any debt can be. It is distributed among all 
the people, who use it both as a safe and profitable in- 
vestment for their small savings, and as a medium of 
exchange. 

It imposes no unjust or unequal burdens. It pays its 
own way. Itis not used as the basis for banking or to 
foster any monopoly or money oligarchy.‘ 
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To say that our bonds were issued and sold to raise 
money to carry on the war, is absurd and false. 

It was a year and a half after they were authorized 
before they were put upon the market, and when they 
were offered, it was not because the Government needed 
the money. 

This is the proof: 

On the 3d of March, 1863, before a bond had been 
issued, the Secretary of the Treasury was authorized to 
issue $900,000,000 of legal tenders and other treasury 
notes-—$300,000,000 for the current year, and $600,000,- 
000 for the year following; and not until the May follow- 
ing were the bonds authorized by act of Feb. 25, 1862, 

oftered for sale. 

This $900,000,000 of new issue were thrown into 
circulation in order to depreciate the currency, so that 
bonds could be had cheap, and it had the effect. The 
-Government did not place its bonds on the market 
because it needed money, but it did authorize an inor- 
dinate volume of money in order to depreciate it, as 
well as that already out, so as to enable the money sharks 
to buy up their future banking basis for a song; and 
then, in order to get the Government issues out of the 
way, so the bank sharks could have full swing, the peo- 
ple’s money was destroyed as fast as it was paid into the 
treasury for bonds, which resulted in the losses, bank- 
ruptcies, ruin, desolation and death, of the panic of 1873, 
and subsequently. 


CHAPTER XII. 


FINANCE LEGISLATION FROM 1860 TO 1876. 


SUMMARY OF LAWS. 
[ From Gold and Debt.] 
Act June 22, 1860. 


[This act authorized the issue of $21,000,000 of 6 per cent. bonds 
to be used in the redemption of outstanding treasury notes. | 


Act December 17, 1860. 


That the President of the United States be authorized to cause 
treasury notes to be issued for such sums as the exigencies of the . 
public service may require, but not to exceed at any time the amount 
of ten millions ($10,000,000). That such notes shall be redeemed 
after the expiration of one year. They shall bear interest, six per 
cent. per annum. 


Act February 8, 1861. 


That the President of the United States be authorized to borrow, 
on the credit of the United States, a sum not exceeding twenty-five 
millions ($25,000,000). That stock shall be issued for the amount so 
borrowed, bearing interest not exceeding six per centum per annum, 
and to be reimbursed within a period not beyond twenty years and 
not less than ten years. 


Act March 2, 1861. 


That the President of the United States be, and hereby is, 
authorized, at any time within twelve months from the passage of 
this act, to borrow, on the credit of the United States, a sum not 
exceeding ten millions of dollars: Provided, That no stipulation or 
contract shall be made to prevent the United States from reim- 
bursing any sum borrowed under the authority of this act at any 
time after the expiration of ten years from the Ist day of July next, 
by the United States giving three months’ notice, to be published 
in some newspaper published at the seat of Government, of their 
readiness to do so; and no contract shall be made to prevent the 
redemption of the same at any time after the expiration of twenty 
years from the said Ist day of July next, without notice. That stock 
shall be issued for the amount so borrowed, béaring interest not 
exceeding six per cent. per annum. 


Act July 17, 1861. 


That the secretary of the treasury be authorized to borrow, on the 
credit of the United States, within twelve months, a sum not exceed- 
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ing $250,000,0.0, for which he is authorized to issue coupon bonds 
or registered bonds or treasury notes in such proportion as he may 
deem advisable. The bonds to bear interest not exceeding seven 
per cent. per annum, payable semi-annually, irredeemable for twenty 
years, and after that at the pleasure of the United States, and the 
treasury notes to be of denominations not less than $50, payable 
three years after date, with interest at the rate of seven and three- 
tenths per cent. per annum. And the secretary may also issue, in 
exchange for coin, treasury notes of a less denomination than $50, 
not bearing interest but payable on demand at the assistant treas- 
uries of the United States—or treasury notes bearing interest at the 
rate of 3.65 per cent. per annum, payable in one year from date and 
exchangeable at any time for treasury notes (7-30s) for $50 and 
upward. 

That the secretary is authorized, whenever he shall deem ‘it 
expedient, to issue, in exchange for coin or in payment of public 
dues, treasury notes of any of the denominatious hereinbefore speci- 
fied, bearing interest not exceeding six per cent. per annum, and 
payable at any time not exceeding twelve months from date; that the 
amount of notes so issued shall at no time exceed $20,000,000. 


Act August 5, 1861. 


That the secretary of the treasury 1s authorized to issue bonds of 
the United States, bearing interest at six per cent. per annum, and 
payable at the pleasure of the United States after twenty years from 
date. If any holder of treasury notes bearing interest at the rate of 
seven and three-tenths per cent. per annum desire to exchange the 
same for said bonds, the secretary may, at any time before the 
maturity of said treasury notes, issue to said holder, in payment 
thereof, an amount of said bonds equal to the amount due on said 
treasury notes; nor shall the whole amount of such bonds exceed the 
whole amount of treasury notes bearing seven and three-tenths per 
cent. interest issued under said act (of July 17, 1861). 


Act February 12, 1862. 


That the secretary of the treasury, in addition to the $50,000,000 
of notes payable on demand of denominations not less than five 
dollars,.authorized by the acts of July 17 and August 5, 1861, is 
authorized to issue like notes to the amount of $10,000,000—said 
notes shall be deemed part of the loan of $250,000,000 authorized 
by said acts. 


Act February 25, 1862. 


That the secretary of the treasury is hereby authorized to issue, 
on the credit of the United States, one hundred and fifty millions of 
dollars of United States notes, not bearing interest, payable to bearer, 
at the Treasury of the United States, and of such denominations as’ 
he may deem expedient, not less than five dollars each: Provided, 
however, That fifty millions of said notes shall be in lieu of the 
demand treasury notes authorized to be issued by the act of July 
seventeen, eighteen hundred and sixty-one; which said demand notes 
shall be taken up as rapidly as practicable, and the notes herein pro- 
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vided for substituted for them: And provided further, That the 
amount of the two kinds of notes together shall at no time exceed the 
sum of one hundred and fifty millions of dollars, and such notes 
herein authorized shall be receivable in payment of all taxes, internal 
duties, excises, debts and demands of every kind due to the United 
States, except duties on imports, and of all claims and demands 
against the United States of every kind whatsoever, except efor 
interest upon bonds and notes, which shall be paid in coin, and 
shall also be lawful money and a legal tender in payment of all 
debts, public and private, within the United States, except duties on 
imports and interest as aforesaid. And any holders of said United 
States notes depositing any sum not less than fifty dollars, or some 
multiple of fifty dollars, with the treasurer of the United States, or 
either of the assistant treasurers, shall receive in exchange theretor 
duplicate certificates of deposit, one of which may be transmitted to 
the secretary of the treasury, who shall thereupon issue to the holder 
an equal amount of bonds of the United States, coupon or registered, 
as may by said holder be desired, bearing interest at the rate of six 
per centum per annum, payable semi-annually, and redeemable at 
the pleasure of the United States after five years, and payable twenty 
years from the date thereof. And such United States notes shall be 
received the same as coin, at their par value, in payment for any 
loans that may be hereafter sold or negotiated by the secretary of 
the treasury, and may be re-issued from time to time as the exi- 
gencies of the public interest shall require. 

That to enable the secretary to fund the floating debt of the 
United States he be authorized to issue, on the credit of the United 
States, bonds to an amount not exceeding $500,000,000, redeemable 
at the pleasure of the United States after five years, and payable 
twenty years after date, bearing interest at the rate of six per cent. 
per annum. 


Sinking Fund Act, February 25, 1862. 


That all duties on imported goods shall be paid in coin, or in 
notes payable on demand, heretofore authorized to be issued and by 
law receivable in payment of public dues, and the cozn so paid shall 
be set apart as a special fund and shall be applied as follows: 

First, To the payment in coin of the interest on the bonds and 
notes of the United States. 

Second, To the purchase or payment of one per centum of the 
entire debt of the United: States to be made within each fiscal year 
after the first day of July, 1862, which is to be set apart as a sinking 
fund, and the interest of which shall in like manner be applied to 
the purchase or payment of the public debt as the secretary of the 
treasury shall from time to time direct. 

Third, The residue thereof to be paid into the treasury. 


Act March 17, 1862. 


That the secretary may purchase coin with any of the bonds or 
notes of the United States authorized by law, at such rates and upon 
such terms as he may deem most advantageous to the public interest. 

(By Sec. 2 of this act, the demand notes authorized by the acts of 
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July 17, 1861, and February 12, 1862, are declared lawful money and 
a legal tender, same as the treasury notes issued under act of Feb- 
ruary 20, 1362.) 


Pacific Railroad Bonds, Act July 1, 1862. 


Sec. 5. That for the purposes herein mentioned the secretary of 
the treasury shall, upon the certificate in writing of said commis- 
sioners of the completion and equipment of forty consecutive miles 
of said railroad and telegraph, in accordance with the provisions of 
this act, issue to said company bonds of the United States of one 
thousand dollars each, payable in thirty years after date, bearing six 
per centum per annum interest (said interest payable semi-annually), 
which interest may be paid in United States treasury notes or any 
other money or currency which the United States have or shall 
declare lawful money and a legal tender, to the amount of sixteen 
of said bonds per mile for such section of forty miles; and to secure 
the repayment to the United States, as hereinafter provided, of the 
amount of said bonds so issued and delivered to said company, 
together with all interest therein which shall have been paid by the 
United States, the issue of said bonds and delivery to the company 
shall ipso facto constitute a first mortgage on the whole line of the 
railroad and telegraph, together with the rolling stock, fixtures and 
property of every kind and description, and in consideration of which 
said bonds may be issued; and on the refusal or failure of said com- 
pany to redeem said bonds, or any part of them, when required so 
to do by the secretary of the treasury, in accordance with the provi- 
sions of this act, the said road, with all the rights, functions, immu- 
nities and appurtenances thereunto belonging, and also all lands 
granted to the said company by the United States, which, at the 
time of said default, shall remain in the ownership of said company, 
may be,taken possession of by the secretary of the treasury, for the 
use and benefit of the United States: Provided, this section shall 
not apply to that part of any road now constructed. 

Sec. 6. That the grants aforesaid are made upon condition that 
said company shall pay said bonds at maturity, and shall keep said 
railroad and telegraph line in repair and use, and shall at all times 
transmit dispatches over said telegraph line, and transport mails, 
troops and munitions of war, supplies and public stores upon said 
railroad for the Government, whenever required to do so by any 
department thereof, and that the Government shall at all times have 
the preference in the use of the same for all the purposes aforesaid (at 
fair and reasonable rates of compensation, not to exceed the amounts 
paid by private parties for the same kind of service); and all com- 
pensation for services rendered for the Government shall be applied 
to the payment of said bonds and interest until the whole amount is 
fully paid. Said company may also pay the United States, wholly 
or in part, in the same or other bonds, treasury notes, or other evi- 
dences of debt against the United States, to be allowed at par; and 
after said road is completed, until said bonds and interest are paid, 
at least five per centum of the net earnings of said road shall also be 
annually applied to the payment thereof. 
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Act July 11, 1862. 


That the secretary of the treasury is hereby authorized to issue, 
in addition to the amounts heretofore authorized, on the credit of 
the United States, one hundred and fifty millions of dollars of United 
States notes, not bearing interest, payable to bearer at the treasury 
of the United States, and of such denominations as he may deem 
expedient: Provided, That no note shall be issued for the fractional 
part of a dollar, and not more that thirty-five millions shall be of 
lower denominations than five dollars; and such notes shall be re- 
ceivable in payment of all loans made to the United States, and of 
all taxes, internal duties, excises, debts and demands of every kind 
due to the United States, except ‘duties on imports and interest, and 
of all claims and demands against the United States, except for in- 
terest upon bonds, notes, and certificates of debt or deposit; and shall 
also be lawful money and a legal tender in payment of all debts, 
public and private, within the United States, except duties on imports 
and interest, as aforesaid. And any holder of said United States 
notes depositing any sum not less that fifty dollars, or some multiple 
of fifty dollars, with the treasurer of the United States, or either of the 
assistant treasurers, shall receive in exchange therefor duplicate cer- 
tificates of deposit, one of which may be transmitted to the secretary 
of the treasury, who shall thereupon issue to the holder an equal 
amount of bonds of the United States, coupon or registered, as may 
by said holder be desired, bearing interest at the rate of six per 
centum per annum, payable semi-annually, and redeemable at the 
pleasure of the United States after five years, and payable twenty 
years from the date thereof: Provided, however, That any notes issued 
under this act may be paid in coin, instead of being received in ex- 
change for certificates of deposit as above specified at the direction 
of the secretary of the treasury. And the secretary of the treasury 
may exchange for such notes, on such terms as he shall think most 
beneficial to the public interest, any bonds of the United States bear- 
ing six per centum interest, and redeemable after five and payable in 
twenty years, which have been or may be lawfully issued under the 
provisions of any existing act; may reissue the notes so received in 
exchange ; may receive and cancel any notes heretofore lawfully 
issued under congress, and in lieu thereof issue an equal amount in 
notes such as are authorized by this act; and may purchase, at rates 
not exceeding one-eighth of one per centum, any bonds or certificates 
of debt of the United States as he may deem advisable. 


Joint Resolution January 17, 1863. 


That the secretary of the treasury is hereby authorized, if required 
by the exigencies of the public service, to issue on the credit of the 
United States the sum of one hundred millions of dollars of United 
States notes in such form as he may deem expedient, not bearing in- 
terest, payable to bearer on demand, and of such denominations, not 
less than one dollar, as he may prescribe, which notes so issued shall 
be lawful money and a legai tender, like the similar notes heretofore 
authorized, in payment of all debts, public and private, within the 
cae States, except duties on imports and interest on the public 
debt 
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Act March 3, 1863. 


That the secretary of the treasury be, and is hereby, authorized to 
borrow, from time to time, on the credit of the United States, a sum 
not exceeding three hundred millions of dollars for the current fiscal 
year, and six hundred millions for the next fiscal year, and to issue 
therefor coupon or registered bonds, payable at the pleasure of the 
Government after such periods as may be fixed by the secretary, not 
less than ten nor more than forty years from date in coin, and of such 
denominations, not ‘less than fifty dollars, as he may deem expedient, 
bearing interest at a rate not exceeding six per centum per annum, 
payable on bonds not exceeding one hundred dollars, annually, and 
on all others semi-annually, in coin; and he may in his discretion, 
dispose of such bonds at any time, upon such terms as he may deem 
most advisable, for lawful money of the United States, or for any cf 
the certificates of indebtedness or deposit that may at any time be 
unpaid, or for any of the treasury notes heretofore issued or which 
may be issued under the provisions of this act. And all the bonds 
and treasury notes issued under the provisions of this act shall be 
exempt from taxation by or under state or municipal authority: Pro- 
vided, That there shall be outstanding of bonds, treasury notes, and 
United States notes, at any time, issued under the provisions of this 
act, no greater amount altogether than the sum of nine hundred mil- 
lions of dollars. 

That the secretary of the treasury be, and he is hereby, authorized 
to issue, on the credit of the United States, four hundred millions of 
dollars in treasury notes, payable at the pleasure of the United States, 
or at such time or times not exceeding three years from date as may 
be found most beneficial to the public interests, and bearing interest 
at a rate not exceeding six per centum per annum, payable at periods 
expressed on the face of said treasury notes; and the interest on the 
said treasury notes and on certificates of indebtedness and deposits 
hereafter issued, shall be paid in lawful money. The treasury notes 
thus issued shall be of such denominations as the secretary may 
direct, not less than ten dollars, and may be disposed of on the best 
terms that can be obtained, or may be paid to any creditor of the’ 
United States willing to receive the same at par. And said treas- 
ury notes may be made a legal tender to the same extent as the United 
States notes, for their face value, excluding interest; or they may be 
made exchangeable under regulations prescribed by the secretary of 
the treasury, by the holder thereof, at the treasury in the City of 
Washington, or at the office of any assistant treasurer or depositary 
designated for that purpose, for United States notes equal in amount 
to the treasury notes offered for exchange, together with the interest 
accrued and due thereon, at the date of interest payment next pre- 
ceding such exchange. And in lieu of any amount of said treasury 
notes thus exchanged, or redeemed or paid at maturity, the secretary 
may issue an equal amount of other treasury notes; and the treasury 
notes so exchanged, redeemed or paid, shall be cancelled and des- 
troyed as the secretary may direct. In order to secure certain and 
prompt exchanges of the United States notes for treasury notes when 
required as above provided, the secretary shall have power to issue 
United States notes to the amount of one hundred _and fifty millions of 
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dollars, which may be used if necessary for such exchanges; but no 
part of the United States notes authorized by this section shall be 
issued for or applied to any other purposes than said exchanges; 
and whenever any amount shall have been so issued and applied, the 
game shall be replaced as soon as practicable .rom the sales of treas- 
ury notes for United States notes. 

That the secretary of the treasury be, and he is hereby, authorized, 
if required by the exigencies of the public service, for the payment 
of the army and navy, and other creditors of the Government, to issue 
to the credit of the United States the sum of one hundred and fifty 
millions of dollars of United States notes, including the amount of 
such notes heretofore authorized by the joint resolution approved 
January seventeen, eighteen hundred and sixty-three, in such form as 
he may deem expedient, not bearing interest, payable to bearer, and 
of such denominations, not less than one dollar, as he may prescribe, 
which notes so issued shall be lawful money aud a legal tender in 
payment of all debts, public and private, within the United States, 
except for duties on imports and interest on the public debt; and 
avy of the said notes, when returned to the treasury, may be reissuea 
from time to time as the exigencies of the public service may require. 
And in lieu of any of said notes, or other United States notes, returned | 
to the treasury,’and cancelled or destroyed, there may be issued equal 
amounts of United States notes, such as are authorized by this act. 
And so much of the act to authorize the issue of United States notes, 
and for other purposes, approved February twenty-five, eighteen hun- 
dred and sixty-two, and of the act to authorize an additional issue ot 
United States notes, and for other purposes, approved July eleven, 
eighteen hundred and sixty-two, as restricts the negotiation of onds 
to market value, is hereby repealed. And the holders of United 
States notes, issued under and by virtue of said acts, shall present the 
same for the purpose of exchanging the same for bonds, as therein 
provided, on or before the first day of July, eighteen hundred and 
sixty-three, and thereafter the right so to exchange the same shall 
cease and determine. 

That in lieu of postage and revenue stamps for fractional currency, 
and of fractional notes, commonly called postage currency, issued 
or to be issued, the secretary of the treasury may issue fractional 
notes of like amounts in such form as he may deem expedient, anu 
may provide for the engraving, preparation and issue thereof in the 
treasury department building. And all such notes issued shall be 
exchangeable by the assistant treasurers and designated depositaries 
for United States notes, in sums not less than three dollars, and shall 
be receivable for postage and revenue stamps, and also in payment of 
any dues to the United States less than five dollars, except dues on im- 
ports, and shall be redeemed on presentation at the treasury of the 
United States in such sums and under such regulations as the secretary 
of the treasury shall prescribe: Provided, That the whole amount of 
fractional currency issued, including postage and revenue stamps 
issued as currency, shall not exceed fifty millions of dollars. 

That the secretary of the treasury is hereby authorized to receive 
deposits of gold coin and bullion with the treasurer or any assistant 
treasurer of the United States, in sums not less than twenty dollars, 
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and to issue certificates therefor in denominations of not less than 
twenty dollars each, corresponding with the denominations of the 
United States notes. The coin and bullion deposited for or repre- 
senting the certificates of deposit shall be retained in the treasury for 
the payment of the same on demand. And certificates representing 
Coin in the treasury may be issued in payment of interest on the pub- 
lic debt, which certificates, together with those issued for coin and 
bullion deposited, shall not at any time exceed twenty per centum 
beyond the amount of coin and bullion in the treasury; and the cer- 
tificates for coin or bullion in the treasury shall be received at par 
in payment for duties on imports. 


Act March 3, 1864. 


That in lieu of so much of the loan authorized by the act of March 
3, 1863, the secretary of the treasury be and is hereby authorized to 
borrow, on the credit of the United States, not exceeding two hun- 
dred millions of dollars during the current fiscal year, bearing date 
March first, eighteen hundred and sixty-four, or any subsequent 
period, redeemable at the pleasure of the Government after any 
period not less than five years, and payable at any period not more 
than forty years from date, in coin, bearing interest not exceeding 
six per centum a year—and he may dispose of such bonds at any 
time, on such terms as he may deem most advisable, for lawful money 
of the United States, or, at his discretion, for treasury notes, certifi- 
‘cates of indebtedness or certificates of deposit issued under any act 
of Congress. 


Joint Resolution March 17, 1864. 


That the secretary of the treasury be authorized to anticipate the 
payment of interest on the public debt, by any period not exceeding 
one year, from time to time, either with or without a rebate of 
interest upon the coupons, as to him may seem expedient, and he is 
hereby authorized to dispose of any gold* in the treasury of the 
United States not necessary for the payment of interest on the public 
debt. 


Act June 30, 1864. 


That the secretary of the treasury be authorized to borrow four 
hundred millions of dollars, and to issue bonds of the United States, 
redeemable at the pleasure of the Government after any period not 
less than five nor more than forty years from date, and bear an annual 
interest not exceeding six per centum, payable semi-annually in coin. 

The secretary of the treasury may issue on the credit of the United 
States, and in lieu of an equal amount of bonds authorized by the 
preceding section, and as a part of said loan, not exceeding two hun- 
dred millions of dollars, in treasury notes of any denomination not 
less than ten dollars, payable at any time not exceeding three years 
from date, or, if thought more expedient, redeemable at any time 
after three years from date, and bearing interest not exceeding the 
rate of seven and three-tenths per centum, payable in lawful money 





* This is the first instance of the use of the word ‘‘ sold”’ instead of ** coin” or 
‘‘gold and silver’ in any of the laws of the United States with regard to money 
obligations of the Government issued since 1860. 
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at maturity. And such of them as shall be made payable, principal 
and interest, at maturity, shall be a legal tender to the same extent as 
United States notes, for their face value, excluding interest, and may 
be paid to any creditor of the United States at their face value, ex- 
cluding interest, or to any creditor willing to receive them at par, in- 
cluding interest. 

That the total amount of bonds and treasury notes authorized by 
the first and second sections of this act shall not exceed four hundred 
millions of dollars, in addition to the amounts heretofore issued; nor 
shall the total amounts of United States notes, issued or to be issued, 
ever exceed four hundred millions of dollars, and such aduitional 
sums, not exceeding fifty millions of dollars, as may be temporarily 
required for the redemption of temporary loan; nor shall any treasury 
note bearing interest, issued under this act, be a legal tender in pay- 
ment or redemption of any notes issued by any bank, banking asso- 
ciation, or banker, calculated or intended to circulate as money. 

The secretary of the treasury may issue notes of the fractions of a 
dollar as now used for currency, in such form, with such inscriptions, 
and with such safeguards against counterfeiting, as he may judge 
best; but the whoije amount of all descriptions of notes or stamps 
less than one dollar issued as currency, shall not exceed fifty millions. 
of dollars. 


Amendment to Pacific Railroad Act, July 2, 1864. 


That section five of said act be so modified and amended that the 
Union Pacific Railroad Company, the Central Pacific Railroad Com- 
pany, and any other company authorized to participate in the con- 
struction of said road, may, on the completion of each section of said 
road, as provided in this act and the act to which this act is an 
amendment, issue their first mortgage bonds on their respective rail- 
road and telegraph lines to an amount not exceeding the amount of 
the bonds of the United States, and of even tenor and date, time of 
maturity, rate and character of interest, with the bonds authorized to 
be issued to said railroad companies respectively. And the lien: of 
the United States bonds shall be subordinate to that of the bonds of 
any or either of said companies hereby authorized to be issued on 
their respective roads, property and equipments, except as to the pro- 
visions of the sixth section of the act to which this act is an amend. 
ment, relating to the transmission of dispatches and the transportation 
of mails, troops, munitions of war, supplies and public stores for the 
Government of the United States. 


Act January 28, 1865. 


That in lieu of any bonds authorized to be issued by the first section 
of the act entitled “An act to provide ways and means for the support 
of the Government,” approved June 20, 1864, that may remain unsold 
at the date of this act, the secretary of the treasury may issue, under 
the authority of said act, treasury notes of the description and char- 
acter authorized by the second section of said act: Provided, That 
the whole amount of bonds authorized as aforesaid and treasury 
notes issued and to be issued in lieu thereof shall not exceed the sum 
of four hundred millions of dollars; and such treasury notes may be 
disposed of for lawful money, or for any other treasury notes or cer- 
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tificates of indebtedness or certificates of deposit issued under any 
previous act of Congress; and such notes shall be exempt from tax- 
ation by or under State or municipal authority. 


Act March 3, 1865. 


That the secretary of the treasury be, and he is hereby, authorized 
to borrow, from time to time, on the credit of the United States, in 
addition to the amounts heretofore authorized, any sums not exceed- 
ing, in the aggregate, six hundred millions of dollars, and to issue 
therefor bonds or treasury notes of the United States in such form 
as he may prescribe; and so much thereof as may be issued in bonds 
shall be of denominations not less than fifty dollars, and may be 
made payable at any period not more than forty years from date of 
issue, or may be made redeemable, at the pleasure of the Government, 
at or after any period not less than five years nor more than forty 
years from date, or may be made redeemable and payable as afore- 
said, as may be expressed upon their face; and so much thereof as 
may be issued in treasury notes may be made controvertible into any 
bonds authorized by this act. 

Provided, That the rate of interest on any such bonds or treasury 
notes, when payable in coin, shall not exceed six per centum per 
annum; and when not payable in coin shall not exceed seven and 
three-tenths per centum per annum. 

Provided, That nothing herein contained shall be construed as 
authorizing the issue of legal-tender notes in any form. 


Act April 12, 1866. 


That the act approved March 3, 1865, shall be extended and con- 
strued to authorize the secretary of the treasury, at his discretion, to 
receive any treasury notes or other obligations issued under any act 
of Congress, whether bearing interest or not, in exchange for any 
description of bonds authorized by the act to which this is an amend- 
ment; and also to dispose of any description of bonds authorized by 
said act, either in the United States or elsewhere, to such an amount, 
in such manner and at such rates as he may think advisable, for 
lawful money of the United States or for any treasury notes, certifi- 
cates of idebtedness or certificates of deposit, or other representatives 
of value which have been or which may be issued under any act of 
Congress, the proceeds thereof to be used only for retiring treasury 
notes or other obligations issued under any act of Congress; but 
nothing herein contained shall be construed to authorize any increase 
of the public debt: Provided, That of the United States notes not 
more than ten millions of dollars may be retired and cancelled within 
six months from the passage of this act, and thereafter not more than 
four millions of dollars in any one month. 


Act March 2, 1867. 


That for the purpose of redeeming and retiring any compound- 
interest notes outstanding, the secretary of the treasury is hereby 
authorized and directed to issue temporary loan certificates in the 
manner prescribed by section four of the act entitled ‘‘An act to 
authorize the issue of United States notes and for the redemption or 
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funding thereof, and for funding the floating debt of the United 
States.” approved February twenty-fifth, eighteen hundred and sixty- 
two; bearing interest at a rate not exceeding three per centum per 
annum, principal and interest payable in lawful money on demand; 
and said certificates of temporary loan may constitute and be held, by 
any national bank holding or owning the same, as a part of the 
reserve provided for in sections thirty-one and thirty-two of the act 
entitled “An act to provide a national currency, secured by a pledge 
of United States bonds, and to provide for the circulation and re- 
demption thereof: Provided, that the amount of such certificates 
outstanding at any time shall not exceed fifty millions of dollars. 


Act July 25, 1868. 


That for the sole purpose of redeeming and retiring the remainder 
-of the compound-interest notes outstanding, the secretary of the 
treasury is authorized to issue an additional amount of temporary 
loan certificates not exceeding twenty-five millions of dollars, said 
certificates to bear three per cent. interest, payable in lawful money. 


An Act to strengthen the public credit, approved March 18, 1869. 


Be it enacted by the Senate and House of Representatives of the 
United States of America, in Congress assembled: That in order to 
remove any doubt as to the purpose of the Government to discharge 
all just obligations to the public creditors, and to settle conflicting 
questions and interpretations by the law by virtue of which such 
obligations have been contracted, it is hereby provided and declared 
that the faith of the United States is solemnly pledged to the pay- 
ment in coin or its equivalent of all the obligations of the United 
States not bearing interest, known as the United States notes, and of 
all the interest-bearing obligations of the United States, except in 
cases where the law authorizing the issue of such obligations has 
expressly provided that the same may be paid in lawful money, or 
other currency than gold and silver. But none of said interest-bear- 
ing obligations not already due shall be redeemed or paid before 
maturity, unless at such time United States notes shall be converti- 
ble into coin at the option of the holder, or unless at such time bonds 
of the United States bearing a lower rate of interest than the bonds 
to be redeemed can be sold at parin coin. And the United States 
also solemnly pledges its faith to make provisions at the earliest 
practicable period for the redemption of the United States notes in 
coin. 


Funding Act, July 14, 1870. 


That the secretary of the treasury is hereby authorized to issue in 
a sum or sums not exceeding in the aggregate two hundred millions 
of dollars, coupon or registered bonds of the United States, in such 
forms as he may prescribe, and of denominations of fifty dollars, or 
some multiple of that sum, redeemable in coin of the present stand- 
ard value, at the pleasure of the United States, after ten years from 
the date of their issue, and bearing interest, payable semi-annually 
in such coin, at the rate of five per cent. per annum; also a sum or 
sums not exceeding in the aggregate three hundred millions of dollars 


FINANCE LEGISLATION. 179 


of like bonds, the same in all respects, but payable at the pleasure 
of the United States, after fifteen years from their issue, and bearing 
interest at the rate of four and a half per cent. per annum; also a 

¢sum or sums not exceeding in the aggregate one thousand millions 
of dollars of like bonds, the same in all respects, but payable at the 
pleasure of the United States after thirty years from the date of 
their issue, and bearing interest at the rate of four per cent. per 
annum; all of which said several classes of bonds and the interest 
thereon shall be exempt from the payment of all taxes or duties of 
the United States, as well as from taxation in any form by or under 
State, municipal or local authority; and the said bonds shall have 
set forth and expressed upon their face the above specified condi- 
tions, and shall, with their coupons, be made payable at the treasury 
of the United States. But nothing in this act, or in any other law 
now in force, shall be construed to authorize any increase whatever 
of the bonded debt of the United States. 

That the secretary of the treasury is hereby authorized to sell and 
dispose of any of the bonds issued under this act, at not less than 
their par value for coin, and to apply the proceeds thereof to the 
redemption of any of the bonds of the United States outstanding, 
and known as five-twenty bonds, at their par value; or he may ex- 
change the same for such five-twenty bonds, par for par; but the 
bonds hereby authorized shall be used for no other purpose whatso- 
ever. And a sum not exceeding one-half of one per cent. of the 
bonds herein authorized is hereby appropriated to pay the expense 
of preparing, issuing, advertising and disposing of the same. 

That the payment of any of the bonds hereby authorized after the 
expiration of the said several terms of ten, fifteen and thirty years, 
shall be made in amounts to be determined from time to time by the 
secretary of the treasury at his discretion, the bonds so to be paid to 
be distinguished and described by the dates and numbers, beginning 
for each successive payment with the.bonds of each class last dated 
and numbered, of the time of which intended payment or redemp- 
tion the secretary of the treasury shall give public notice, and the 
interest on the particular bonds so selected at any time to be paid 
shall cease at the expiration of three months from the date of such 
notice. 

That the secretary of the treasury is hereby authorized, with any 
coin in the treasury of the United States which he may lawfully 
apply to such purpose, or which may be derived from the sale of any 
of the bonds, the issue of which is provided for in this act, to pay at 
par and cancel any six per cent. bonds of the United States of the 
kind known as five-twenty bonds, which have become or shall here- 
after become redeemable by the terms of their issue. But the par- 
ticular bonds so to be paid and cancelled shall in all cases be indi- 
cated and specified by class, date, and number, in the order of their 
numbers and issue, beginning with the first numbered and issued, 1n 
public notice to be given by the secretary of the treasury, and in 
three months after the date of such public notice the interest on the 
bonds so selected and advertised to be paid shall cease. 

That the secretary of the treasury is hereby authorized, at any 
time within two years from the passage of this act, to receive gold 
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coin of the United States on deposit for not less than thirty days, in 
sums of not Jess than one hundred dollars, with the treasurer, or any 
assistant treasurer of the United States authorized by the secretary 
of the treasury to receive the same, who shall issue therefor certifi- 
cates of deposit, made in such form as the secretary of the treasury 
shall prescribe, and said certificates of deposit shall bear interest at. 
a rate not exceeding two and a half per cent. per annum; and any 
amount of gold coin so deposited may be withdrawn from deposit. 
at any time after thirty days from the date of deposit, and after 
ten days’ notice and on the return of said certificates: Provided, 
That the interest on all such deposits shall cease and determine 
at the pleasure of the secretary of the treasury. And not less than 
twenty-five per cent. of the coin deposited for or represented by said. 
certificates of deposit shal: be retained in the treasury for the pay- 
ment of said certificates; and the excess beyond twenty-five per cent. 
may be applied, at the discretion of the secretary of the treasury, to- 
the payment or redemption of such outstanding bonds of the United. 
States heretofore issued and known as the five-twenty bonds, as he 
may designate under the provisions of the fourth section of this act;. 
and any certificate of deposit issued as aforesaid may be received at. 
par, with the interest accrued thereon, in payment for any bonds. 
authorized to be issued by this act. 


Act January 20, 1871. 


That the amount of bonds authorized by the act approved July 
14, 1870, entitled “ An act to authorize the refunding of the national 
debt,” to be issued bearing five per centum interest per annum, be, 
and the same is, increased to five hundred millions of dollars, and 
the interest of any portion of the bonds issued under said act, or this. 
act, may, at the direction of the secretary of the treasury, be made 
payable quarter-yearly: Provided, however, that this act shall not be 
construed to authorize any increase of the total amount of bonds pro- 
vided for by the act to which this act is an amendment. 


Act June 2, 1872. 


That the secretary of the treasury is hereby authorized to receive: 
United States notes on deposit without interest from bank associa- 
tions, and to issue certificates therefor. The certificates issued may 
be held and counted by national banks as part of their reserve. 

That nothing contained in this act shall be construed to authorize 
any expansion or contraction of the currency; and the United States 
notes for which such certificates are issued, or other United States. 
notes of like amount, shall be held as special deposits in the treasury 
and used only for the redemption of such certificates. 


Act December 17, 1873. 


That for the purpose of redeeming the bonds called the loan of 
1858, it is hereby declared to be the pleasure of the United States to 
pay all the coupon bonds of said loan on the first day of January,. 
1874. That the secretary of the treasury may issue an equal amount 
at par of principal and interest of five per cent. bonds of the funded 
loan under the act for refunding the national debt, approved Janu-. 


FINANCE LEGISLATION. 181 


ary 20, 1871, for any of the bonds of the loan of 1858, which the 
holders thereof may, on or before the 1st of February, 1874, elect to 
exchange. 


Specie Resumption Act of January 24, 1875. 


§ 1. That the secretary of the treasury is hereby authorized and 
required, as rapidly as practicable, to cause to be coined at the mints 
of the United States, silver coins of the denominations of ten, twenty- 
five and fifty cents, of standard value, and to issue them in redemp- 
tion of an equal number and amount of fractional currency of simi- 
lar denominations, or, at his discretion, he may issue such silver 
coins through the mints, the sub-treasuries, public depositories and 
post-offices of the United States; and upon such issue he is hereby 
authorized and required to redeem an equal amount of such fractional 
currency until the whole amount of such fractional currency out- 
standing shall be redeemed. 

§ 2. That so much of section 3524 of the Revised Statutes of the 
United States as provides for a charge of one-sixth of one per centum 
for converting standard gold bullion into coin is hereby repealed, and 
hereafter no charge shall be made for that service. 

S 3. That section 5777 of the Revised Statutes of the United 
States, limiting the aggregate amount of the circulating notes of 
the national banking associations, be and is hereby, repealed, and 
each existing banking assocmation may increase its circulating notes 
in accordance with the existing law, without respect to siid aggre- 
gate limit; and new banking associations may be organized in ac- 
cordance with the existing law, without respect to the aggregate 
limit; and the provisions of the law for the withdrawal and redis- 
tribution of national-bank currency among the several States and 
Territories are hereby repealed; and whenever and so often as cir- 
culating notes shall be issued to any such banking association, so 
increasing its capital or circulating notes, or so newly organized as 
aforesaid, it shall be the duty of the secretary of the treasury to 
redeem the legal-tender United Siates notes in excess only of $300,- 
000,000 to the amount of eighty per centum of the sum of national- 
bank notes so issued to any such banking association as aforesaid, 
and to continue such redemption as such circulating notes are issued 
until there shall be outstanding the sum of $300,000,000 of such legal- 
tender United States notes, and no more. And on and after the 1st 
day of January, A. D. 1879, the secretary of the treasury shall redeem . 
in coin the United States legal-tender notes then outstanding on their 
presentation for redemption at the office of the assistant treasurer of 
the United States, in the City of New York, in sums of not less than 
$50. And to enable the secretary of the treasury to prepare and 
provide for the redemption in this act authorized or required, he is 
authorized to use ary surplus revenues from time to time in the 
treasury not otherwise appropriated, and to issue, sell and dispose of, 
at not less than par in coin, either of the description of bonds of the 
United States described in the act of Congress approved July 14, 1870, 
entitled ‘‘An act to authorize the refunding of the national debt,” 
with like privileges and exemptions, to the extent necessary to carry 
this act into effect, and to use the proceeds thereof for the purposes 
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aforesaid. And all provisions of law inconsistent with the pro- 
visions of this act are hereby repealed. 


Subsidiary Silver Coin Law, Joint Resolution of Congress July 13, 
1876. 

§ 1. That the secretary of the treasury, under such limits and 
regulations as will best secure a just and fair distribution of the same 
through the country, may issue the silver coin at any time in the 
treasury, to an amount not exceeding $10,000,000, in exchange for an 
equal amount of legal-tender notes, and notes so received in exchange 
shall be kept as a special fund, separate and apart from all other 
money in the treasury, and be issued only upon the retirement and 
destruction of a like sum of fractional currency received at the 
treasury in payment of dues to the United States, and said fractional 
currency, when so substituted, shall be destroyed and held as part of 
the sinking fund, as provided in the act approved April 17, 1876. 

§ 2. That the trade dollar shall not hereafter be a legal tender, 
and the secretary of the treasury is hereby authorized to limit from 
time to time the coinage thereof to such an amount as he may deem 
sufficient to meet the export demand for the same. 

§ 8. That in addition to the amount of subsidiary silver coin | 
authorized by law to be issued in redemption of the fractional cur- 
rency, it shall be lawful to manufacture at the several mints, and 
issue through the treasury and its several offices, such coin to an 
amount that, including the amount of subsidiary silver coin and of 
fractional currency outstanding, shall in the aggregate not exceed at 
any time $50,000,000. 

S 4. That the silver bullion required for the purposes of this act 
shall be purchased from time to time at the market rate by the sec- 
retary of the treasury with any money in the treasury not otherwise 
appropriated, but no purchase of bullion shall be made under this 
resolution when the market rate for the same shall be such as will 
not admit of the coinage and issue as herein provided without loss 
to the treasury, and any gain or seigniorage arising from this coin- 
age shall be accounted for and paid into the treasury as provided 
under existing laws relative to subsidiary coinage, provided that the 
amount of money at any time invested in such silver bullion, exclu- 
sive of such resulting coin, shall not exceed $200,000. 


CHAPTER XIII. 


DAC NuDn A Ge 


The world has passed through several periods called 
“ Ages,” each characterized by some important feature 
of the time. 

Thus, we had the Stone Age, when stone was not only 
used as tools for the husbandman, weapons for the war- 
rior, but for tablets on which the events of the period 
and its literature were inscribed. Passing from this 
over to the Iron Age, the Bronze Age, the Dark Age, 
and the Golden Age, we find ourselves living in the 
Bond Age. This is characterized by its enormous infla- 
tion of credits. Civilization, the increased facilities for 
travel and transportation, and the enlarged diversity of 
the wants of the period, have greatly augmented the 
demands for the exchange medium, while the precious 
metals, “ the money of the world,” are being exhausted, 
their supply diminishing and their cost of production 
increasing. So urgent have been the increasing de- 
mands for an enlarged volume of exchange medium, 
that private, corporate, municipal and national credits - 
have been substituted for coin, to an extent never before 
known in the history of the world. 

Within the last twenty years the indebtedness of the 
world has quadrupled. It constitutes a monument ter- 
rible to contemplate. ‘ 

The national, railroad and municipal debt of Europe 
and North America are estimated as follows: 
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Nations) debts: > . tie ee eee ae 2 ote eee mer $23,400,000,000 
Ta Troad ACeDts Dee ca Ue oe ee, Cs Cate eee eee 5,000,000,000 
State and municipal -debisawe eet on ce sce eee ce ae 5,600,000,000 

ROtal : S228 Se ee ene ein Chee etre eee $34,000,000,000 


The individual, and other corporate indebtedness will 
exceed the above three fold, making the interest-bearing 
burden of Europe and America not less than a hundred 
and fifty thousand million. 

That of the United States is appalling, General A. J. 
Warner, of Ohio, has published a carefully prepared 
statement showing the increase of the municipal indebt- 
edness from 1866 to 1876. 

His figures, giving the condition of 130 cities, show 
that during these ten years their average debt has in- 
creased 200 per cent.; taxation, 83 per cent.; valuation, — 
75 per cent.; population, only 33 per cent. 

That the indebtedness of eleven States, to wit.: New 
York, Massachusetts, Illinois, Ohio, Wisconsin, Min- 
nesota, Kansas, Missouri, Connecticut, Georgia and 
Rhode Island, has increased from $286,179,060 in 1870 
to $546,289,528 in 1878. 

That while the debt and taxes of these states have 
doubled, the increase in the value of property has been 
shght, being from $7,172,148,175 in 1870 to $7,333,696,- 
515 in 1878. The local or municipal indebtedness of the 
United States has incrersed from $850,000,000 in 1870 
to $1,051,206,112 in 1878. 

In 1866 the aggregate State debt of the United States 
was $390,000,000 and now eleven States owe nearly 
$550,000,000. 

The Westminster review for January, 1876, estimated 
that the national debts of the world then aggregated 
£4,598,000,000, or $22,990,000,000. 

Our national debt is about $2,000,000,000. 
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Some other publicand corporate debts have been com- 
puted by careful authorities as follows: 








UE UES RE ah bt ites Uh ey $390,000,000 
fortes VOWNS ai COUDL Odes foo. oo ne eee oe 850,000,000 
VATOSUS meen ne ieee ee ol 2,459,000,000 
REET eth? 1 git eae. all ali has Sal a Ea 105,000,000 

Ota Saree ee ene dee ec aot. Cate $3,804,000,000 


The figures for railroads are taken from Poor’s Man- 
ual, 1876-77. Of debts of manufacturing, mining, and 
other companies, no estimates have ever been attempted. 

Of another form of permanent debt in this country, 
of mortgages upon real estate, it can only be said that it 
is exceedingly great. 

The permanent investments of the national, State, and 
savings banks, insurance companies, and trust companies 
ot New York City amounted at the commencement of 
the present year to about $500,000,000. These invest- 
ments include $205,000,000 in real estate mortgages. 
According to the most recent returns from savings 
banks which are accessible, those in the six New Eng- 
land States, having $438,000,000 in deposits, had in- 
vested $228,000,000, or rather more than one-half, in 
real estate mortgages; those in the State of New York, 
having $316,677,000 in deposits, had invested $116,154,- 
000 in the same way; and of those in New Jersey, 45 
per cent. of the deposits are so invested. 

It may be fairly inferred from these statements that 
the aggregate value of real estate mortgages held by 
monied institutions is very large. The value of those 
held by individuals must be still larger. The loans and 
discounts of the national banks October 2, 1876, were 
$927,000,000. In November, 1875, the capital of State 
and private banks was $209,000,000, not reckoning 
a large surplus, and $487,000,000 of deposits, and the 
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savings banks had $884,000,000 of deposits. Nearly the 
whole of this vast aggregate must have been employed 
in loans of some kind. A considerable proportion of 
the farms in the West, especially in the newer States, 
are known to be mortgaged. Of the 630,099 traders 
and manufacturers on the book of the mercantile agency 
of Dunn, Barlow & Co., in 1876, 9,022 failed, with aver- 
age liabilities of $21,020. If that is assumed to be the 
average liability of the whole 630,099, the aggregate 
liability would be $13,244,000,000. Those who think 
that the failures should be ascribed, not to a relative de- 
ficiency of assets, but to an excess of debts above the 
average, will reduce this estimate. But it is also to be 
taken into account that the books of this agency do not 
contain the names of all the persons described as traders 
and manufacturers, nor of a vast number not described 
as such that are large operators and debtors. 

There are other torms of debt in this country, which 
consist. of the rents reserved on long leases of either 
land and buildings, or land alone to be built upon by 
the lessees. The amount of this kind of indebtedness 
in the larger cities is enormous, and the effect upon it of 
a shrinking money is especially ruinous. The prostra- 
tion of business, which destroys or greatly reduces the 
value of buildings hired for commercial or manufactur- 
ing purposes, does not affect the right of the landlord 
to exact in full the stipulated rent. The source from 
which it was expected to be paid may be dried up, but 
the lability to pay it remains undiminished. Indebt- 
edness under long leases figures largely in the lists of 
debts scheduled in bankrupt courts, and largely also 
among the losses of those who have so far managed to 
keep out of such courts. 


THE BOND AGE. 187 


Poor’s Manual states the share-capital of the railroads 
at $2,198,000,000, and their debts at $2,459,000,000 
being a proportion of share-capital to debt of eighty- 
nine to one hundred. This shows a considerable excess 
of debt over capital stock. The financial condition of 
the railroads illustrates the condition of a large propor- 
tion of the corporate and individual property in the 
United States. The country is new and unsurpassed in 
natural resources, the population venturesome, ingenious 
and industrious, and enterprises of all kinds, from the 
greatest to the smallest, are undertaken by corporations 
and individuals on small capital. It is considered pru- 
dent for companies or individuals to undertake opera- 
tions with only means enough of their own to constitute 
a security for loans wherewith to complete them. This 
view of what is prudent may or may not be well taken, 
but it is natural to a young and progressive people. It 
has made the American economical system one vast net- 
work of debts and credits, and of long debts and long 
credits. 


CHAPTER XIV, 


TABLES. 


- 


WHAT THE BONDS COST SHYLOCK, AND HIS PROFITS. 


The Shylocks of the gold exchange for years kept 
gold up, that they might buy greenbacks cheap, to in- 
vest in bonds at par, and below is the result, showing 
the year, the amount of greenbacks exchanged for bonds 
and the amount in gold the greenbacks were purchased 
for: 





Year. Bonds. Cost in gold. 
db bo) Rey me re ae nel Bae cS Se Be $60,982,450 $44,030,649 
TOs 868 2.2 oe ere eee eas 160,987,550 101,890,850 
Le tOG4 ee re ieee ee oa eens 381,292,250 189,697,636 
In dSGoueee. Pee ose hoe ere 279,646,150 208,214,090 
TH TS6G eee See ie EA oe eee te 124,914,400 88,591,773 
eT SO Pe ey Se See 421,469,550 308,215,303 
(Ups Wis hor! sTe a Se Ah ca a Pela Daron oc hye 2 h 425,443,800 312 826,323 

Total Peas Se eee ae $1,854,736,150 | $1,248,466,624 
Hereis s.metpront ore... oe see paras, wa tek & $606,269,526 
BVOC IN LETES ISIN GE ee a Oi ne oe ee 1,439,000,000 
Harvest 10r Cl6venVears sss cee ce eee eee $2,036,269,526 


_ The above figures are taken from the public record 
and may ‘be relied upon. The bondholders have re- 
ceived back more than twice the value they loaned, and 
still hold the bonds to draw more every year, until they 
mature, when they expect to receive their face in gold, 
or keep the blister drawing until it is paid. 
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Showing the values in United States money of the 
pure gold and silver representing respectively, the mon- 
etary units and standard coins of foreign countries, Jan- 


uary 1, 1876. 


TREASURY DEPARTMENT, WASHINGTON, D. C., Jan. 1, 1876.. 


The estimate of values contained in the following table has been 
made by the Director of the Mint, and is hereby proclaimed in com. 


pliance with the provisions of law: 





Country Monetary Unit. Standard. 
IATIStH Ae ee eee ION ec ceee ee Sade aoe 
; Gold an 
Beloiunie.c asses. TaN Clee saecesavecce = silver 
ees Gold and 
BOlVidvoeseuee es. DoHatscssocsseaassae silver... 
Be ----------|Millreis of 1,000 reis..|Gold--..-. 
rit ossessions 
HR Aiiericg (DOUat-.2------L ane. Gold..--. 
IbOPOtaee seeenemee PG8Oe see eau cece? Gold-..--.-- 
Central AMETICaa DOUAro sees oe oe oe oe Silver-.-- 
Chilitseeteeu ose Pesomeent ec Gold..--- 
Denmark ..-..---- (CLOW ie. cee aa: pene Gold--_--- 
Hcuador 2... 2.22 WOllar sete eee Silver... 
NOY Dtecueeee somes Pound of 100 piasters eget ar 
Gold an 
Wranceseccccnceee BYanG senosseceusseons silvers 
Great Britain....|Pound sterling.....-- Gold.---. 
Gold and 
Greecelee 2) ees. Drachmasescesceo esa: Shiver. 
German Empire. uae SA ee cal Sas Gold. ...- 
DAPANGeosee seo se aL elie en te Ne eT 7OGe ere 
Indiatieessss-cs- Rapes of 16 annas -.- ae Re 
* Gold an 
Maly ----<-<e=<-- Lira_..--------------- Gilvreriy 
Liberigye co. sscce DO areeearetewe ecu Goldie. 
Mexico’: 2s ce---- Dollar laeness cesses: Silver-- 
: Gold and 
Netherlands --..- BUOTINese aes saeema Satay tl 
INOrWayeso. 2e- se Crowns) ees et olde 
Rerimess ss ac Doliarzseeeen nese cree Silver_._- 
IPortucalve es... Millreis of 1,000 reis. |Gold__-.-- 
IRUSBI Het en. wal ses Roubel of 100 copecs|Silver.__. 
Sandwich Islands|Dollar_..-........---- Goldu2 22 
Spats foe! Peseta of 100 centimes oe ane 
Sweden -......... Crow cosa! Oia, 
Switzerland...... Francs oe ee Gold and 
: Silver... 
TTUPOli do exces > Mahbub of 20 piasters|Silver___- 
‘Tunisie ae ee Piaster of 16 caroubs.|Silver___- 
Ae Le tice RE Piastersasseccsace eee Golde: 
Colsittiaeoae Peso -..-.--.----...-- Silver. _. 


Vulue 


Urs: 


Money. 


45.3 
19.3 


.96.5 
54.5 
$1.00 


96.5 
91.8 


91,2 


26.8 
791.8 
4.97.4 


19.3 
486.6% 


19.3 


23.8 
EERE 
43.6 


19.3 


91.8 


in 


Standard Coins. 


Florin. 
5,10 and 20 francs. 


4scudo, % bolivar 
and bolivar. 
None. 


Dollar. 

Condor, doubloon 
and escudo. 

10 and 20 crowns. 

Dollar. (ters, 

5, 10, 25 and 50 pias- 


5, 10 and 20 francs. 


y sovereign and 
sovereign. 

5, 10, 20, 50 and 100) 
drachmas. 

5, 10 and 20 marks. 

1, 2,5, 10 and 20 yen. 


5, 10, 20, 50 and 100: 
lire. 


Peso or dollar, 5, 10,, 
25 and 50 centavo. 
Fiorin; 10 guidens, 
gold, $4.01.9) 
10 and 2U crowns. 


2,5 and 10 millreis. 
Yy,¥% and 1 rouble, 


5, 10, 20,50 and 100 
pesetas, 
10 and 20 crowns. 


5,10 and 20 frances. 


25, 50, 100, 250 and 
500 piasters. 


B. H. BRISTOW, Secretary of the Treasury. 
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LABOR AND FINANCE REVOLUTION. 


The following table shows the transactions in refund- 
ing since March 1, 1877: 





: Rate : 

Title of Loan. per ct, Am’t refunded. 

Loan.of 1858 -_2_2_- A ies 2.5 it 5 $260,000 
Ten-fortiesiol 1864 eaerer errr taco ace ee 5 193,890,250 
Five-lwentiesOfs 860 soem ne eee eat on. sete 6 100,436,050 
Consois of s1800\. oo cea tee Boe oo ee 6) 202,663,100 
Consols 0141007 feoagar meres mac cc Nok ee 6 310,622,750 
Consols:ofs 1866. 22.2 eee eee ete cee 6 37,473,800 
Totalgexeeresromeeerred cece 38 ged kane 845,345,950 


The following described bonds will mature in 1880 
and 1881: 


— 


Authorizing Act. 


February 


6 
July 17 and Aug. 5, 1861--- 6 
March, LO0g sue one eee 6 
Matchi2;lS0l iyo caro 6 
July 14, 70, and Jan. 20, ’71 5 


Rate of Date of 
interest. 








SS6is eee Dec. 31, 1880. 
June 30, 1881. 
June 30, 1881. 
July 1, 1881. 


May 1, 1881. 


Maturity. 





$18,415,000 
182,605,550 
71,787,000 
823.800 
508,440,350 





782,071,700 


The entire transactions in refunding since 1870 have 
been as follows: 


Title of Loan. 





per ct. 
TSORD OTP BOON feet Roe bee ae at, fe teetate 5 
Ten-forties OT 1864.02) See ee ee ee 5 
Five-twenties ofl 66225222200 20 2 cP 6 
Five-twenties of March, 1864............-- 6 
Five-twenties of June, 1864.._...........-- 6 
Fivye-tweplies of 1860 Cece cy oe bee a ee 6 
Consols’or i865 oof eee eee oon. 6 
Consols ofl sel uc. oe eee ee eee 6 
Consols OF 18684 20 ee ee a oa 6 


Total 


Rate Am’t Refunded. 


$14,217,000 
193,890,250 
401,143,750 
1,327,100 
59,185,450 
160,144,500 
211,337,050 
316,423,800 
37,677,050 


1,395,345,950 


TABLES. 193 


Of the $363,802,400 of U. S. bonds held as security 
for circulation of national banks, there are of 


Oe UGr CONES wwe scene cee ee a nie ae Pelee | oe $59,315,450 
a ele CONS. bean ey ere ee at nanan tote Wenn ate 131,301,600 
CS DGI Cen Wisc sere cele a een ale cata Sa eee 04,866,950 
OG RES PELE AA, etd apy ays cf nd A al a pA Rc 138,318,400 


Excess of exports over imports in the fiscal year, 
are as follows: 


1S 75S Pe eM Mali Nn MO i $97,643,481 
rPeyig edges eigen dalle t Cline. ti a A NDS Oa a 151,152,094 
Tee fete tg ik) AL Ryall GTA a Yet ee 257,814,234 
LST Gn rene ein is ae emt MeN) Rn 264,661,666 


The department of agriculture estimates the product 
for 1879, as follows: 


COrier seen eee ee ee tetas et eet ee a 1,601,000,000 bushels 
WWE oe oy deal eas Dali ce Gap ce ge ae alge 449,000,000 =‘ 
CUES: ogg es lyst a SN A a a dea A 364,000,000 “ 
a Ce re tks Pr tae he eT! 40,000,000“ 
EL Verma eer ao Cr metee ae wae Nel rece), 24,000,000 “* 
OLEDIE ree Ce ae es LS iy bP Fea Pa 2,217,000,000 pounds 
eNO COMMS Unborn: ans oe nes ce ce ee 384,000,000 ‘“ 


Amount and disposition of money in the country, 
January 1, 1880, as follows: 




















Greenbacks and bank: notes............:..5-...--- $699 634,759 
OATH DULL TOL OD cre eet Cee inn Ch eta a ene BEA, 398,770,564 
TORT easnl Vareaein tetas 2 oe ce deci on Gey $221 ,596,333— $1,098,405 323 
Dan kereser ver. ee ot Bee see. tet 109,752,489— 331,348,822 
$767,056 501 
Matimated lose Of CULPenCy. ods. esc. vac was sone = 130,000,000 
Total currency available eA RG Ye ae $637,056,501 
The national banks receive annually upon bonds de- 
posited for the security of their circulation....---- $17,152,396.75 
They return tax upon circulation at 1 per cent...-... 3,009,647.16 
Net gain from the Government...........--..------ $14,142,749.59 
Profits on circulation at 8 per cent............--..-- 24,884,084.00 
Total annual profit on circulation.........-...---- $39,026,833,59 
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194 LABOR AND FINANCE REVOLUTION. 


DEBTS, REVENUES, EXPENDITURES AND COMMERCE OF 


NATIONS (1878). 


Compiled from the Almanach de Gotha, the Statist- 
ical Abstract of the United Kingdom, and from official 
documents. The figures are for the latest attainable 
years as to each country: 








Expendi- 


Publie debt.| Revenue. tures. 


Countries. Imports. Exports. 


———— | | SS 


Argentine'Republic. 
Austria Proper.-..... 


$68,416,043 /$20, 683,537 |$20,663 337 


1,419 096, 072|186 ,776,170)|202,035, 039 


‘Austria-Hungary....| 205,999.970| 60,000,000] 58,845,695] 258,450,000] 204,800,000 
Belotum 22 ees 232,684,553 50, ‘048, 1972} 49,045,128} 258,504,000} 222,920,400 
Boliviazsce an eeseee 17,500,000 2929 '574 4.505.504 5,750,000 5,000,000 
Brazil aye eee 368,351,139} 72,548,454] 67,789,297 88,045,520} 104,232,800 
Canada -boeece cues 112,248,378] 22,700,000} 24,100,000 93,200,000} 89,851,328 
Ohi area nee 50,677, 600 21.294,383| 22,052,187 39,050,197 37,139,961 
Ching Rs Mie a oh °200, 000}230,000,000] -... ...-.- 105,000,000} 114,000,000 
Colombiasi. 2.224. 15, 399, 304 a tid, 619] 2,779,410 6,949,028 9,994,386 
Denmark yeeeees 52,000,000 13,464,066 13,074,620} 50,311,240] 33,933,640 
Mcuadores eee eee 17,500,000) 20,800,000} 21,500,455 7,596,264 3,913,536 

PV Preise en sce 450,540,000} 54,820,818] 54,737,670 29,000,000} 68,000,000 
Branceé 2202 4,695, 600, 000 514, 605, 716 519, 334, 162 4,111,000 9.280,000 
Germany! 22 oeu.s-2- 30,000, ‘000 135. 584,249/135,000,000] 918,850,000} 608,200,000 


Gt.Britain & Ireland] 3,625,296,585|392,825,180|390,626 ,140]1.869,695,885] 1,283,883. ‘010 


Greece (Se oe 40,012, 000] 7, 765, 360 7.832.768} 790, ‘035, 000] °713,978,200 
Guianalrec cee sees 460,000) 1, 580.000 4'580,000 1:811.770 2,241 040 
Hawaiian Islands.-- 548,022 "504.095 460,000, 1,682,000 2,090,000 
Hungary, Proper2. 2 }) 22747358, 915) 106.069.2008) 116,902,056 |e ae as arene ee eee 
India, British. -.---.- 576,634,330) 252,649,885 | 272,503,145} 179,000,000) 282,600,000 
Ttaly per Se eecte cts 1,977,117,845]279,550,000|278,121 440} 265,899,000} 243,371,000 
JRDANGI, sere teree. 148,924,725} 63,120,600] 62,993,850} 24,087,515} 27,669,465 
Luxembourg....--.- 2.400.000) 1.438.600 |) 9409844) Soe euwe ce ea ee eae 
MexiCoseee woes ss oe 395,500,000} 23,807,671] 24,891,522] 29,062,407] 31,659,151 
Netherlands.... .... 391,242,322] 43,973,345] 48,785,061] 275,416,000} 261,750,000 
Norway oscQge ese 13,526,128; 11,364,220; 10,726,500; 52,017,280; 33,933,640 
Paraguay --.-. 22+... 12,098,417 609,000 750,000 565,595 607,653 

(aha WV Ut i he Se aes 213,482,680] 29,801,195) 33,755,375] ------.----- 37,500,000 
Persigiceures cmesces No debt. 8,240,000} 8,750,000 5,625,000 2,813,000 
Portugese seu seces 428,977,613] 29,568,816] 29,720,336] 38,131,520] 26,448,600 
RoOuUmMAnIA seo 24. 2. 60,000,000) 19,578,885] 19,578,885} 16,200,000}; 28,440,000 
Rwsslaceeaceee arse. 1,420,092,043/409,377,280]410,557,403] 365,426,400) 422,966,400 
Servia ed eacene peers 5,000,000} 2,968,422) 2,924,779 6,197,000 5,500,000 
STAT ee ee Soa o a cas oeeeie, 4,000,000} 4.000,000 7,100,000 8,300,000 
SPAaiNeue sel sweats 2,401,612,001/131 ,500,000/131,824,000) 114,000,000} 90,000,000 
Swedemessec cess 39,241,142] 23,563,201] 21,872,193} 85,906,800} 62,532,960 
Switzerland..-- ...- 6,225,000} 8,297,480) 8,524,400] Not given. | Not given. 
PUTKCV sce eee me 1,012,772,200} 88,'764,050)140,900,000} 7%2,4380,000).......----- 
United States. ..--.. 2,046,027 ,066|269,000,587 | 238,660,009} 492,090,406} 658,637,457 
UOTURUaY sees cece 43,615,000) 6,965,683} 6,800,000] 21,917,800} 16,953,000 
Venezuela...... -..- 62,659,687] 3,549,000} 3,642,500} 12,000,000} 17,000,000 


Total debts......- 


22,937,036 ,780 


195 


TABLES, 


PUBLIC DEBT OF THE UNITED STATES, 1791-1879. 


Statement of outstanding principal of the public debt 
of the United States on the 1st of January of each year 
from 1791 to 1842, inclusive; and on the Ist of July of 
each year from 1843 to 1879, inclusive: 


(From the Annual Report of the Secretary of the Treasury on the 


Finances.) 

1791. .|$75,463,476 52) |1821_.|$89,957,427 66/|1851-_| $68,304 796 02 
1792_.| 77,227,924 66) |1822..| 93,546,676 98) /1852-. 66,199,841 71 
1798. .|. 80,852,634 04) |1823_.| 90,875,877 28) /1853- - 59,803,117 70 
1794._| 78,427,404 77||1824__| 90,269,777 77||1854- - 42 242.222 42 
1795--| 80,747,587 39)|1825__| 83,788,432 71) |1855__ 35,086,858 56 
1796..| 83,762,172 O7||1826__| 81,054,059 99)/1856_- 31,972,537 90 
1797__| 82,064,479 33)|1827__| 73,987,357 20) /1857_- 28,690,831 85 
1798__| 79,228,529 12)|1828__| 67,475,043 87/1858 _- 44,911,881 03 
1799__| 78,408,669 77||1829__| 58,421,413 67//1859-_- 58,496,837 88 
1800__| 82,976,294 35) |1830--| 48,565,406 50] /1860_- 64,842,287 88 
1801_-_} 83,038,050 80) |1881-__| 39,123,191 68) |1861-- 90,580,873 72 
1802__| 86,712,632 25] |1832__| 24,822,235 18)|1862..| 524,176,412 13 
1803 __| 77,054,686 30}/1833__] 7,001,698 83) |1863_-| 1,119,772,1388 63 
1804__| 86,427,120 88) |1834__} 4,760,082 08) |1864-_-| 1,815,784 370 57 
1805. _| 82,312,150 50) |1835.. 37,5185 05)|1865-_-] 2,680,647,869 74 
1806 __| 75,723,270 66} |1836_- 336,957 83} |1866.-| 2;'773,236,173 69 
1807__| 69,218,398 64/|1837_.| 3,308,124 07||1867_-| 2,678,126,103 87 
1808..} 65,196,317 97/}1838_.| 10,484,221 14//1868__| 2,611,687,851 19 
1809__} 57,023,192 09//1839._| 3,573,348 82/|1869__| 2,588,452,213 94 
1810__} 58,173,217 52//1840__| 5,250,875 54) |1870_-| 2,480,672,427 81 
1811__} 48,005,587 76//1841_.} 138,594,480 73) }1871_.|} 2,353,211,3832 32 
1812__| 45,209,737 90) |1842__| 20,601,226 28) |1872_.| 2,253 251,328 78 
1813_.] 55,962,827 57)|1843__| 32,742,922 00) |1873.-| 2,234,482,993 20 
1814__| 81,487,846 24||1844_.| 23,461,652 50) |1874__| 2,251,690,468 33 
1815__| 99,833,660 15}/1845__| 15,925,803 01] /1875-_-| 2,232,284,531 95 
1816. .|127,334,933 74//1846__| 15,550,202 97/|1876_-| 2,180,395,067 15 
1817_.}123,491,965 16) |1847__| 38,826,534 77||1877..| 2,205,301 392 10 
1818__|103,466,633 83) |1848__| 47,034,862 23)|1878__| 3,256,205,892 53 
1819_.| 95,529,648 28] |1849__| 63,061,858 69] |1879__| 2,245,495,072 04 
1820__! 91,015,566 15)|1850_.] 63,452,773 55 
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POPULATION, CAPITALS AND AREAS OF PRINCIPAL NA- 








TIONS. 
Last 2 
Countries. Capital. Cen- |Population. 
sus. 





Argentine Republic ....|Buenos Ayres-.--.| 1875 


Austria-Hungary-------- Vienmateoceesces 1869 
Belgian see ese eee as Brussels 22-2-5-2- 1866 
Boliviatesea- vous cease LidtePagyicn soeeeesos 1861 
Brazil Seales ee oneees ee Rio de Janeiro_--, 1872 
Canada, Dominion of... |Ottawa_-_--._----- 1871 
CH ee coe eae soe Santiago..---2--- 1875 
Chinese Empire-----.-- Pekin eseetcsse= Kat. 

Colombia ts. ssa ee Bogota se oseeaece 1870 
OV Dbl eke Sears ee Cairo ete eet Est 

Denmark. eee eee Copenhagen ..... 1870 
Ecuadorjie. soos sees QUIfO;2o eo eee scen 1875 
ranceceenueee eset ese Paris soe .oesee 1876 
Germany ese Berlinweee ae 1875 
GreatjBritainand Ireland|London .-..--.-.- 1871 
Greece... otto. ceecee Athens 222s oceee 1870 
India; British es2ces.ose Caleuttamec-ccese 1871 
Lea ly eee ee ie Sut ei Se OMG fee oesweess 1875 
JPANseue sosaceees eee Yeddor2 ss a eeee 1874 
Mexico Eta ote tee Mexicopesese eee: 1871 
M OFOCC Olea eee ee eee Morocco tes. Est. 

Netherlands 22.22.2222: Amsterdam .... .| 1876 
INOT WEY eee ese eee Christiania ...... 1876 
IParagiay eccsueeeeeesces Asuncion) ---e...- 1873 
Persia ee sees ee oe oe ‘TeHCTal Totes ee st 

Peres eee ree. eee Lima aorta e ee 1876 
Porto galivevcreereeee cae: ishonseessseee 1872 
Russian Empire...-_.-. St. Petersburg...| 1876 
IRGUMaANIgescee os. ooeeee Bucharest.....-.-- 1873 
Servid ute See can Belerade__.-. 2... 1874 
Sa Le eee ees Bangkokesss2asee Est 

SUDA Hote re chee ere es oe Madridieyeyceros 4 1870 
DWCOCHI ee cee ee eee ee Stockholm.... -.}| 1876 
PWitzerland soos ccsc eae Berne. sa. 28 yee 1876 
SULT KOs CIS) EC ean Constantinople... |Est. 

Wrnguady, sole Soe eee Montevideo..-... 1876 
United States-_---....... Washington ..--.| 1870 


Wienezuela cee <p secece es Caracas cesen cee: 1873 


1,715,681 
35,904,435 
4,839,094 
1,742,352 
10,108,291 
3,602,321 
2,068,447 
433,500,000 
2,951,311 
5,252,000 
1,912,142 
866,137 
36,905,788 
42,727,360 
31,628,338 
1,457,894 
190,663,623 
27.482°174 
33,625,678 
9,276,079 
6,000,000 
3,865,456 
1,807,555 
221.079 
6,500,000 
2,673,075 
4,429,332 
86,952,347 
5,073,000 
1,352,822 
6,300,000 
16,835,506 
4,429,713 
2,759,854 
31,939,738 
445,000 
38,925 598 
1,784,197 


Area 


‘Square 


Miles. 


871,000 
226 406 
11.412 
473,300 
3,275,326 
3,483,952 
130,977 
3,924,627 
432,400 
212,600 
14,558 
218,984 
201,900 
212,091 
121,230 
19,941 
950,919 
112,677 
156,604 
1,030,442 
219,000 
20,527 
122,280 
57,303 
648,000 
502.760 
36,510 
8,404,767 
16,317 
19.721 
250,000 
182.758 
270,980 
15,233 
1,812,048 
70,000 
3,603,884 
368 ,235 
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TABLES. 


COMPOUND INTEREST. 


The Amount of One Dollar for Fifty Years. 


Years. |3 pr Cent.| 4 pr Cent./5 pr Cent.|6 pr Cent.|8 pr Cent. 





1 1°0300 
2 1°0609 
3 1:0927 
4 TetQhh 
5 1°1593 
6 1°1941 
7 1°2299 
8 1°2668 
9 1°3048 
10 1°3439 
11 1:3842 
12 1°4258 
18 1°4685 
14 1°5126 
¥*15 1 5580 
16 1°6047 
17 1°6528 
18 1°7024 
19 iieledatatsy 
20 1:8061 
21 1°8603 
22 1°9161 
23 1:9736 
24 2°0328 
25 2°0938 
26 2°1566 
27 PAPA ts} 
aes 2.2879 
29 2°3566 
30 2°4273 
31 2°5001 
32 2°5751 
. 83 2°6523 
34 2°7319 
85 2°8139 
36 2°8983 
yp 2°9852 
38 3:0748 
39 3°1670 
40 3°2620 
41 3°38599 
42 3°4607 
43 38°5045 
44 3°6715 
45 3°7816 
46 3°8950 
47 4:0119 
48 4°1323 
49 4°2562 
50 4°3839 


1:0400 
1.0816 
1°1249 
1°1699 
1°2167 
1°2653 
1°3159 
1°3686 
1°4233 
1°4802 
1°5395 
1°6010 
1°6651 
Dato usi 
1:8009 
1°8730 
1°9479 
2:0258 
2°1068 
271911 
2°2788 
2'3699 
2°4647 
2°5633 
2°6658 
AO TE pass 
2°8834 
2°9987 
3°1187 
3°2434 
3°3731 


* 3°5081 


3°6484 
3°7943 
39461 
4:1039 
4°2681 
4°4388 
4°6164 
4°8010 
49931 
51928 
5°4005 
56165 
5.8411 
60748 
6°3178 
65705 
678333 
71067 


10500 
11025 
1°1576 
1°2155 
1°2763 
1°3401 
14071 
»1°4775 
1°5513 
16289 
1°7103 
1°7959 
1°8856 
1°9799 
2°0789 
2°1829 
2° 2920 
2°4066 
2 5270 
2 6533 
2 7860 
2°9253 
3°0715 
8°2251 
3°3864 
3°5557 
3°7385 
3 9202 
4°1162 
4°3219 
4°5380 
4°7649 
5'0032 
5°2533 
5.5160 
5°7918 
60814 
6°3855 
6°7048 
70400 
7°3920 
7.7616 
81497 
85572 
8 9850 
9°4343 
9-9060 
10°4013 
10°9213 
11°5674 


1:0600 
1°1236 
1°1910 
1°2625 
1°33882 
1°4185 
1°5036 
1°5938 
1°6895 
1°7908 
1°8983 
2°0122 
2°1329 
2°2609 
2°3966 
2°5404 
2°6928 
2°8543 
3°0256 
3°2071 
3°3996 
3°6035 
38197 
4-0489 
4-2919 
4°5494 
4°8223 
51117 
54184 
5°7435 
60881 
6°4534 
6°8406 
72511 
76861 
8°1473 
86368 
9°1543 
9°7035 
10°2857 
10°9029 
11°5570 
12°2505 
12°9855 
13°7646 
14-5905 
15°4659 
16°3939 
17-3775 
18°4202 


10800 
1°1664 
1°2597 
1°3605 
1°4693 
15869 
17138 
1°8509 
1 9990 
2°1589 
2°3316 
2°5182 
27186 
2°9372 
3°1722 
3°4259 
3°7000 
8°9960 
4°3157 
4°6610 
50338 
5°4365 
5°8715 
6°3412 
6°8485 
7 3964 
79881 
8°6271 
9°3173 
10°0627 
10-8677 
11-7371 
12°6761 
13°6902 
14°7853 
159682 
17-2456 
18°6253 
20°1153 
21°7245 
23°4625 
25°3395 
27°3666 
29°5560 
31°9204 
34°4741 
37° 2320 
40°2106 
43°4274 
46.9016 


10 pr Cent, 


1:1000 
1-2100 
1°3310 
1 4641 
1°6105 
1°716 
1°9487 
2°1436 
2°3579 
2.5937 
2-8531 
3°1384 
3-453 
3°7975 
4°1773 
4°59 0 
50545 
5°5599 
61159 
6°7274 
7°4002 
81403 
8 9543 
9 8497 
10°8347 
119182 
13°1100 
14°4210 
15°8631 
17°4494 
19°1943 
21°1138 
23°2252 
25°5477 
281024 
30-9127 
84.0039 
37°4043 
41°1448 
45°2:,93 
49°7852 
54.7637 
60:2401 
66°2641 
72°8905 
80°1795 
881975 
97-0172 
106-7190 
1 117-3909 
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Years. 
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*EXAMPLE.—$1 accumulated for fifteen years, at 3 per cent. interest, will amount 
to $1.56; at 4 per cent., to $1.80; at 5 per cent., to $2.08; at 6 percent., to $2.40; 


at 8 per cent., to $3.17; at 10 per cent., to $4.18. 
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The following tables prepared at the agricultural de- 
partment from the estimated and reported crop returns, 
show the amount of the several staples named raised in 
the United States for the years 1878 and 1879. 


PRODUCTS AND VALUE FOR 1879: 


Crops. Products. Values. 

Wheat, bushels 2032 2ee ser. oe 448,755,000 $489,008,000 
Corn, bushels (cy sete eee 1,544,899,000 580,259,000 
Oats, bushels: ovo eee Sues 364,253,000 120,855,000 
Rye, bushelasie eer eee 23,646,500 15,505,000 
Barley, OUugneigce ia ee ee 40,184,200 23,625,300 
Buckwheat, bushels......-....- 13,145,650 7,860,480 
Cotton, {bales 2 ese ere eee 5,020,387 231,000,000 
LObAaCCO ADRS. oe ene eee 882 459,659 21 545,591 
Hay tons J toe ee eee eee 35,668,000 325,851,280 
Potatoes, btishels. 202220. Se 181,469,000 78,971,000 

Totaloe Sot Ce ee eo ee eRe eC ee ed | $1,894,480,651 


COMPARISON wITH 1878. 


The statement for the year 1878 is as follows: 





Crops. Products. Values. 

Wheat bushela ss) oo 460,122,400 $326,340,424 
Corn, nushelae: SOG soe ce ee ~ 1,488,218,750 441,153,405 
Oats cbushels- rue roe 414,478,500 101,940,830 
Hye cr usRels were ter mee spores 25,842,790 13,592,726 
Barley, busbelastaiw our ea 42,245,630 24,483,315 
Buckwheat, bushels ...._._.__-- 12,246 820 - 6,454,120 
Cotton: bales ou weeererc cue os 5,216,603 193 854,641 
TLODSCCO ADS aenrsis Tue a ele ser eee 392,546,700 22,187,428 
Tay, Dons kale a ore ae 39,608,296 295,543 952 
Potatoes ushels 0G. 2a" ae eee 124,126,650 73,059,125 

Oba ore os Ee ee Oe Bib ee eg $1,498,559,966 








From this report it will be seen that the value of the 
crop of 1879 exceeds that of the preceding year by 
over $400,000,000. 
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Total amount of specie imported from January 1, 
1879, to November 15, was $75,512,092. Production 
for the fiscal year 1879, $79,711,990, of which $38,899,- 
850 was gold, and $40,812,132 was silver. 

Average rate of interest on commercial paper in the 
City of New York in 1874, 6.4 per cent. In 1879, it 
averaged 4.4 per cent. Average rate of interest of the 
Bank of England, January 30, 1878, was 2 per cent. 
On November 7, 1879, it was 3 per cent. Average in- 
terest of the Bank of France, November 7, 1879, was 3 
per cent. 

The comptroller’s office employs ninety-seven men to 
take charge of the national banking department who 
are paid by the Government, and their salaries are as 
follows: 


POG NCR cette net gee ne te in Soe ce wi $5,000 a year. 
1 PV ae hay ale el ES Aro Siar a MOL ae ee He riee 2,800 “ 
4 Sr) phe LE 5 Wa Se 9 fog aie Dee oR yb gi ey Ae 2,200 each. 
5 RS eo eee ee ea ns cn Some ati PiVO0 thee 
OR A ee entre eh at see Ne rhe ee Doak ate a td E00 vie? 
11 Joo) oa babe AS entrant aga lieiaa TRilat ede te Oc ia pay 1,400“ 
Sy SLT elite para NAS Baa ce Oy aE em aD 1,200 « 
Pa Sa ioe Sel UR Rp ye Sk rhea yeaa RIN Aa ary 10000, 14 
1 hes Seat Laps ter oun Wye, ay ee pee pel: Sel yi Bo! Se 840 6 
3 A OS UPS Br kh aE OME AR cata A Amu be ONS uae a CTC OREO: 720 iTS 
5 Cee ioal My huapsiilal Many es cis OKI Lait eer Sl a eM ek A, ONG i aig? 600 66 
AL VEMIE Rae es ese Mi wtc es CR Minnie Sek ra, SRY ha fatten 900“ 


Annual expenses for dies, plates, printing, etc., are 
$104,420. 


THE POWER OF INTEREST TO ROB. 


Money at 2 per cent., doubles in 35 years. 
if « € 66 


Money at 3 20 

Money at 4 ‘f 4 Pet 
Money at 5 ih ‘ eee Sa 
Money at 6° =“ ds 2 eae 
Money at 7 + ‘¢ UN ey 
Money at 8 “ ‘Ts “ 9 iTS 
Money at 9 i, ‘fs es Oia 
Money at 10 S pathy Meats 


Our national, State, municipal, corporate and indi- 
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vidual indebtedness, held by the usurer classes, amounts 
to over fourteen thousand million dollars: drawing an 
average annual interest of six per cent. 

The total wealth of the United States at present valu- 
ation, does not exceed thirty thousand million dollars. 
Contraction of the.currency to a specie basis will per- 
petuate and immortalize this indebtedness, so that Shy- 
lock will receive the equivalent of the entire country 
every twenty-two years, for all time to come. 

Did the nation ever need a savior more than now ? 
Greenbacks saved it once, and nothing but a plenty of 
debt-paying greenbacks will save our country now from 
confiscation, and our people from pauperism and slavery. 


THE INCREASING VALUE OF MONEY. 


The constitution enjoins upon Congress, among other 
things, the duty of coining money and regulating the 
value thereof. 

The only way the value of money can be regulated is 
by regulating its quantity. 

This is a prerogative specially delegated to Congress, 
and as the chief object of Government is to promote the 
general welfare, it would seem that the time of Congress 
could be much more profitably spent than in the exhaust- 
ive efforts of one party in knocking down the political 
pins of the other as fast as set up. 

There is nothing the commercial and industrial in- 
terests of the country so much need as a check on the 


increasing value of money. 
In 1865 a dollar was worth 20 pounds of flour. 
be 73 4c ; De 46 “6 


In 1867 

In 1869 «cc «¢ (T§ 80 “ce “6 
In 1872 } m9 “ ae 88 9 Cc 
In 1874 (a5 (a9 «¢ 85 (a9 (79 
In 1876 “ce (73 6b 45 ce ia 


In 1878 “6 “ a9 60 a6 « 
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Thus, while debt, interest and taxes remain stationary, 
dollars are becoming so valuable that men can hardly 
procure enough, with the greatest economy, to meet 
maturing obligations and defray current expenses. 


SALARIES OF PUBLIC OFFICERS. 


The following table contains a condensed list of the — 
salaries of some of the principal public officers in the 
United States: 


President ob thervl niece otatest aos. On oe yee ee $50,000 
Wice- President. ofthe United miates. 292 ole ae 8,000 
DevencC A UIMeH OIE es ACOCH Uikiy sa ie y cie cot foglnce oc ola ee 8,000 
Ministers to England, France, Germany and Russia, each... 17.500 
Seven other Foreign Ministers, each Sell a eg eae a STAD ANA! 12,000 
ABS g Seg ye Ak 1) Neal Era ls St baht ee a ade en bis 10,000 
Nine “6 “cb “cc SCO ite MBAS Aad ast URI am Te EA 7,500 
Cones Pel srOuL es, QUOLOn- cata cet eo ate at ok ok aes 6,000 
DHUremese Oli tes Iver ClCH sce coe as newts ve kins adie tee 10,000 
Supreme Court of Claims UEC OAD Wel puke obese niet 4,500 
District Judges, from 3,500 Hod ek NG Voce Ne OOS 4,000 
Governors cf New York and Pennsylvania, C20. hyasu ee 10,000 
Governors of California, Colorado and Nevada, each.__---- 6,000 
Governors of other States, $1,000 to_.._..... Fk Spang Nema ty 5,000 


PUBLIC DEBT PER CAPITA. 


In 1860 the public debt per capita was $1.90, and the 
interest per capita was 11 cents. In 1879 the public 
debt per capita was $50, and the interest $2.50 per 
capita. This seems but a trifle, but when we reflect 
that this is a steady, ceaseless, never-ending drain of 
$2.50 per annum for every man, woman and child in 
America for all time to come, its effects will be like 
holding out at arm’s length a pound weight, which at 
first requires slight strength, but soon becomes exhaust- 
ing, and finally unendurable. Ireland has been reduced 
from affluence to her present condition of misery and 
abject poverty by a steady rent drain of $1.60 per capita 
since her soil went into the hands of absent landlords. 


204 LABOR AND FINANCE REVOLUTION. 


SUPREME COURT OF THE UNITED STATES. 








a © | 

State O98 A 

Chief Justices. Associate Justices. Whence eerie ae E 9 

Appointed AD ala 

* * : 

Did ONN J AY toc ansscncstee teneena tee et nae seem Lae New York.|1789-1795) 6 |1745)1829 
: \ 1/John Rutledget-.|.-|S. Carolina}1789-1791| 2 |1739)1800 
2) William Cushing.|--|Mass...---- 1789-1810} 21 |1733|1810 
3)James Wilson....}-- Pennyeees.= 1789-1798] 9 |1742)1798 
4|John Blairt.-----]-- Virginia....|1789-1796} 7 |1732}1800 
5|Rob. H. Harrisont] .-|Maryland../1789-1790] 1 |1745|1790 
6|James Iredell ----] 5)N. Carolina|1790-1799} 9 |1751)1799 
7|Thomas Johnsont| 1|/Maryland..|1791-1793}] 2 |1732/1819 
8| William Patterson] 7|/New Jersey|1793-1806] 13 |1745)1806 
Qi JOON tlenceteces| malmece saan sees cree a S. Carolina} 1795-1795] -_-. |1739}1800 
9}Samuel Chase----| 4|Maryland.-|1796-1811| 15 {1741/1811 
BIOlVETPOISWOLebt ee eal eeereatees ae aece cel aC OND sees — 1796-1801! 5 11745!1807 


10|Bus‘d Washington] 8)Virginia -.|1793-1829] 31 |1762/1829 
11)Alfred Mooret_--.| 6)N. Carolina]1799-1804} 5 {1755/1810 
41 J0DT MAlarsh all pees eben ete saeco cts Virginia ..|1801-1835) 34 |1755 1835 
12) William Johnson.]11/S. Carolina] 1804-1834] 30 |1771/1834 
13] Brock’tLivingston| 8|New York .|1806-1823}] 17 |1757|1823 
14/Thomas Todd ----| §|Kentucky~.|1807-1826] 19 |1765]1826 
15|Joseph Story----- 2!Mass ------|1811-1845] 34 |1779/1845 
16|Gabriel Duvalt. -.| 9|Maryland -|1811-1836] 25 |1752/1844 
17/Smith Thompson.}|13]New York.|1823-1845| 22 |1767/1845 
18} Robert Trimble. -_|14|Kentucky . -/1826-1828] 2 |1777|1828 


19|John McLean --..-}18]/Ohio. .----- 1829-1861] 32 |1785/1861 
20| Henry Baldwin .-..|10}Penn.--.--- 1830-1846] 16 }1779}1846 
21) James M. Wayne$§/12|Georgia--.-.|1835-1867| 32 |1790]1867 
5/Roger B. Taney-.--|..| ------------ ---.--|..|Maryland..|1836-1864] 28 |1777/1864 
22)Philip P. Barbour}16|Virginia ..|1836-1841} 5 |1 83/1841 
23|John Catron...... §/Tennessee -|1837-1865) 28 |1778/1865 


24|John McKinley.-} §| Alabuma. __;1837-1852] 15 |1780)1852 
25] Peter V. Daniel... /22}/ Virginia -__|1841-1800} 19 |1785/1860 
26|Samuel Nelsont..|t7!New York. |1845-1872] 27 |1792|1873 
27|Levi Woodbury ..|15|New Hamp}]1845-1851} 6 |1789]1851 





28] Robert C. Griert..}20)Penn...--.. 1846-1869] 23 |1794)1870 

29| Benj. R. Curtist _}27|Mass. ..--.- 1851-1857}. 6 |1809|1874 

‘ 301JohnA,Campbellt|24| Alabama. ._|1853-1861] 8 |{811]_-_- 

31|\ Nathan Clifford _:/29|Maine. .2..j1857=___2).--- 1803) 722. 

32}Noah H. Swayne.|19/Ohio. ... ..|1861-..__|_..- 1805) seen 

33]/Samuel F. Miller.|25|lowa- -..-.- 18622 oe aoe jhe Ve) ae 

34| David Davist. --..-|30)Lllinois ....|1862-1877] 15 |1815}__-. 

35|Stephen J. Field_| §|California..|1866-....|..-- 1816) hee 

6Salmon Ps CHaAse 222) 7 wes serene aca eeee ote Onions. 1864-1873] 9 |1808)1873 
36) William Strong. ..|28}]Penn._.__.. UTAG A 2 o| ater TSO8)see2 

37|Joseph P. Bradley| §|)New Jersey|1870-__.-|_--- (Si3\eeee 

38|Ward Hunt......- 26|New York.|1872-...-|---.. rep lig sees 

| MOMPISON Ra VWiallez|celece ses ces uae cnet a. Ohioseeanes 1374 eee LeliGietee 
em ah ia pee SRE ae 39|\John M. Harlan_.|34' Kentucky ..'1877-....°.._-'1833°___. 


*The figures before the names of the Associate Justices indicate the order of 
their appointment, The numbers following refer to the same numbers in the first 
column, and show the vacancy filled by each appointment. 

+Resigned. 

tPresided one term of the court; appointment not confirmed by the Senate. 

§The Supreme Court, at its first session in 1790, consisted of a Chief Justice and 
five Associates. The number of Associate Jiistices was increased to six in 1807 by 
the appointment of Thomas Todd;%increased to eight in 1837 by the appointments 
of John Catron and John McKinley; increased to nine in 1863 by the appointment 
of Stephen J. Field; decreased to eight on the death of John Catron in 1865; de- 
creased eis on the death of James M. Wayne in 1867; and again increased to 
eight in 1870. 
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FAILURES OF BUSINESS MEN. 


In the following table we give the number of failures 
each year from 1857 to 1879, and the amount of liabil- 
ities: 


Year. Number. Amount. 

Te ESP ED LR iY (gee coy Re ee 4,932 $201,'750,000 
LOC eee err ee ae et Se 4,225 95,749,000 
1B50 peat eee eee Se Se 3,913 64,394,000 
TGQ See aa seer te oe 3,673 79,807,000 
Reale ee tte re eee Ai ERS iN 6,993 207,210,000 
hs ep 3's a8 > dng Ph ap a NR. REL Se 1,652 23,049,309 
SOO Cm eee ee 485 6,864,700 
RTA La ao tly Talley ALA ata SCAR aS ee BA 520 8.579,000- 
SC) pect Ak UNG apne pie LR Re a gee 530 17,625,000 
PO eee es ea ee eee a te 532 47,333,000 
DEC Ss 2 5, Seno gt ION A 8 gh a la a 2,386 86,208,000 
ROUT. eee oa eM WE ae net 2,008 63,774,000 
be) 32 (2 An pia ec a SRE 2,799 75,954,009 
1 e Cipeeea ee te SINTON A Oe eyo i 3.DoL 88,242,100 
EGS ieee ee oat eevee Ce tr Deyo 2,915 86,252,000 
DR ai gi 4k te ghee ie. its 1 Va gC 4,069, 121,056,000 
gRSy Gime. hye bn Meee gna rio OO a anne 5,183 228,499,000 
De Wi Xo ks lala ig Calin bilayer? Sea Uae a NE, 5,882 155,339,000 
TOTO ee CO eee ae a ty tata 7,740 201,070,863 
TS TG ee See ek eae AARriah PER Slt be SS 9,092 191,119.786 
poy iy Sirah a EN AW Mae, & aie Ma ee Caan 8,872 190,660,986 
cette: fo RL ea 10,478 234,383,132 


In May, 1878, Congress passed an act to stop the de- 
struction of greenbacks, since which time the currency 
has been increasing in volume, times have been getting 
better, and the number of bankruptcies have been de- 
creasing. 
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A STARTLING TABLE OF FIGURES—THE GREAT MAELSTROM 
OF ERROR EXPOSED TO VIEW. 


The following table exhibits a statement of the num- 
ber of State banks, the amount of their circulating 
notes, and the amount of specie they held at different 
periods from 1784 to 1861: 








Specie. 





Year. No.B’ks.| Circulation. 

nM fot: Rebtel me cpartan Gaiiad se 3 bon ks 3 $2,000,000 $10,000,000 
LOO sed 0 nee Sees 4 2,500,000 9,000,000 
VIGO Lee he eae 24 10,500,000 16,500,000 
TSOO ees oA eae 28 10,500,000 17,500,000 
PBL OA eee ee ic ee ee 89 28,100,000 15,400,000 
Dee ih FOR Us aa ranean 298 110,000,000 17,000,000 
BODE EL IN Fig! Cop Bee veer 308 44 863 344 19,820,240 
TORO a ON Hay | ee 330 61,328,898 22,114,917 
Delep aed UE tite vel ce as ee a ere 506 O4899, 0705) i} eee ae ee 

POO eC Lai. irre sh eee are 704 108,692,495 43,937 625 
b Lo | oe Miro ROME aot Dae ge) OG | 713 140,301,038 40,019,594 
12a 5a 9 A Ge aan ean SG BE 788 149,185,890 37,915,340 
1 A ate Re Oye an RD ly De had TUL ie capt 829 116,138,910 39,184,112 
18314 JU be ae a tte i hs ols hak 840 185,170,995 45,132,673 
Cay eee a Bei ne ace 901 106,968,572 33,105,155 
NS Ber irs oo kien ree ae oe 784 107,290,214 34,818,958 
Uae re Ce eee 692 83,734,011 28,440,423 
MOL ee ek fe es MS 691 58,563,608 33,515,806 
Aad ae Re ic ee ane Meee Ne 696 75,167,646 49 898 269 

MATS ieee rds «ee STE RD Rae ie 107 89,680,711 44,241,242 
Deve geencpes Oo Ue Ea as 707 105,552,427 42,012,095 

Pe LACM es Mera ey kS Colk 715 105,509 766 35,132,516 
RS Ter ass he Man al ee 751 128,506,091 46,369,765 

Dake Pare pee ia Se bfUN Bid 782 114,743,415 43,619,368 
TBOOLe ete Ce ee 824 131,366,526 45,379,345 
LEOUASM IS ales eee oars 879 155,165,251 48,671,048 
1EpSeworemiik cee. Sa yee 750 146,072,780 47,138,592 
LE eRe eet? 2 UC Cane ie eae 1208 204,689,207 59,410,253 
PESO MASE OD Peto Sipe 1307 186,952,226 53,944,546 
LB5G Poe eee ec nee 13898 195,747,950 59,314,063 
TSO 1 ee ak ee eee 1416 214,778,882 58,349,838 
y halst Pe Meehan Fate eM rd Te ee 1422 155,208,344 14,412 882 
LSS 0 hate ir ira BART ae 1476 193,306,818 104,537,818. 
LEGO ua y pens le ee 1562 207,102,477 83,594,537 
IEG) Sea eee eee 1601 202.005.767 87 674,507 
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If the reader will examine closely the above table 
they will discover three important facts. 1. That the 
number of banks in operation at different periods in- 
creased and diminished greatly. 2. That the volume 
of bank notes in circulation was subject to rapid and 
extensive expansion and contraction. 38. That the 
‘amount of specie held by the banks up to 1811 gradu- 
ally preponderated over the volume of bank notes, and 
that thereafter it was subject to expansion and contrac- 
tion to a marked degree, but was always less than half 
in volume to that of bank notes out any one time. 


POPULAR VOTE OF 1856. 





James Buchananj|John C. Fremont] M. Fillmore, 


























Democratic. Republican. American. 
} Total 
STATES. Vote 
Vote. Maj. Vote. Maj. Vote. Maj. 

1) Alabama.....- CROAT bo DUS RSy dis Syren (pe Ue Pe cies 75,291 
2) Arkansas _.--- QOL Ole LU 23| ee es |e oe 3 IRDA ef Cle ces bese 32,697 
3|California.-__.- 53,005) *17,200; - 20,691)... _2. 3 BUA Mis) ice see ae 110,221 
4;|Connecticut _- SAO 5 | eset 42,715 5,105 2 Ol Dees 80,325 
5)Delaware -__.- 8,004 1,521 S08) Sewanee GylGojeaasees 14,487 
6) Mloridas 222... 6,358 ety ee Caen ieee = eet {28303 ae 11,191 
7|Georgia ..--... 5B (05) mela a0 tow cen mene cee AD 22 Ries eee 98,806 
8)Tlinois -...... 105,848] +9,159| 96,189|..__.... SHO tee BUI _ 238,981 
9\Indiana.__...- 118,670 1,909] 94,375):_--. eae 22 B80 eeeees 235,431 
LG Towa ae BOs (Uleeeoeees 43,954} 7,784 GSO eee 89,304 
11/Kentucky ..--- 74,642 6,912 Bld esi sie GUA 1G) eee eee 142,372 
12}Louisiana ___- 22,164 i tals) | Sl ee Me Be 20,700) 2-2. aa 42 873 
13)Maine _...___- 39.080) 2622 222 67,379] 24,974 Biseoinenceece 109,784 
14|Maryland __-_-- SOS ee ates ROAl | ene Snee 47,460| 8,064 86,856 
15| Massachusetts 39240 eee ees 108,190} 49,324 9 G26) Gees oeee 167,056 
16.Michigan _.... 52,136) 222 ye 1g 762 17,966 1660 |2eaeue ce 125,558 
17) Mississippi --- 85,446) (ii sbi coe ao} ee MALL OD | eee eenee 59,641 
18'Missouri --... 58,164 0.680 (sre Ad Ee ne AQ 5Q4| UWL 106,683 
19|N. Hampshire S2i7 80) geueeene 38,345) § 5,314 AOD een ere 71,556 
20|New Jersey... 46,943] *18,605) 28,338}.___._-- Perl sl ta ans ice oe 99 396 
21|/New Work .._.| 195,878}--..---- 276,007} $80,129] 124,604]_...-... 596,489 
22; North Carolina 48 O46 eT BGO lc sees Teens et ee BOLOOO bane 85,132 
23 OhIO assce o2 55 10 Sis eee 1SW497 $16,623) 1 9285196) S222 262 386,497 
24|Pennsylvania.| 280,710) 1,025) 147,510|--.__.-- OW nlINer aye S 460,395 
25| Rhode Island. 6,680) es eee 11,467 3,112 IRGOTOeeee cee 19,822 
26|South Carolina| Electors} chosen} by the | Legis- | lature. |.-..-..-]_.....--- 
27|Tennessee ..-- 73,638 MGAOU aot cade te eo as GOAL (Sen ewess 139,816 
QE Texaco see ae 215 LOG O30 |Pacae cae pe sees cee AB GeO aloes. 46,808 
29| Vermont...... 10;569) o2een eee 39,561) 28,447 B45 Nel vee 50,675 
30) Virginia ...... 89,706). 29,105 OLec eaG. GO.310) eet 150,307 
31) Wisconsin --_. 62.840 }e 520248» 66,090} 12,638 BASHA apa) 119,512 
Totaleecen. 1,838, 142, ae 1,341,264] 146,730] 874,534 8,064] 4,053,967 


Buchanan's ieee. +496.905 
*Plurality over Fillmore. +Plurality over Fremont. +Plurality over Buchanan. 
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S. J. Tilden, 
Democratic. 
STATES. 
Vote. Maj. 

1)/Alabama.-..... 102,002) 33,772 
2|Arkangas ...-- 58,071) 19,113 
3|California_---- WG;40 0 ase eee 
4|Colorado..-.--- Electors] chosen 
5|Connecticut -. 61,934 1,712 
6|Delaware ..-... 13,381 2,629 
(imlOLiGatiassses 22 92D aececece 
8\Georgia...---- 130,088} 9,642 
9)Dlinois ......- 258 00s) eee eet oe 
10)Indiana._..-.-. 213,526) §5,515 
11 Low aeseeeecees 112099 | eeeee ae 
12!Kansas _...... oteOU 2 umn eee 
13)/Kentucky ..-.-. 159,690) 59,772 
14|Louisianat__.. ROSOUS | aaa see 
15|Maine _______- A9 823 pees 
16)Maryland .__-- 91,780] 19,756 
17|Massachusetts| 108,777|_...--.- 
18]Michigan _.... LAV 095 (erases 
19) Minnesota __-. AG (9Ol nee 
20|Mississippi...| 112,173} 59,568 
21)Missouri --..- 203,077} 54,389 
22) Nebraska... DOs eee 
23) Nevada .___-.. 9308; sate 
241N. Hampshire 30,000 pees eee 
25|New Jersey...| 115,962} 11,690 
26|New York -.--| 521,949} 26,568 
27|North Carolina] 125,427) 17,010 
22 OhiOmweeee: eee 325,182 oe 
29)Oregon _.-.---- 14,149)... 22. 
30} Pennsylvania 366,158)2222s0-2 
31)Rhode Island LO 12 eee 
32)South Carolina 90"906| 22222028 
33/Tennessee .-..| 133,166; 43,600 
34|Texas .... .... 104 755) 59,955 
385| Vermont...... RU, ed4 =e 2 oeeee 
36] Virginia .....- 139,670} 44,112 
37|West Virginia. 56,455} 12,384 
SS) WiASCONSIN Pear) ) leo, 9etlees fees 
Lotalese sees 4,284,757) 545,672 





Total 
Vote. 


170,232: 
97,029 
155,800. 


122,156 
24,133 
46,772 

180,534 

554.493 

431,070 

292.463 

124/133 

259,608 

145.643 

116,786 

163,804 

259,703. 

317,526 

124,144 

164,773 

351,765: 
53.506 
19,691 
80,124 

220,234 

1,017,330: 

233,844 

658,649 
29,865 

758,869 
26,627 

182,776 

222.732 

149,555 
64,346 

235 228 

100.526 


VOTE oF 1876. 

sisal 

R. B. Hayes, | 824 |S0| 2 

Republican. ye Sa| 3s 

o 

Og |Z2oq s 

s2|Og| 8 

. ~~ 

Vote. | Maj. Boa ae Rn 
G8, 230) |e Fon eC ANE ee even ea | ete 
393069). 22. e oe 290| Seca seems 
79,26 2,738 CMe: 19 

byslecis-laturey | f2cceslae= oa aeeea aes eater 

HO OSA eee nee 74) 378 36 
LO Gog 2 eke sc Cel aoee eel ene | meee 
23,849 O26 | 002] Se ae 
BOT4AG | Sir eee ce eS i errs | eee 
278,232 1,971117,233] 141) 286 

OOS Olt | pee ete \Dooiles ae eee 
171,827] 50,191} 9,001 SG sees 
78,522) 9oo2.011) 27,776) 9110 23 
Dial bol eee. 1,94 Slo pao 
75,135 A G27 tes. a ats eee ene 
66,300} 15,814 GOS) eset oreae 
W1eQS eee eee 3a LOSE 
50,063} 40,423 779 84) a7 
166,534] 15,542) 9,060) 766 v6 
72,962} 21,780) 2,311 (Cee 
D2 GUD tere eee cel | Gee oe oe See 
245.020) Seeeeee 3,498 64 97 
31,916} 10,326] 2,320/1,599) 117 

10,383 LOGO pease ae ewe ee 

41 539 2,954 4.0) emp We 
LOS (ol (sees 712 43) e523 
430 BOT Meuee coe 1,987| 2,359]:1,828 
LOR 41 eee eae le es 
330,698 2,747] 3,057) 1,636 16 
15,206 BAG ei O} cee oe eee we 
384,122 9,375) 7,187) 1,319 838 
15,787 4,947 68 SOjoe0 a5 

91,870 OG die se eat ee cet cae 
pate ae 0) (eee Py ae a eA a A we, 
44.800) ee ela | Se Be eee tte are 
44.0021 08. 838) og eh | one 
Ae le la tate) Hayate Mea ey | eal SSO ee al Be 

42°698 | coe aeeee Wool eee tee 
130,668 5,205] 1,509 Qi eee re 








Tilden’s Majority.-..... 156,909 


- | 286;131 





*Scattering includes the votes of the anti-Masonic and American Alliance 


tickets. 


+Returning Board’s count, Nov. 28, 1876. A majority of 94 to 1,197 was claimed 
for Tilden by the Democrats, and the opinion of the Supreme Court of Florida 


gave Tilden 94 majority. 


tReturning Board’s count. The figures on the face of the returns, when opened 
by the Board, are claimed to have been: Tilden, 82,326; Hayes, 77,023. Tilden’s 


majority, 5,303. 
§Plurality over Hayes. 


PART SECOND. 


CHAPTER I. 


THE RIGHTS OF MAN. 


Every history and traditionary account of creation 
agree in establishing the unity of man, that the whole 
human race is of one degree, or grade; and consequently 
that “all men are born free and equal in respect to nat- 
ural rights, inthe same manner as if posterity had been 
continued by creation instead of generation.” 

Paine, in “ Natural Rights of Man,” says: 


“Natural rights are those which always appertain to man in right 
of his existence. Of this kind are all the intellectual rights, or rights 
of the mind, and also all those rights of acting as an individual for 
his own comfort and happiness, which are not injurious to the rights 
of others.—Civil rights are those which appertain to man in right of 
his being a member of society. Every civil right has for its founda- 
tion some natural right pre-existing in the individual, but to which 
his individual! power is not, in all cases, sufficiently competent. Of 
this kind are all those which relate to security and protection. 

“From this short review, it will be easy to distinguish between that 
class of natural rights which man retains after entering into society, 
and those which he throws into common stock as a member of so- 
ciety. ; 

“The natural rights which he retains, are all those in which the 
power to execute is as perfect in the individua! as the right itself. 
Among this class, as is before mentioned, are all the intellectual 
rights, or rights of the mind; consequently, religion is one of those 
rights. The natural rights which are not retained, are all those in 
which, though the right is perfect in the individual, the power to 
execute them is defective. They answer not his purposes. A man 
by natural right, has a right to judge in his own cause; and so far as 
the right of the mind is concerned, he never surrenders it: but what 
availeth it him to judge, if he has not power to redress it? He there- 
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fore deposits this right in the common stock of society, and takes 
the arm of society, of which he is a part, in preference and in addi- 
tion to his own. Society grants him nothing. Every man is a pro- 
prietor in society, and draws on the capital as a matter of right. 

“ From these premises, two or three certain conclusions will follow. 

“ 1st, That every civil right grows out of a natural right; or, in other 
words, is a natural right exchanged. 

“2d, That civil power properly considered as such, is made up of 
the aggregate of that class of the natural rights of man, which be- 
‘comes defective in the individual in point of power, and answers 
not his purpose, but when collected to a focus, becomes competent to 
‘the purpose of every one. 

““3d, That the power produced by the aggregate of natural rights, 
‘imperfect in power in the individual, cannot be applied to invade 
the natural rights which are retained in the individual, and in which 
the power to execute is as perfect as the right itself.” 


Deprived of these rights by the arbitrary powers of 
unjust law, the subjects of despotism and monarchical 
governments become slaves, and serfs, to the extent that 
these rights are denied them. 

To escape the slavery of despotism, the early settlers 
of America left the land of their birth and oppression, 
traversed the wilderness of waves, and made their homes 
among the wild men, and the wild beasts of the new 
world. But oppression followed them. Like a beast 
of prey it smelled their blood afar off, and followed their 
trail. They cheerfully bore the trials and hardships of 
the wilderness, but when in addition to these, their op- 
pressors placed upon their necks the yoke they had made 
themselves exiles to escape, it was more than nature 
could endure. 

Relying upon their own strength, the justice of their 
cause, and the aid of Divine power, they promulgated 
to the world the great charter of natural and civil rights 
upon which our Government is claimed to be estab- 
lished. They took the ground that all power exercised 
over a people must have some beginning, or origin. It 
must be either delegated or assumed. There are no 


THE RIGHTS OF MAN. P11 


other sources. All delegated power is trust, and all 
assumed power is usurpation. The bill of rights pro- 
claimed by our fathers contained the following: 

I. That men are born and should always continue 
free in respect to their natural rights. 

II. That the people is essentially the source of all 
sovereignty, nor can any individual, or any body of men, 
be entitled to any authority which is not especially de- 
rived from the people. 

III. That the just powers of Government are derived 
from the consent of the governed. 

IV. That political liberty consists in the power and 
right of doing anything that does not injure another. 

V. That law should be an expression of the will of 
the people. 

These glorious principles, these inalienable gifts of 
God to man, were wrenched from the Lion’s jaws by our 
fathers after seven long years of bloody struggle, and 
they, soon after, made them over, assigned and _be- 
queathed them to their posterity forever as a joint 
inheritance, in the following words: 

“For the purpose of forming a more perfect Union ; 
to establish justices to insure domestic tranquility, to 
promote the general welfare, and to transmit to pos- 
terity the Reg nae of liberty, do ordain and establish 
this Constitution,” ete. 

Those old patriot heroes believed that men possessed 
rights, as well as kings. That all men are created equal, 
and are endowed with certain inalienable rights; that 
among these rights, are life, liberty and the pursuits of 
happiness, and that Governments are established among 
men to secure these rights. Not for personal aggrand- 
izement, not to oppress the people, not to create and 
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foster grinding and rokhbing monopolies, not to deprive 
a portion of humanty of their natural rights that a fa- 
vored few may enjoy a double portion—not to deprive 
men of their birthrights and blessings bequeathed to 
them by a benevolent Creator. 

They further declared that w..enever any form of 
Government became destructive to these ends, ez zs the 
right of the people to alter or abolish wt! 

The aristocracies of the Old World have robbed the 
masses of every natural right except the right to toil, 
suffer, and die. 

The poor of Ireland and India suffer and starve, not 
because there are not fertile lands and abundant har- 
vests, but because the ungodly laws of Britian have 
robbed the people of their right to the soil, and given 
to an aristocratic few all the sustenance from the bosom 
of our common mother earth, and being protected in 
this robbery by the arbitrary power of the Government, 
the poor landless tenants are compelled to toil a life 
time for the crumbs which fall from the table of their 
lordly robber brothers. 

Man inherits from his Creator certain natural rights, 
among which are: 

The control of his own body, labor, skill and genius. 

All the powers of his body and mind, and the right 
to exercise them in any manner he sees fit, provided he 
does not interfere with the rights of any other individual. 

He has an absolute right to his own time, and cannot 
rightfully be the slave of another. These are his indi- 
vidual rights, which cannot be justly claimed, controlled 
or usurped by another. 

Then man inherits in common with his brother man, 
the means of Life, Liberty and Happiness, and the 
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facilities to fulfill his destiny, and accomplish his mis- 
sion on earth. 

The air to vitalize the life-currents of his body, is his 
in common with all animated nature, and its monopoly 
by any man, or set of men, under cover of law, would be 
legalized murder, and the masses who had not the means 
to purchase their breath, would be justified in putting 
to death the monopolizer, or in abolishing the Govern- 
ment creating it; in self defense. : 

Light and water are also man’s common heritage, and 
no man has a moral right to deprive another of these 
life-giving elements. The day for work, and the night 
for rest—the seasons as they come and go, are the joint 
inheritance of humanity. 

But the most important item, perhaps, in the inven- 
tory of man’s natural rights, is his inalienable right to 
occupy, till and enjoy the fruits of his pro-rata of God’s 
green earth, a right which is more fully discussed in 
the tollowing chapter. 


CHAPTER II. 


' THE LAND QUESTION. 


‘*] see no reason or natural right why a deed upon parchment should convey 
the domain of land.’” —BLAcksTonE, 

One of the most momentous questions of the day, a 
question that is destined in the near future to shake 
civilization from center to circumference, is the Land 
(Question. 

What this question is, is well defined by that emi- 
nent political economist, John G. Drew, in ‘Land Labor 
and Money in History.” 

“The term Land Reform as it is now currently used, 
defines a great and rapidly growing demand that— 

“First, No more land shall be occupied by a person or 
family than he or they can and will properly cultivate; 

“Second, That all control of lands shall be vested in the 
State as trustee for its citizens, thus debarring all and 
any from proprietorship of land, and confining their 
ownership to the products thereof and the improvements 
thereon resulting from their enterprise and industry. 

“That such conditions were recognized in the Theoc- 
racy of the Jews under the Mosaic dispensation is clearly 
demonstrated by the Fiats of Jehovah that ‘the land 
should not be sold forever, and the supplementary leg- 
islation fixing every fiftieth year, as a sabbath of sab- 
baths, a jubilee of years when leases should be renewed 
or cancelled, the bonds of the oppressed should be bro- 
- ken and the enslaved, whether by debt or other bondage, 
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should go free. Every reader of the Bible knows that, 
and every priest and clergymen can explain the same. 

“All eminent historians admit the antiquity of the 
teaching, and no legalist who values his reputation, 
Blackstone included, dare deny the entire logic of the 
position. 

“ Knowing the utter impotency of efforts honestly and 
logically directed to successfully combat the arguments 
of those advocating land reform, the predatory classes 
have recourse to their only remaining weapon, black- 
guarding and abuse; exactly as the skunk, not endowed 
by nature with nobler weapons of offense and defense, 
hurls his execrable filth at his enemy, which is, by sensi- 
tive people and animals, more carefully avoided than the 
more deadly but less dirty weapons of nobler creatures. 

“Contrary to the rules which govern other professional 
gamblers, they play their best or worst card first, and 
slap the face of their intended victim with the charge 
that he is an agrarian. 

“In a large majority of instances this is enough to 
silence the audacious iconoclast, who supposes from the 
self-satisfied and triumphant tone with which the shot was 
fired, that it is some newly invented and intensely con- 
centrated missive, containing the sublimated essence of 
every sin possible to imagine. 

“Tt is possibly more deeply penetrative and devastative- 
ly explosive projectile than its old fashioned prototype, 
“you are an abolitionist,” which inthe past generation 
knocked down and kept down many a noble fellow, until, 
when the time arrived, he sprang to his feet to face the 
more deadly but less detestable missives of the bomb and 
bullet in defense of his cherished thoughts, 

“ Let us pick up and examine that dreadful term and 
see what it means and what it is made of. 
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“ Niebuhr, the eminent German historian of Rome, an- 
tagonizing the great theory that farming was not proper 
for freemen, says: 


““< To what more than her system of colonization, a branch of her 
agrarian scheme, was she [Rome] indebted for the security and 
extension of her frontier? A host of warriors were trained up ready 
to take the field at the call of their country, yet no less ready to ex- 
change the sword for the plowshare. 

“Tt is not, however, in a military point of view that the value of 
these institutions is evident. They were of no less domestic import- 
ance in providing against the phenomena so frequently met with in 
great cities of the most squalid indigence by the side of the most 
profuse extravagance.’ 


“Or as Victor Hugo would say, monstrous oppulence 
and monstrous poverty. 

‘“ Considering that Niebuhr ranks as amongst the most 
conservative of historians, his testimony is of peculiar — 
value. 

“Dr. Thomas Arnold, very pleasantly known to many 
as the much-loved principal of the Rugby School when 
Thomas Hughes was a pupil therein, says of the first 
land reform known in Roman history: 


“*«By astrange compensation of fortune the first Roman whose 
greatness is really historical is the man whose deeds no poet sang and 
whose memory the early annalists, repeating the language of the party 
who destroyed him, have branded with the charge of Treason and 
attempted Tyranny. This was Spurius Cassius. He procured, al- 
though at the price of his own life [in the fifth century before 
Christ], the enactment of the first agrarian law.’ 


“ Dr. Arnold notes as reigning not long afterward ‘the | 
good King Servius Tullius, and quotes him approv- 
ingly as an ‘agrarian’ who divided among the common 
people the public lands. 

‘Tn or about the year 468 before Christ, new consuls 
were appointed and they were disposed to execute the 
Agrarian law of Spurius Cassius and settle the people 
on the unused lands. To this they were strenuously op- 
posed by the patrician classes who, as before noted, had 
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assassinated the author of the law. For two years a 
violent political conflict raged which was only abated 
by the ravages of a devastating pestilence perhaps in- 
duced and certainly intensified by popular suffering. 

“On abatement of the pestilence the Land Question 
again came up for consideration, and, strange to say, 
was not supported by the Democratic party. The most 
charitable historians account for this sudden lethargy 
by supposing that the people, educated by the prolonged 
discussion, deemed that simply freedom of the public 
lands was but too partial a reform and demanded more 
or nothing. 

“No progress was made for nearly seventy years, when 
in 399, betore Christ, a revival of tne agrarian law was 
proposed by the people’s tribunes, which was successfully 
opposed by the aristocracy. The people, by advice of 
the tribunes, then refused to pay taxes, which is, per- 
haps, the earhest instance of withholding supplies to 
kill vicious legislation. 

“Thirty-one years passed over without progress, but 
then (before Christ, 368) Licinius was elected Tribune. 

‘“ He introduced three laws, which are known as the 
Licinian code, but although often referred to their texts 
seem to have been studiously suppressed. 

“The first is described as a law to relieve the people 
from the overwhelming and increasing pressure of debt, 
and provided that whatever had Cea paid on a debt in 
interest, should be deducted from the principal. 

“Dr. Arnold, in commenting on this law, says: 


“<Tf the rate of interest had been high, and if a debt had been long 
standing, the sum paid in interest would not only have equaled, but 
must in some cases have actually exceeded the amount of the prin- 
cipal, so that the creditor, far from having anything more to receive, 
would rather have had something to refund.’ 
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“The Second Law was claimed to be necessary to save 
the people when once out of debt from all need and 
apology tor getting into debt again, and provided that 
citizens should be granted lands from the public domain 
(ager publicus) restricting individual occupancy to 500 
Jugera—about 300 acres each. 

“The Third Law provided that the commons should 
be placed politically on a level with the patricians. | 

“ As might have been expected, the mere proposal of 
these laws raised a terrific row among the patrician 
classes, who by trying to prevent the reading of them 
to the people (there were no printing presses then) and 
otherwise obstructing legislation and retarding intelli- 
gence, literally and actually performed the same drama 
in Rome 2,248 years ago that is now acted by Speaker 
Randall in the American House of Representatives in 
ignoring the people’s representatives, and the subsidized 
press co-operate in their Conspiracy of Silence for the 
repression of current history and stifling proposed legis- 
lation. 

‘“ For five years this struggle continued. Government 
was suspended, and historians have not yet ceased to 
wonder that society was not extinguished. 

“At length, by Patrician influence, Marcus Furius 
Camillus was made Dictator, and he instantly sum- | 
moned all citizens capable of bearing arms to rally 
around his standard; but his orders were utterly disre- 
garded, and the Senate, to allay the popular fury, called 
on him to resign his dictatorship, which he did, and died 
two years later of the pestilence which the miseries of 
the people had created. ; 

“The Licinian code then became the law of Rome, 
and in commemoration of so grand an event as the uni- 
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fication of the Roman people, the affirmation of equality 
and fraternity, a new temple was erected on the Capi- 
toline hill and dedicated to Concord.” 

For the information of the general reader, as well as 
to place on the proper page of history a record of the 
views and arguments of that large and rapidly increas- 
ing class who are battling for “ Land Reform,” or the 
‘emancipation of the soil from the bondage of ownership 
in man,” I append the following: 


“The soil is a free gift of God to all His creatures in common; each 
individual has as valid a right and title to all the soil that is neces- 
sary to the subsistance of himself and family as he has to the air, the 
water, and the light of day. 

“They deny the right of Governments to barter away to land monop- 
olists the patrimony of unborn generations. If the three or four mil- 
lions of people who inhabited this country when the Republic was es- 
tablished held sufficient land for their own use, who gave them the 
right to convey, or the Government to receive as merchandise the soil 
which is now demanded for 50,000,000 souls ? 

“They had the same right to barter away the liberties of posterity 
as to compel unborn millions to serve landlords ten or fifteen of 
the best years of their lives to redeem their confiscated patrimony. 

“Was the unoccupied soil free as God designed it, all the labor of 
the individual would be his own. 

“ How isit now? Suppose a young man is compelled to purchase 
a farm of 160 acres, and to pay some land robber $10 per acre. This 
would amount to $1,600, and this sum he must earn by the sweat of 
his brow. 

‘Tt will take him ten years, with close economy, to save up this 
amount. 

‘“* Now, this young man has been the land robbers’ slave ten years. 
He has been deprived of ten years of his liberty and pursuit of 
happiness, to purchase the freedom to enjoy his own rightful heritage. 
The land robbers might just as well have held him in slavery ten years 
by a contract with the Government before he was born, and then set 
him free to go and claim his own, as to make him serve ten years to 
redeem his own. It may be said that to deprive the land monopolies 
of their surplus acres, would be interfering with vested rights. So 
the slave owners said when the Government restored to the bondmen their 
rights to life, liberty and the pursutts of happiness. So says every man 
who is called upon to yield up wrongfully-obtained wealth. There 
are no rights in wrongs, vested or otherwise. 

“ The title to stolen goods vests in the real owner, tt matters not how 
many hands they have passed through, or how great a price was paid 
the thief. Unborn souls cannot rightfully be deprived of their patre- 
mony by the wrongs of their predecessors. 
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“ Every man should be regarded as equally entitled to all the free 
gifts of God to His creatures, the soil included. Each man inherits, 
in common with the universal brotherhood, these blessings. Like 
every other element of nature, the soil was made for humanity. 

“ Tt is-_proper for the Government to hold it in trust for those of the 
present and future generations who may need to occupy and till it, 
but as an article of merchandise it was never intended in the economy 
of nature, nor is it permitted by the statutes of the Divine law. 

“ The merchandise of men should be limited to the productions of their 
hands and skill. The soil should be free. The tmprovements a man 
puts upon land are his own. Those, he can sell, or dispose of, BUT 
GOD’S SOIL, NEVER! 

“Man will never be free until the soil from which he derives suste- 
nance ts free. 

‘Thirty millions of people in America are houseless and homeless. 
They are trespassers on every sod upon which they place their feet, 
except in the public highway, while huge monopolies and giant cor- 
porations hold by gift from the Government sufficient land to give 
every family in the nation a farm and the means of subsistanee. 

“Our homestead law, it is true, gives to every head of a family 160 
acres if he will occupy it; but the huge grants of land to railroad and 
other corporations have pushed individual homesteads so far into the 
wilderness, that a family is compelled to exile itself from civilization 
to avail itself of the Government’s generosity(?). The earth is the 
Lord’s, and He deniands it for His children. 

“He has never parted with the title toa foot of it, and He com- 
mands the millions of wandering, law made, ‘ trespassers’ TO GO AND 
CLAIM THEIR TNHERITANCE! 

“Man’s rights to occupy, till, and enjoy the products of any unoc- 
cupied soil of earth, is as valid, and as inalienable, as his rights to 
live and breathe, and no man possesses a natural right, nor have Gov- 
ernments the moral right to confirm in man the ownership, or con- 
trol of more soil than he can till and is necessary for his and his 
family’s subsistance, while there is one landless soul on earth.” 


These are the arguments of the land reformers. 

From an European stand point, especially England 
and Ireland, where millions of God’s poor have been 
robbed of their soil, where millions of acres are used as 
sporting and play grounds for the royal robbers, these 
arguments have much force. 

In America, the condition of the landless is not so bad 
at present, but no one can deny the fact that the tendency 
and ultimate results of the specie basis, debt and usury 
systems which we have adopted is to concentrate landed 
estates, as well as other capital in the hands of the few. 
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Pliney says, “ The colossal fortunes which ruined Italy 
and caused the downfall of Rome, were due to the con- 
centration of estates through wswry or interest.” 


‘ USURY DID THIS, AND COINED MONEY.” 


Many suppose that the “ Land Question,” or Land 
Reform is a blow aimed at the large agricultural interest 
of the West—a blow aimed at those enterprising and 
thrifty farmers who hold titles to several hundred acres 
of soil, and produce a large surplus of farm crops. This 
isamistake. The movement is to protect this very class 
of men in the enjoyment of their estates. 

The policy which the Land Reformers are fighting 
against, if allowed to prevail, will rob every farmer in 
the West of his lands, as surely as the lands of a million 
English farmers passed into the hands of 30,000 of the 
nobility through a similar policy. This, the money 
power fully understand, and through their organ, the 
New York Times, have given notice to the farmers of 
the country to prepare for the event. They first dis- 
tressed the farmers by, depriving the country of money, 
which reduced values, depressed prices, and made it im- 
possible for them to pay their taxes and defray current 
expenses from the proceeds of the farm. 


‘COME INTO MY PARLOR” SAID THE SPIDER TO THE FLY. 


On the 12th day of August, 1877, referring to the far- 
mer’s hard lot, the New York Zimes said: 

“Ts there a way of deliverance?) There seems to be 
but one remedy, and that is a slow one, and not im- 
mediately effective. To reach it both farmers and cap- 
italists need to be educated to it, but it seems to be 
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inevitable that it must come about in course of time. It 
is a change of ownership of the soil, and the creation of 
a class of land-owners on the one hand, and of tenant 
farmers on the other, something similar in both cases, to 
what has long existed and now exists, in the older coun- 
tries of Europe, and similar, also, to a system that is 
common in our own State of California. 

“ Those farmers who are land poor, must sell, and 
become tenants in place of owners.of the sol. The 
hoarded, idle capital must be invested in these lands 
and turned over to the poor farmers, who will at once 
be set upon their feet—not to go and loaf about towns 
and villages, spending their money while it may last, 
but to buy with his money stock, fertilizers, implements 
and machines, and go to work to cultivate the soil profit- 
ably. Instead of their money being sunk and dead in 
unproductive acres, it will be invested in cows, sheep, 
swine of improved breeds; in guano and fertilizers, by 
which the crops will be doubled or trebled. It will then 
become active and productive, and capable of doubling 
itself within the year. The farmer will be relieved of 
the burden of a bad investment on which he now makes 
no interest, and his money will be placed where it will 
do the most good. He will at once be lifted from poy- 
erty to financial ease, and in place of an unsalable farm 
he will have to show for his money some property that 
will realize all that it is worth at a public sale at 24 
hours’ notice. 

“Hverything seems ripe for the change. Half the 
farms in the country are ready to be sold if buyers 
would only appear, and hundreds that can now be bought 
for less than their value 20 or 30 years ago, need’ only 
some judicious outlay to make them as productive as 
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ever. Few farmers can hope to provide their sons with 
farms of their oWn, and there is no place for these young 
men in the over-crowded cities. But to stock a rented 
farm is not so difficult a matter for a father intent on 
‘starting a son in life. This would be easy to do if the 
farm could be rented on a long and satisfactory lease. 
But before this can be done the owner of the land must 
hold it as a permanent investment, and not as a property 
to be offered for sale to the first comer. .When farm 
land is so held by the owner, there will be some prob- 
ability, if not certainty, that it will be permanently im- 
proved, and then such property will be largely sought 
for by tenants who will be able and willing to rent it on 
long leases and cultivate it in a more productive and 
profitable manner than farms are now worked. And 
then will begin a new era in American agriculture, and 
one that seems to be very desirable.” 

It is to defeat this deep laid and damnable plot of the 
money power, and prevent the rich few from gobbling — 
up the soil of America, as it has been gobbled up in 
England and Ireland—it is to save our farmers from 
serfdom, and our free soil from the bondage of monopoly, 
that the Land Reform movement is pushed to the front. 


CHAPTER III. 


DEBT AND USURY. 


“Owe no man anything,” was the injunction of a 
wiser and better man than ancient or modern Shylock. 
Debt is slavery, which the law should not recognize. 

If a man voluntarily bind himself to his neighbor, it 
is his right—his liberty is his own property; but the right 
of the neighbor to hold such liberty a moment against the 
will of the owner, should not be recognized by law. 

We would prevent the necessity of debt and usury, by 
an ample supply of exchange medium to do a cash bus- 
iness. We would abolish the legal relations of debtor 
and creditor, by repealing all laws for the collection of 
debt, made after a certain period. It will be said that 
such a volume of money will render the currency worth- 
less. We deny it, and challenge reasonable proof. There 
are two great classes in this country who have use 
for an exchange medium. The producers, of which 
there are millions, who receive for their products the 
current money of account. The volume of their pro- 
ducts amounts annually to about $6,000,000,000. There 
is in circulation to pay for this enormous product but 
about $600,000,000 of currency, or one dollar of cur- 
rency for ten of products. This deficiency of currency 
compels products to move slowly, and as our lines of 
transportation are long, causes trade of all kinds to be 
sluggish, depresses prices,and compels enormous inflation 
of credits as a substitute for money. Cities, counties, 
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states, corporations and individuals are obliged to antic- 
ipate future incomes, and issue instead, their interest- 
bearing obligations. 

There is another class that handle these $6,000,000,- 
000 of products, or the surplus over the consumption of 
the producers. 

They use a different exchange medium. 

They are the bankers, brokers, and great interna- 
tional traders. Their medium of exchange consists of the 
producers’ interest-bearing obligations—bonds and mort- 
gages. Every well secured debt goes to inflate the vol- 
ume of their currency. 

They never go in debt or pay interest. 

They have no need of it. The millions upon millions 
of international transactions are carried on with the use 
of less than four per cent. of legal tender. The debt 
system is their main dependence, their chief stock in 
trade. 

This furnishes them an inflated medium of exchange, 
amounting to many thousands of dollars per capita. 
The less money the people have, the more they are 
obliged to go in debt,and the more they go in debt, 
if debts are well secured, the larger is the interest in- 
come of the sharks, and the more their currency is in- 
flated. ) 

Scarcity of money among the people aids the sharks 
in more ways than one. 

It supplies them with a large volume of currency. 
It prevents the people from contracting it by payment 
of debts. It yields them a large interest income. It 
enables them to control the market, and bull and bear 
prices, to suit their interest. It keeps the people in 
slavery to them, and enables them through the immense 
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_ wealth they reap, to control elections, dictate legislation, 
and thus perpetuate their devilish system of injustice and 
robbery. We-would abolish this system of slavery. We 
would emancipate humanity from the bondage of debt 
and usury. It is the mission of the coming revolution. 


AUTHORITIES ON USURY 





TACITUS ON THE SUBJECT. 


“The exaction of interest for the loan of money has 
been one of the greatest evils of the Roman common- 
wealth.” 


A DETESTABLE CUSTOM. 


The practice of receiving interest on money is detest- 
able, as by it the increase of our fortune arises from the 
money itself, and not by the employing it to the pur- 
pose for which it was intended.”—Avrvstotle, Book II, 
Chap. I. 


RECEIVE NO MORE THAN YOU GIVE. 


Decretal, Gratian 14-—-Quest. 14, C. 1.—“If you lend 
your money to a man from whom you expect more than 
you gave, not money alone, but any other thing, whether 
it be wheat, wine, oil,or any other article; ¢f you eapect 
to recewe any more than you gave youare a usurer, and, 
in that respect, reprehensible, not praiseworthy.”—Sz. 
Augustine on Psalm xxavi. An. 405. 


COUNCIL OF TRENT’S CATECHISM. 


“ Whatever is received above the principal lent, or 
that capital that was given, whether it be money or any- 
thing else that may be purchased or estimated for money, 
is usury. For it is written in Ezekiel xvi: ‘Thou shalt 
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not take usury and increase.” And in Luke vi. 35, our 
Lord says: ‘ Lend, hoping for nothing thereby.’ ’ven 
among the Gentiles usury was always considered a most 
grievous and most odious crime.” 


“NOTHING EXCEEDS IN BARBARITY THE MODERN SYSTEM 
OF USURY.” 


St. Chrysostom, Hom. 5, on Matt., says: “Nothing 
exceeds in barbarity the modern system of usury. In- 
deed, these usurers traflic on other people’s misfortunes, 
seeking gain through their adversity; under the pretence 
of compassion, they dig for the distressed a pit of mis- 
ery; under the pretence of giving aid, they grind the 
indigent; extending the hand to receive them into har-— 
bor from the storm, they allure him only to be ship- 
wrecked upon shoals and shelves of an unforeseen 
whirlpool.” | 

“There is nothing really more monstrous in any re- 
. corded savagery or absurdity of mankind than that Gov- 
ernments should be able to get money for any folly they 
may choose to commit by selling to capitalists the right 
of taxing future generations to the end of time. All 
the eruelest wars inflicted, all the basest luxuries 
grasped by the idle classes, are thus paid for by the poor 
a hundred times over. And yet I am obliged to keep 
my money in the funds or the bank, because I know of 
no other mode of keeping it safe; and if I refuse to take 
the interest, [ should only throw it into the hands of 
the very people who would use it for these evil pur- 
poses, or, at all events. for less good than I can. Nev- 
ertheless, it is daily becoming a more grave question 
with me what it may presently be right todo. It may 
be better to diminish private charities, and much more, 
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my own luxury of life, than to comply in any sort with 
a national sin. But I am not agitated nor anxious in the 
matter; content to know my principle, and to work 
steadily towards better fulfillment of it.’"—Joun Ruskin. 


BISHOP JEWEL’S TESTIMONY. 


In 1560 Bishop Jewel, an eminent Christian divine, 
wrote as follows on the crime of usury: “Usury is a 
kind of lending of money, or corne, or oyle, or wine, or of 
any other thing, wherein, upon covenants and bargaine, 
we receive again the whole principall which we deliv- 
ered, and somewhat more, for the use and occupying of 
the same; as if I lend 100 pound, and for it covenant 
to receive 105 pound, or any other summe, greater than 
was the summe which I did lend, this is what we eall 
usury; such: a kind of bargaining as no good man or 
godly man ever used. Such a kind of bargaining as all 
men that ever feared God’s judgments have alwaies ab- 
hored and condemned. It is filthy gaines and a worke. 
of darkness, it is a monster in nature, the overthrow of 
mighty kingdoms, the destruction of flourishing States, 
the decay of wealthy cities, the plagues of the world, 
and the misery of the people; it is theft, it is the emurth- 
ering of our brethren, it’s the curse of God and the curse 
of the people. This is usury. By these signs and tokens 
you may know it. For wheresoever it raigneth all those 
mischiefs ensue. . 


USURY THE WORK OF THE DEVIL. 


“Whence springeth usury? Sooneshewed. Even thence 
whence theft, murder, adultery, the plagues, and destruc- 
tion of the people doe spring. All these are the workes of 
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the divell, and the workes of the flesh. Christ telleth the 
Pharisees, You are of your father the divell, and the 
lusts of your father you will doe. Even so may it 
truely be sayd to the usurer, Thou art of thy father the 
divell, and the lusts of thy father thou wilt doe, and 
therefore thou hast pleasure in his workes. The divell 
entered into the heart of Judas, and put in him this 
greediness, and covetousness of gaine, for which he was 
content to sell his Master. Juda’s heart was the shop, 
the divell was the foreman to work in it. They that will 
be rich fall into tentation and snares, and into many 
foolish and noysome lusts, which drowne men in per- 
dition and destruction. for the desire of money is the 
root of all evil. And St. John saith, Whosoever com- 
mitteth sinne is of the Divell: I. Joh., 3-8. Thus we 
see that the devill is the planter and father of usury. 


WHAT ARE THE FRUITS OF USURY. 


“A. 1. It dissolveth the knot and fellowship of man- 
kind. 2. It hardeneth man’s heart. 3. It maketh 
men unnatural, and bereaveth them of charity, and love 
for their dearest friends. 4. It breedeth misery and pro- 
voketh the wrath of God from heaven. 5. It consumeth 
rich men, it eateth up the poor, it maketh bankrupts and 
undoeth many householders. 6. The poore occupiers 
are driven to flee, their wives are left alone, their children 
are hopeless, and driven to beg their bread, through the 
unmerciful dealing of the covetous usurer. 

“Fe that is an usurer, wishes that all others may lacke 
and come to him and borrow of him; that all others 
may lose, so that he may have gain. Therefore our old 
forefathers so much abhored this trade, that they 
thought an usurer unworthy to live in the company of 
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Christian men. They suffered not a usurer to be -wit- 
nesse in matters of Law. They suffered him not to 
make a Testament, and to bestow his goods by will. 
When an usurer dyed, they would not suffer him to be 
buried in places appointed for the burial of Christians. 
So highly did they mislike the unmerciful spoyling and 
deceiving our -brethren. 

“But what speak I of the ancient Fathers of the Church? 
There never was any religion, nor sect, nor state, nor 
degree, nor profession of men, but they have disliked 
it. Philosophers, Greeks, Latins, lawyers, divines, 
Catholice, heretics; all tongues and nations have ever 
thought an usurer as dangerous as a theefe. The very 
sense of nature proves it to be so. If the stones could 
speak, they would say as much.” 


GOD’S LAW ON USURY. 


“And if thy brother be waxen poor, and fallen into 
decay with thee, then shalt thou relieve him, yea though 
he be a stranger or a sojourner; that he may live with 
thee. Thou shalt not gwe him thy money wpon usury, 
nor lend. him thy victuals for increase.”—Lev. xxv. 35, 
36. 

“Tf thou lend money to any of my people that is poor 
that dwelleth with thee, thou shalt not be hard upon 
him as an extortioner, nor oppress him with usuries.”-— 
Ex. ware. 25. 

“ And I rebuked the nobles and magistrates, and said 
to them: Do youevery one exact usury of your brethren? 
And I gathered together a great assembly against them.” 
Nehemiah v. 7. 

“Thou shalt not .end to thy brother money to usury, 
nor corn, nor any other thing. To thy brother thou 
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shalt lend that which he wanteth without usury, that 
the Lord may bless thee in all thy works.”—Deut. waviz. 
19, 20. 

“Go to now ye rich men, weep and howl for your mis- 
eries that shall come upon you. Your riches are corrupted 
and your garments are moth-eaten; your gold and silver 
is cankered; and the rust of them shall be a witness 
against you; and shall eat your flesh as it were fire. * 
* * * Behold the hire of the laborers who have 
reaped down your fields which is of you kept back by 
fraud crieth; and the cries of them which have reaped 
have entered into the ears of the Lord of Sabaoth. Ye 
have lived in pleasure on the earth and been wanton; ye 
have nourished your hearts as in a day of slaughter; ye 
have condemned and killed the just and he doth not 
resist you.”—James v. 1-6. 

“Henry VIII was the first monarch who legalized 
usury in Christendom, Calvin was the first prominent 
religions teacher who defended it, and Cromwell en- 
dorsed it, which so delighted the Jews that they believed 
him to be the promised Messiah, to give them the domin- 
ion of the world, and instituted worship of him in their 
synagogues, which worship Cromwell promptly sup- 
pressed, but permitted their more devastative practices. 

“ All through these ages to that time, the churches, 
both Catholic and Protestant, warred upon usury with 
the same consistency and persistency that they did upon 
the other deadly sins, but thereafter churchmen became 
comparatively lukewarm. The term usury fell into dis- 
use, and the word ¢nterest was substituted therefor. 
Hume, the historian, by no means inclined to liberal 
ideas, refers very quaintly but pointedly to this substi- 
tution as ‘a lucky accident in language which has great 
effect upon men’s ideas.’ ”— Drew. 
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A hundred years before Hume’s time, Shakespeare’s 
keen eye had detected the change of terms, and he made 
Shylock say of Antonio: 


How like a fawning publican he looks! 

I hate him, for he is a Christian: 

But more, for that in low simplicity 

He lends out money gratis, and brings down 
The rate of usance here with us in Venice. 

He rails, where merchants most do congregate, 
On me, my bargains and my well won thrift, 
Which he calls interest. 


CHAPTER IV: 


CONVENTIONS. 


BRIEF HISTORY OF NATIONAL POLITICAL CONVENTIONS. 


(From Greeley & Cleveland’s Political Text-Book, 1860, and other 
sources.) 


National Conventions for the nomination of candidates for Presi- 
dent and Vice President are of comparatively recent origin. In the 
earlier political history of the United States, under the Federal Con- 
stitution, candidate for President and Vice President were nomi- 
nated by congressional and legislative caucuses. Washington was 
elected as first President under the Constitution, and re-elected for a 
second term by a unanimous, or nearly unanimous, concurrence of 
the American people; but an opposition party gradually grew up in 
Congress, which became formidable during its second term, and 
which ultimately crystallized into what was then called the Republi- 
can Party. John Adams, of Massachusetts, was prominent among 
the leading Federalists, while Thomas Jefferson, of Virginia, was 
pre-eminently the author and oracle of the Republican Party, and, by 
common consent, they were the opposing candidates for the Presi- 
dency, on Washington’s retirement in 1796-7. 

1800.—The first Congressional Caucus to nominate candidates for 
President and Vice President is said to have been held in Philadel- 
phia, in the year 1800, and to have nominated Mr. Jefferson for the 
first office, and Aaron Burr for the second. These candidates were 
elected after a desperate struggle, beating John Adams and Charles 
C. Pinckney, of South Carolina. 

1804.—In 1804 Mr. Jefferson was re-elected President, with George 
Clinton, of New York, for Vice, encountering but slight opposition; 
Messrs. Charles C. Pinckney and Rufus King, the opposing candi- 
dates, receiving only 14 out of 176 electoral votes. We have been 
unable to find any record as tothe manner of their nomination. 

1808.—In January, 1808, when Mr. Jefferson’s second term was 
about to close, a Republican Congressional Caucus was held at 
Washington, to decide as to the relative claims of Madison and Mon- 
roe for the succession, the Legislature of Virginia, which had been 
said to exert a potent influence over such questions, being, on this 
occasion, unable to agree as to which of her favored sons should have 
the preference. Ninety-four out of the 136 Republican members of 
Congress attended this caucus, and declared their preference of Mr. 
Madison, who received 83 votes, the remaining 11 being divided be- 
tween Mr. Monroe and George Clinton. The opposition then sup- 
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ported Mr. Pinckney, but Mr. Madison was elected by a large majority. 

1812.—Toward the close of Mr. Madison’s earlier term he was 
nominated for re-election by a Congressional Caucus, held at Wash- 
ington in May, 1812. In September, of the same year, a convention 
of the opposition. representing eleven States, was held in the City of 
New York, which nominated DeWitt Clinton, of New York, for 
President. He was also put in nomination by the Republican Legis- 
lature of New York. The ensuing canvass resulted in the re-election 
of Mr. Madison, who received 128 electoral votes to 89 for DeWitt 
Clinton. 

1816.—In 1816 the Republican Congressional Caucus nominated 
James Monroe, who received in the caucus 65 votes, to 54 for Wm. 
H. Crawford, of Georgia. The opposition, or Federalists, named 
Rufus King, of New York, who received only 34 electoral votes out 
of 217. 

1820.—There was no opposition to the re-election of Mr. Monroe in 
1820, a single (Republican) vote being cast against him, and for John 
Quincy Adams. 

1824.—In 1824 the Republican Party could notibe induced to abide 
by the decision of a Congressional Caucus. <A large majority of the 
Republican members formally refused to participate in such a gath- © 
ering, or be governed by its decision; still, a caucus was called, and 
attended by the friends of Mr. Crawford alone. Of the 261 Members 
of Congress at this time, 216 were Democrats or Republicans; yet 
only 66 responded to their names at roll-call, 64 of whom voted for 
Mr. Crawford, as the Republican nominee for President. This nom- 
ination was very extensively repudiated throughout the country, and 
three competing Republican candidates were brought into the field 
through legislative and other machinery, viz.: Andrew Jackson, 
Henry Clay, and John Quincy Adams. The result of this famous 
“scrub-race’’ for the Presidency was, that no one was elected by the 
people, Gen. Jackson receiving 99 electoral votes, Mr. Adams 84, Mr. ~ 
Crawford 41, and Mr. Clay 87. The election then devolved on the 
House of Representatives, when Mr. Adams was chosen, receiving 
the votes of 13 States, against 7 for Gen. Jackson and 4 for Mr. Craw- 
ford. This was the end of “ King Caucus.” 

1828.—Gen. Jackson was immediately thereafter put in nomination 
for the ensuing term by the Legislature of Tennessee, having only 
Mr. Adams for an opponent in 1828, when he was elected by a decided 
majority, receiving 178 electoral votes, to 83 for Mr. Adams. 

The first political National Convention in this country of which 
we have any record was held at Philadelphia in September, 1830, 
styled the United States Anti-Masonic Convention. It was composed 
of 96 delegates. Francis Granger, of New York, presided, but no 
business was transacted. 

In compliance with its call, a National Anti-Masonic Convention 
was held at Baltimore in September, 1831, which nominated William 
Wirt, of Maryland, for President, and Amos Ellmaker, of Pennsyl- 
vania, for Vice President. 

The candidates accepted the nomination, and received the electoral 
vote of Vermont only. 

1832.—There was no open opposition in the Democratic Party to 


CONVENTIONS. 235 


the nomination of Gen. Jackson for a second term in 1832, but the 
party was not so well satisfied with Mr. Calhoun, the Vice-President, 
so a convention was called to meet at Baltimore, in May, 1832, to 
nominate a candidate for the second office. 

Mr. Van Buren received more than two-thirds of all the votes cast, 
and was declared nominated. 

The National Republicans met in convention at Baltimore, De- 
cember 12, 1831. Seventeen States and the District of Columbia 
were represented by 157 delegates, who cast an unanimous vote for 
Henry Clay, of Kentucky, for President. 

1836.—In May, 1835, a Democratic, National Convention, represent- 
ing twenty-one States, assembled at Baltimore. A rule was adopted, 
that two-thirds of the whole number of votes should be necessary to 
make a romination, or to decide any question connected therewith. 
On the first ballot for President, Mr. Van Buren was nominated 
unanimously, receiving 265 votes. 

In 1885, Gen. William H. Harrison, of Ohio, was nominated for 
President, with Francis Granger for Vice-President, by a Whig State 
Convention at Harrisburg, Pa. Gen. Harrison also received nomina- 
tions in Maryland, New York, Ohio, and other States. 

1840.—A Whig National Convention, representing twenty-one 
States, met at Harrisburg, Pa., December 4, 1839. James Barbour, 
of Virginia, presided, and the result of the first ballot was the nom- 
ination of Gen. William H. Harrison, of Ohio, who received 148 votes, 
to 90 for Henry Clay, and 16 for Gen. Winfield Scott. John Tyler, 
of Virginia, was unanimously nominated as the Whig candidate for 
Vice-President. 

A Convention of Abolitionists was held at Warsaw, N. Y., on the 
18th of November, 1839, and nominated for President James G. Bir- 
ney, of New York, and for Vice-President, Francis J. Lemoyne, of 
Pennsylvania. These gentlemen declined the nomination. Never- 
theless, they received a total of 7,609 votes, in various Free States. 

A Democratic National Convention met at Baltimore, May 5, 
1840, to nominate candidates for President and Vice-President. The 
Convention then unanimously nominated Mr. Van Buren for re-elec- 
tion as President. 

1844.—A Whig National Convention assembled in Baltimore on 
the 1st of May, 1844, in which every State in the Union was repre- 
sented, and Mr. Clay was nominated for President by acclamation. 

A Democratic National Convention assembled at Baltimore on the 
27th of May, 1844, adopted the two-thirds rule, and, after a stormy 
session of three days, James K. Polk, of Tennessee, was nominated 
for President, and Silas Wright, of New York, for Vice-President. 
Mr. Wright declined the nomination, and George M. Dallas, of Penn- 
sylvania, was selected. 

The Liberty Party National Convention met at Buffalo on the 30th 
of August, 1843. James G, Birney, of Michigan, was unanimously 
nominated for President, with Thomas Morris, of Ohio, for Vice- 
President. 

1848.—A Whig National Convention met at Philadelphia on the 
7th of June, 1848. After a rather stormy session of three days, Gen. 
Zachary Taylor, of Louisiana, was nominated for President, and Mil- 
lard Fillmore, of New York, for Vice-President 
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The Democratic National Convention for 1848 assembled in Balti- 
more on the 22d of May. Thetwo-thirds rule was adopted, and Gen. 
Lewis Cass was nominated for President on the fourth ballot. 

On the 9th of August, 1845, a Free Democratic or Free Soil Con- 
vention was held at Buffalo, which was attended by delegates from 
seventeen States. Charles Francis Adams, of Massachusetts, pre- 
sided, and the Convention nominated Messrs. Van Buren and Adams 
as candidates for President and Vice-President. 

1852.—The Whig National Convention of 1852 assembled at Balti- 
more on the 16th of June, and after an exciting session of six days, 
nominated Gen. Winfield Scott as President, on the fifty-third ballot. 

The Democratic Convention of 1852 assembled at Baltimore on the 
1st of June, and the two-thirds rule was adopted. Gen. Franklin 
Pierce, of New Hampshire, was nominated for President, on the 
forty-ninth ballot. 

The Free Soil Democracy held a National Convention at Pittsburg, 
on the 11th of August, 1852, Henry Wilson of Mass., presiding. All 
the Free States were represented, with Delaware, Virginia, Kentucky 
and Maryland. John P. Hale, of New Hampshire, was nominated 
for President, with Geo. W. Julian, of Indiana, for Vice-President. 

1856.—The Republican National Convention of 1856 met at Phila- 
delphia on the 17th of June. Col. John C, Fremont was unanimously 
nominated, having received 359 votes on the first ballot against 196 
for John McLean. 

On February 22, 1856, the American National Nominating Con- 
vention organized at Philadelphia, with 22? delegates in attendance. 
Millard Fillmore was declared to be the nominee, with Andrew 
Jackson Donelson, of Tennessee, for Vice-President. 

The Democratic National Convention of 1856 met at Cincinnati on 
the 2d of June, and nominated James Buchanan on the seventeenth 
ballot. John C. Breckinridge, of Kentucky, was unanimously nom- 
inated for Vice-President. 

A- Republican National Convention assembled at Chicago on May 
16, 1860, delegates being in attendance from all the Free States, as 
also from Delaware, Maryland, Virginia, Kentucky, and Missouri. 
Abraham Lincoln was nominated for the Presidency on the third 
ballot, receiving 354 out of 466 votes; his principal competitors being 
William H. Seward, Salmon P. Chase, and Edward Bates. 

1860.—A Democratic National Convention assembled at Charleston, 
S. C., on the 23d of April, 1860, with full delegations present from 
every State. Dissensions arising, chiefly out of the question of 
slavery in the Territories, too great to be reconciled, the delegations 
from seven Southern States withdrew, and the convention adjourned, 
after fifty-seven ineffectual ballots for a candidate, to meet at Balti- 
more, June 18. Here Stephen A. Douglas was nominated for Pres- 
ident, and B. Fitzpatrick for Vice-President. The latter declined, 
and H. V. Johnson was substituted by the National Committee. The 
Convention of Seceders nominated John C. Breckinridge and Joseph 
Lane. 

A “Constitutional Union” Convention from twenty States met at 
Baltimore, May 9, 1860, and nominated John Bell and Edward 
Everett for the Presidency and Vice-Presidency. 
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1864.—The Republican National Convention met at Baltimore, 
June 7. The re-nomination, for President, of Abraham Lincoln, 
of Lllinois, was made unanimous, he having received the votes of all 
the States except Missouri, cast for Gen. Grant. For Vice-President, 
Andrew Johnson, of Tennessee, was nominated on the second ballot, 
his principal competitors being D. 8. Dickinson and H. Hamlin. 

The Democratic National Convention met at Chicago, Il., August 
29. Nominations—President, George B. McClellan, of New Jer- 
sey; Vice-President, George H. Pendleton, of Ohio. 

1868.—The National Republican Convention met at Chicago, II1., 
May 20. Nominations—President, Ulysses 8. Grant, of Illinois; 
Vice-President, Schuyler Colfax, of Indiana. 

The Democratic National Convention met at New York, July 4. 
Nominations—President, Horatio Seymour, of New York; Vice- 
President, Francis P. Blair, Jr., of Missouri. 

1872.—The Liberal Republican Convention met at Cincinnati, 
Ohio, May 1. Nominations—President, Horace Greeley, of New 
York, on the sixth ballot, by 482 votes, against 187 for David Davis, 
of Illinois; Vice-President, B. Gratz Brown, of Missouri, on the 
second ballot. 

The Republican National Convention met at Philadelphia, Pa., 
June 5. Nominations—President, Ulysses S. Grant, on the first 
ballot, unanimously; Vice-President, Henry Wilson, of Massachu- 
setts, receiving 36414 votes against 8211¢ for Schuyler Colfax. 

The Democratic National Convention met at Baltimore, Md., July 
9. Nominations—President, Horace Greeley, on the first ballot, 
receiving 686 votes to 88 scattering; Vice-President, B. Gratz Brown, 
who received 713 votes. 

The Democratic (‘Straight Out”) Convention met at Louisville, 
Ky., September 3. Nominations—President, Charles O’Conor, of 
New York; Vice-President, John Q. Adams, of Massachusetts. The 
nominations were declined. 

1876.—The Republican National Convention met at Cincinnati, 
Ohio, June 14. Nominations—President, Rutherford B. Hayes, 
of Ohio, on the seventh ballot, receiving 384 votes, to 351 for J. G. 
Blaine; and 21 for B. H. Bristow; Vice-President, William A.Wheeler, 
of New York. 

The Democratic National Convention met at St. Louis, Mo., June 
27%. Nominations—President, Samuel J. Tilden, of New York, on 
the second ballot, receiving 535 votes, against 85 for Hendricks, 54 
for Wm. Allen, 58 for W. 8. Hancock, and six scattering; Vice- 
President, Thomas A. Hendricks, of Indiana. 

A “National Greenback Convention,’’ composed of men opposed 
to specie resumption and in favor of national paper money to take 
the place of bank issues, met at Indianapolis, May 17, with nine- 
teen States represented. Peter Cooper, of New York, and Samuel F. 
Cary, of Ohio, were nominated for President and Vice-President. 

A “ Prohibition Reform Party’? Convention met at Cleveland, May 
17, and nominated Green Clay Smith, of Kentucky, and R. T. 
Stewart, of Ohio. 

1880.—The Republican National Convention met at Chicago, June 
2, and on the sixth day of the convention nominated James A. Gar- 
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field for President, and C. A. Arthur for Vice-President. 

The Greenback Labor National Convention met in Chicago, June 
9, and nominated Gen. J. B. Weaver for President, and B. J. Cham- 
bers, of Texas, for Vice-President. 

The Democratic National Convention met in Cincinnati, June 23, 
and nominated Gen. W.S. Hancock for President, and W. H. English 
for Vice-President. 


CHAPTER V. 


PLATFORM 


OF THE GREENBACK LABOR PARTY, ADOPTED AT THE NATIONAL 
CONVENTION, HELD IN CHICAGO, JUNE 9 AND 10, 1880. 


Civil Government should guarantee the divine right of every laborer 
to the results of his toil, thus enabling the producers of wealth to pro- 
vide themselves with the means for physical comfort, and the facili- 
ties for mental, social and moral culture; and we condemn as un- 
worthy of our civilization the barbarism which imposes upon the 
wealth producers a state of perpetual drudgery as the price of bare 
animal existence. 

Notwithstanding the enormous increase of productive power, the 
universal introduction of labor-saving machinery, and the discovery 
of new agents for the increase of wealth, the task of the laborer is 
scarcely lightened, the hours of toil are but little shortened, and few 
producers are lifted from poverty into comfort and pecuniary inde- 
pendence. 

The associated monopolies, the international syndicates and other 
income classes demand dear money and cheap labor, a “ strong Gov- 
ernment,” and hence a weak people. 

Corporate control of the volume of moncy has been the means of 
dividing society into hostile classes; of the unjust distribution of the 
products of labor, and of building up monopolies of associated cap- 
ital, endowed with power to confiscate private property. It has kept 
money scarce, and scarcity of money enforces debt-trade, and public 
and corporate loans—debt engenders usury, and usury ends in the 
bankruptcy of the borrower. 

Other results are, deranged markets, uncertainty of manufacturing 
enterprise and agriculture, precarious and intermittent employment 
for the laborer, industrial war, increasing pauperism and crime and 
the consequent intimidation and disfranchisement of the producer, 
and a rapid declension into corporate feudalism. 

Therefore we declare — 

1, That the right to make and issue money is a sovereign power to 
be maintained by the people for the common benefit. The delegation 
of this right.to corporations is a surrender of the central attribute of 
sovereignty, void of constitutional sanction, conferring upon a sub- 
ordinate irresponsible power, and absolute dominion over industry 
and commerce. All money, whether metallic or paper, should be 
issued and its volume controlled by the Government and not by or 
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through banking corporations, and when so issued should be a full 
legal tender for all debts, public and private. 

2. That the bonds of the United States should not be refunded, but 
paid as rapidly as it is practicable, according to contract. To enable 
the Government to meet these obligations, legal tender currency 
should be substituted for the notes of the national banks, the national 
banking system abolished, and the unlimited coinage of silver as weil 
as gold established by law. 

8. That labor should be so protected by national and state author- 
ity as to equalize its burdens and insure a just distribution of its 
results; the eight-hour law of Congress should be enforced; the san- 
itary condition of industrial establishments placed under rigid con- 
trol; the competition of contract convict labor abolished; a bureau 
of labor statistics established; factories, mines and workshops In- 
spected; the employment of children under fourteen years of age 
forbidden, and wages paid in cash. 

4, Slavery being simply cheap labor, and cheap labor being sim- 
ply slavery, the importation and presence of Chinese serfs necessarily 
tends to brutalize and degrade American labor; therefore immediate 
steps should be taken to abrogate the Burlingame treaty. 

5. Railroad land grants forfeited by reason of non-fulfillment of 
contract should be immediately reclaimed by the Government; and 
henceforth the public domain reserved exclusively as homes for 
actual settlers. 

6. It is the duty of Congress to regulate inter-state commerce. 
All lines of communication and transportation should be brought 
under such legislative control as shall secure moderate, fair and uni- 
form rates for passenger and freight traffic. 

7. We denounce, as destructive to prosperity and dangerous to 
liberty, the action of the old parties in fostering and sustaining gi- 
gantic land, railroad and money corporations and monopolies, 
invested with, and exercising, powers belonging to the Government, 
and yet not responsible to it for the manner of their use. 

8. That the constitution, in giving Congress the power to borrow 
money, to declare war, to raise and support armies, to provide and 
maintain a navy, never intended that the men who loaned their money 
for an interest consideration should be preferred to the soldier and 
sailor who periled their lives and shed their blood on land and sea. 
in defense of their country, and we condemn the cruel class legisla. 
tion of the Republican party which, while professing great gratitude 
to the soldier, has most unjustly discriminated against him, and in 
favor of the bondholder. 

9. All property should bear its just proportion of taxation, and we 
demand a graduated income tax. 

10. We denounce as most dangerous the efforts everywhere man- 
ifest to restrict the right of suffrage. 

11. Weare opposed to an increase of the standing army in time 
of peace, and the insidious scheme to establish an enormous military 
power under the guise of militia laws. 

12. We demand absolute democratic rules for the Government of 
Congress, placing all representatives of the people upon an equal 
footing, and taking away from committees a veto power greater 
than that of the President. 
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13. Wedemand a Government of the people, by the people, and 
for the people, instead of a Government of the bondholder, by the 
bondholder, and for the bondholder; and we denounce every ‘attempt 
to stir up sectional strife as an effort to conceal monstrous crimes 
against the people. 

14. In the furtherance of these ends we ask the co-operation of all 
fair-minded people. We have no quarrel with individuals, we wage 
no war upon classes, but only against vicious institutions. We are 
not content to endure further discipline from our present actual 
rulers, who, having dominion over money, over transportation, over 
land and labor, over the machinery of Government, and largely over 
the press, wield unwatrantable power over our institutions, and over 
life and p RROD SE NS 


JSEFFERSON’S POLITICAL MAXIMS. 


1. Legal equality of human beings. 

2. The people the only source of legitimate power. 

3. Absolute and lasting severance of Church and State. 

4, Freedom, sovereignty and independence of the respective 
States. 


5 The Union a compact—neither consolidation nor a centraliza- 
tion. 
6. Constitution of the Union a special written grant of powers, 
limited and definite. 
7. No hereditary offices, nor order, nor title. 
8. No taxation beyond the public want. 
9. No National debts if possible. 
10. No costly splendor of administration. 
11. No proscription of opinion nor of public discussion. 
12. No unnecessary interference with individual property or 
speech. 
18. Thecivil paramount to the military authority. 
14. The representative to obey the instructions of his constituents. 
15. No favored classes, no monepolies. 
16. Elections free, and suffrage universal. 
17. No publc moneys expended except by warrant of: specific ap- 
propriation. 
18. No mysteries in Government inaccessible to the public eye. 
13. Public compensation for public services, moderate salaries, 
and pervading economy and accountability. 
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CHAPTER VI. 


WHAT CONGRESS HAS DONE FOR SHYLOCK. 


In a speech delivered in Congress May 10, 1880, con- 
trasting the Government’s generosity toward the money 
kings with its niggardly treatment of the soldiers, Gen. 
J. B. Weaver said: 

“Now, Mr. Chairman, how has the Government dealt 
with other classes of public creditors—the bond holding, 
money-lending classes? Behold the contrast! Soldiers, 
read, and then avenge yourselves and families at the bal- 
lot-box. 

“1. When the soldier was absent in the field, when 
he could not be present in Congress to protect himself 
and family, the money interest, bankers, and brokers, 
were permitted to put the sting of death in the back of 
every greenback bill issued, for the very purpose of de- 
preciating it and rendering it less valuable than gold, 
and on purpose to make a market for their gold coin. 

“9. They were then permitted to buy in the green- 
backs at an enormous discount, and in turn to convert 
them into 5.20 bonds, drawing six per cent. interest in 
coin. 

“3. They procured their bond investments to be ex- 
empted from every species of taxation, national, state, 
and municipal. 

“4. Congress then passed an act whereby the bond- 
holder had his interests paid quarterly. 

“5. He was allowed by joint resolution of Congress, 
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approved March 17, 1864, to draw his coin interest in 
advance for a period not to exceed one year, with or 
without rebate, at the discretion of the secretary of the 
treasury, and from 1864 to 1869, when gold was at its 
highest premium, he was permitted by that law to draw 
his gold interest in advance without rebate, as appears 
trom an official letter now in my possession signed by 
Hf. I’. French, acting secretary of the treasury, and dated 
April, 1880. Under this law the owner of a Govern- 
ment bond for $1,000,000 could draw $60,000 in gold 
interest in advance; he could then turn around and buy 
with his $60,000 $150,000 in greenbacks, and then again 
invest his greenbacks at their face value in 5.20 bonds. 

“6, After the money-changer had invested his last 
dollar in bonds and drawn all the interest possible in 
advance, and invested that also in Government bonds, 
he was generously permitted by the national bank act to 
deposit his securities with the treasury and draw ninety 
per cent. of their value in national bank notes, which he 
could use as money, charging him therefor but one per 
cent. to cover cost of printing. 

“7. The 5.20 bonds were payable in the same kind 
of money that bought them, namely, greenbacks. To 
prevent this, as will be seen by the following, John 
Sherman’s report to the Senate in 1867, the “ credit- 
strengthening act” of 1869 and the refunding bill of 
1870 were passed. After showing by an unanswerable 
argument that the 5.20 bonds would be paid in currency, 


Mr. Sherman, in his report, says: 


““*Tt has been proposed that Congress, by resolution, declare that 
the 5.20 bonds are redeemable only in gold. This, instead of settling 
the question, will only create divisions and parties, and the resolution 
when passed will be subject to agitation and repeal. This considera- 
tion induces your committee, without decic ing the question, to pro- 
pose the substitution of new bonds, clear and explicit in their terms, 
for the old bonds, as they become redeemable.’ 
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“This added at least as a mere gift, six hundred mil- 
lions to the value of the bondholder’s investment. 

“8. By aclause in the funding bill of 1870, the in- 
terest on bonds was also exempted from every species of 
tax—national, state, or municipal. 

“9. In 1873, when the country was suffering from 
the blight of panic, when the farms of this country 
went under mortgage, and the bankrupt courts were 
filled with suitors, the money-changers, to prevent their 
investments from being interfered with by payment, 
procured the demonetization of silver, thus making their 
bonds payable in gold only. 

“10. In furtherance of their scheme, through their 
pliant tool, the present secretary of the treasury, they 
now, in defiance of law, refuse to pay out the silver 
coined under the act of 1878, and keep it hoarded in the 
treasury, and are constantly belaboring Congress for new 
appropriations to build vaults in which to store it. 

“11. They passed the resumption act in 1875, where- 
by it was provided that every greenback in existence 
should be taken out of circulation and converted into 
interest-bearing bonds. They were only prevented from 
the consummation of this diabolical purpose by the force 
of public sentiment, which compelled Congress to pass 
the act of May 30, 1878, forbidding further destruction 
of the legal tenders. 

“12. Notwithstanding the passage of the act last 
referred to, the National Bankers’ association, the capi- 
talists in Boston, New York, Philadelphia, Baltimore, 
Milwaukee, and Chicago, have petitioned Congress to 
destroy the legal tenders. 

‘In obedience to their behest, and utterly regardless 
of the interests of the industrial classes of the country, 
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_ the President of the United States, the secretary of the 
treasury, and the comptroller of the currency have all 
sent in to Congress their official communication recom- 
mending that the greenback shall be taken out of circu- 
lation. Mr. Bayard in the Senate and Mr. Lounsberry 
and Mr. Ballou in the House have introduced bills and 
joint resolutions to carry out these recommendations. 

“13. They now propose by Mr. Fernando Wood’s 
and Garfield’s bills, pending before Congress, to refund 
seven hundred million of these non-taxable bonds and 
to make them irredeemable for the twenty years. © 

“14. Since their return from the war, the soldiers, 
being among the most active and industrious members 
of society, have been working through sunshine and 
storm to pay their own and the bondholder’s taxes and 
the interest on the public debt. Wherever a discretion 
has been lodged with the secretary of the treasury or 
any other department, it has invariably been exercised 
in the interest of the bondholder and against the soldier 
and the common people. (See note C, appendix. 


CHAPTER VII. 


OUR “FLAT-HEAD” POLICY. 


There is a tribe of Indians called “F'lat-heads” whose 
name is derived from having their heads flattened in in- 
fancy, while the skull bones are soft and pliable. They 
are a very low and ignorant people, from the fact that 
the compressed and distorted skull does not permit a 
healthy and natural development of the brain; but their 
mental poverty is in part compensated by their ignor- 
ance and lack of appreciation of any higher intelli- 
gence. 

The female Chinese foot is encased in a shoe prison, 
and there made to mature without being permitted to 
expand beyond the dimensions of infancy, Both the 
head of the Indian and the foot of the Celestial adapt 
themselves to circumstances, while the body physical 
seems to suffer little or no inconvenience from the dis- 
tortion of the extremities. Like a potato grown between 
two roots, the whole body grows to maturity adapting 
itself to its conditions, the process being so gradual that 
no violence is experienced. But suppose the Flat- 
Heads should capture a prisoner, and should say, “Look 
here, sir, your head is ‘inflated,’ it is altogether out of pro- 
portion, it is unlike any head in our tribe, it must be 
‘contracted,’ and brought down to the tribal standard.” 

How long after the process of contraction commenced 
before suffering would follow? Then the Flat-Head 
would say, “Grin and bear it; don’t suspend the vice- 
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grip, or allow any re-inflation. This comes of your own 
folly. You have permitted a great over-production of 
skull; and if we let up now. to give yourest, or allow 
the pain to ease, you will have to travel the terrible road 
all over again.” So by inches the life is squeezed out of 
the man. The Chinese might cultivate small feet for 
his daughter, if taken in infancy, without much incon- 
venience to the child, but if he took a full grown Amer- 
ican girl, and should attempt to contract her feet to the 
standard of a Chinese belle, he would have a cripple for 
life on his hands. 

So it is, we have a nation of financial flat-heads. 

The business of a country always corresponds to its 
money volume. The financiers of Europe and America 
have cramped the business and enterprise of civilization 
to the moulds of gold and silver money. For a hundred 
years the infant brain of American industry was cramped 
and confined to the narrow walls of this metallic mould. 
But when the war came, when the life of the Government 
demanded great power, and a more rapid development 
of wealth and national life-forces than could be generated 
in the traditional flat-head system, the pressure was re- 
moved. Natural freedom was allowed, labor, skill and 
enterprise were untrameled, and permitted to come in di- 
rect contact with God’s bountiful resources, as the leaden 
anchor of specie was raised, and the light wings of legal 
tender were spread to the breezes of commerce. Me 

During one decade, untrameled and unoppressed by 
the vices of specie basis, our business grew into giant 
proportions. The wealth of the nation doubled, and a 
degree of prosperity prevailed never before experienced. 
But after the war closed, when the Government was no 
longer in danger, when it was safe to hamper and cripple 
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industry, when suicides, privation, idleness, business 
prostration and general bankruptcy might safely be in- 
dulged in for the gratification of the financial flat-head 
idolators, we were required to enter again upon a life of 
industrial torture and financial distortion. Our business 
capacity enlarged to the dimensions of $2,000,000,000 
of circulating medium, with an abundance of labor, 
skill, machinery, and resources to keep it growing for 
all time to come, was legislated into the flat-head press 
in 1866, with a view of compressing it to ante-bellum 
dimensions. | 


_ CHAPTER VIII. 


PHE GREAT NATIONAL BEAR. 


It is related that in the canton of Berne, in Switzer- 
land, it had been customary from time immemorial, to 
keep a bear at public expense, and the people had been 
taught to believe that if they had not a bear on hand, 
they would be undone, and the country would go to 
wreck and ruin. So they endured the bear, notwith- 
standing the expense, and the fatal injury that he in- 
flicted upon pigs and children that happened to step 
over the line of his jurisdiction. It happened one day 
that bruin sickened and died too suddenly to have his 
place immediately supplied with another. 

During the interim the people were amazed and de- 
lighted to see that the sun continued to shine, the corn 
to grow and the vintage to flourish, and everything went 
on the same as before, saving the danger and expense 
of the bear. So they came to the sensible conclusion 
not to keep any more bears. 

With no more sense, and at much greater expense, 
the civilized world has been harboring and keeping a 
bear for the last two thousand years. Every civilized 
nation has had its bear. 

Our revolutionary fathers repulsed the British’ lion, 
but accepted the embrace of the English bear, specie 
basis. It has been an expensive and dangerous beast to 
keep. In 1809 its depredations occasioned great public 
distress, and in several instances involved the entire 
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country in bankruptey and ruin, from which it took 
years to recover. 

In 1814, 18f9, 1825, and at other periods, the beast — 
got on his periodical rampage, producing the most ter- 
rible and disastrous results. 

But the bear must be kept or we, like the peasants of 
Berne, would be undone. 

He was the idol of civilizatiun. 

To him society offered up its sacrifices with the same 
devotion that Hindoo mothers yield up their babes to 
the crocodiles of the Ganges. 

One day he sickened and died. It was on the 25th 
day of February, 1862. 

Devout worshipers from Boston, New York and Phil- 
adelphia flocked to Washington to weep and howl over 
his untimely death. 

They were frantic and unconsolable. They feared the 
sun would cease to shine, the crops to grow, or the tide 
to ebb and flow. 

But time passed on. 

The sun kept its course. 

The seasons came and went just as of old. 

People prospered as they never had before. 

Men grew rich. 

Labor was fully employed, well paid, and not mo- 
lested. : 

Success crowned every effort. 

Civilization extended, and the wilderness disappeared. 

The rose blossomed where the tangle brush grew. 

Railroads spanned the unknown waste. 

The march of improvement kept time to the music 
of machinery and the hum of industry. 

There was no bear to molest or make afraid. 
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Still idolatry, like the old man of the sea, clung to 
the public mind. Men could not believe that prosperity 
without gold could be real. They prayed for the 
return of ene idol, and warned society that for all its 
seeming prosperity and delusive dreams of wealth, ecor- 
responding sacrifices must be made to their idol or the 
country would be a howling bedlam of madmen and 
fanatics. Soon the 12th day of April, 1866, Keeper 
McCulloch was ordered to commence negotiations for 
a bear. Immense sacrifices of men and property fol- 
lowed. The first year 2,000 men fell, and over $80,000,- 
000 were lost. 

Each succeeding year the number of human sacrifices 
increased, and the amount of pecuniary loss augmented, 
until the reinstatement of the beast in 1879, 10,000 men 
and firms having fallen, and $300,000,000 wealth being 
sacrificed in the previous year. 

Now we have our blood-thirsty god re-installed, and 
John Sherman as high priest. 

Over and above his depredations on society, past and 
prospective, which is beyond computation, he has cost 
our treasury direct $230,000,000, for which our bonds 
are out drawing interest from labor. 

Yes, we have on our hands a two hundred and thirty 
million dollar bear, of no use to society but to eat annu- 
ally ten or fifteen million dollars’ worth of food which 
society has to furnish, and to be in fashion with the idol- 
atrous nations of Europe, every one of which to-day is a 
bleeding sacrifice to this brutish god. There he stands 
watched over and adored by John Sherman, devouring 
the substance of the people, jeopardizing commerce and 
trade and menacing labor and enterprise at every step. 

These be thy gods, oh, Shylock ! 


CHAPTER IX. 


ENGLAND’S AMERICAN POLICY. 


ENGLAND IS PREPARING BY MODERN COMMERCIAL METHODS 
TO ABSORB: THE SUBSTANCE OF AMERICA. 


It is officially announced that William H. Vanderbilt 
has sold 250,000 shares of the New York Central stock 
to a syndicate of New York capitalists, representing the 
heaviest banking houses of London, and thus parted 
with his control over that thoroughfare. This colossal 
railroad syndicate includes most, or all, of John Sher- 
man’s famous bond syndicate, notably August Belmont 
& Oo., Bliss, Morton & Co., J. & W. Seligman & Co., 
Drexel, Morgan & Co., and J. 8S. Morgan & Co., of Lon- 
don. Every one of these firms are branches, or agents, 
of London bankers. ‘To the casual reader, or observer, 
this huge transaction may look legitimate and innocent 
enough on its face, as an ordinary business operation, 
with no more significance than the daily transactions of 
the stock board. But when viewed in the light of that 
policy which has governed England for two hundred 
years, by which she has accumulated a larger amount of 
capital in proportion to her area and population than 
was ever before or since scraped together, it looks like 
an important step in the progress of events long since 
planned to recover through capital and diplomacy, what 
she lost a century ago through bullets and American 
patriotism. 
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It is England’s boast that the sun never sets on her 
dominions. If she has not conquered all the world, she 
has at least conquered parts of all the world, and from 
conquests comes the wealth which she is accumulating. 
She subdues weak nations not to enlighten, Christianize, 
and protect, but to enslave and rob. She is to-day the 
world’s great nationalized pirate, with her commercial 
privateers infesting every sea and navigable stream on 
the globe. She has picked the bones of poor Ireland 
dry, and for years the air of India has been fetid with 
the dead carcases of the victims of her greed and rapac- 
ity. Her policy has been “to buy hides of her de- 
pendencies for sixpence and sell back to them the tails 
for a shilling.” She conquers to open a market for her 
manufactured products, to obtain a supply of cheap raw 
material, and to afford traffic for her means of transpor- 
tation. 

A hundred and fifty years ago one Andrew Gee pub- 
lished in England a work on trade, in which, among 
other things, he said: | 

“Manutactures in our. American colonies should be 
discouraged—prohibited. We ought always to keep a 
watchful eye over our colonies to restrain them from 
setting up any of the manufactures which are carried 
on in England, and any such attempt should be crushed 
out at the beginning. 

“As they have the providing of rough materials to 
themselves, so should we have the manufacturing of 
them. This will turn their industry all to promoting 
and raising raw material. If we examine into the facts, 
it will appear that not one-fourth of their product re- 
dounds to their own profit, for, out of all that comes 
here, they only carry back clothing and other necessaries 
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During the eighteenth century the American colonies 
became comparatively independent of the mother coun- 
try. They had gone somewhat extensively into manu- 
facturing what they needed. By this means they found 
a ready home market for their surplus raw material, and 
to supply their monetary wants every colony issued its 
own paper legal tenders, which, not only made them 
comparatively independent of England, but contributed 
vastly to their growth and prosperity. In 1710 a law 
was enacted in parliament which declared that manufac- 
turing in the colonies tended to lessen their dependence 
on Great Britain. 

In 1750 iron manufacturing in the colonies was pro- _ 
hibited. 

In 1765 the emigration of iron artisans to: America 
was prohibited by law. 

In 1780 utensils required for the manutacture of wool 
or silk were prohibited. 

In 1781 the exportation of hats from one colony .o 
another was prohibited, and the number of apprentices 
was limited. 

In 1782 no artificer in printing calico, muslins or 
linens was permitted to emigrate to America. 

In 1785 the prohibition was extended to tools used in 
iron or steel manufacture and to workmen employed. 

In 1763 the issue and use of colonial money was sup- 
pressed by act of parliament. : 

Their object was to secure as extensive a market as 
possible for their manufactured products. 

To obtain this, manufacturing in other parts of the 
world must be discouraged or prohibited. 

They also desired cheap raw material and an abund- 
ance of it. To obtain this, manufacturing must not 
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only be prevented in other countries, so as to force all 
labor into the production of raw material, but the 
money of all nations must be so limited and restricted 
that prices would remain low, hence the specie standard 
was established, and gold deified as the God-ordained 
money of the world. It was only when we discarded 
this standard, and adopted the legal tender money of 
the United States, that we were really free and prosper- 
ous? But England has again forced us to bow to her 
idol. Our industries are again in the coils of her 
deadly embrace. The New York Tribune boasts that 
resumption has driven hundreds of thousands of arti- 
sans from unproductive manufacturing into the cultiva- 
tion of the soil and the raising of a surplus for a foreign 
market. How did it happen that our manufacturing 
became unprofitable, and sent 600,000 artisans into the 
fields to compete with already unprofitable agriculture? 
A commission appointed by parliament to inquire into 
the causes of distress and disaffection among English 
workingmen, reported as follows: 

“We believe thé laboring classes are very little aware 
of the extent to which they are often indebted for their 
being employed at all, to the immense losses which 
their employers voluntarily incur in order to destroy 
foreign competition, and to gain and keep possession of 
foreign markets. 

“ The large capitalists of this country are the great 
instruments of warfare against the competing capitalists 
of foreign countries, and are the most essential instru- 
ments now remaining by which British manufactures 
can maintain the supremacy. The elements, cheap 
labor, cheap and abundant raw material, and means of 
transportation, are rapidly in process of being realized.” 
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This report says that English manufacturers have sold 
their goods at an annual aggregate loss of $100,000,000, - 
in order to undersell and break down foreign competi- 
tion. This is why manufacturing has become unprofit- 
able in America, and 600,000 artisans were driven into 
the western lands to raise cheap raw material for English 
factories. Foreign capital already controls our banking 
institutions, regulates our monetary affairs, dictates our 
financial legislation, and successfully opposes all meas- 
ures inimical to its interests. It has come to pass that 
but few men can be elected to our national legislature, 
and none.to the position of chief executive, who are not 
identified with, or pledged to the support of the bank-. 
ing interest. This was the most important step in the 
plot. The control over our financial affairs, so as to de- 
press industry and discourage enterprise, with the cut- 
ting of prices in England, was the step necessary to kill 
competition. This they have well-nigh accomplished. 

They have regained their manufacturing supremacy. 
They have procured cheap labor and an abundance of 
cheap raw material in America. They have already a 
monopoly of transportation by sea; the great carrying 
trade between the two continents being borne under the 
British flag. 

Her next step will be to get possession and control of 
our trunk railroad lines from the seaboard to the centers 
of production; nor will she cease until she succeeds in 
monopolizing our inland, as well as our ocean commerce. 
This monopoly of our transportation lines, can not only 
make their own terms with producers, but control the 
votes of the nation as the Pennsylvania railroad has for 
years commanded the vote and dictated the legislation 
of that State. It may be possible that our inland trans- 
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portation, as well as our medium of exchange, will yet 
require the protecting arm of the Government. 

Powers as great and dangerous as those wielded by 
banking and railroad monopolies, should not be exer- 
cised by individuals or corporations, much less by for- 
eigners and aliens. These have already become too for- 
midable for legislatures and officials to contend with, 
and unless the people put forth a united effort to save 
themselves, their boasted independence will become a 
phantom, and their temple will fall when grappled by 


these giant pirates of the land and sea. 
17 


CHAPTER X. 


THE ARROGANCE OF CAPITAL. 


IT DEMANDS A STRONG GOVERNMENT—A STRONGER 
GOVERNMENT MEANS A WEAKER PEOPLE—SHARON’S 
VIEWS—WEALTH MUST RULE THE COUNTRY, OR RIVERS 
OF BLOOD WILL FLOW. 


There are many honest and patriotic Republicans who 
sincerely believe that their party is as loyal to popular 
liberty, and to the great industrial interests of the coun- 
try, to-day as it was fifteen or twenty years ago when it 
was struggling to wrest liberty and labor from the des- 
potism of slavery. They refuse to believe that the ma- 
chinery of the Republican party, like Zhe Tribune of 
Horace Greeley, has been usurped by despots, and seized 
upon by the enemies of justice, equality and popular 
liberty, who are using it for baser purposes than ever 
the Democratic party was made to serve after it prosti- 
tuted itself at the feet of the Slave Power. When it 
is charged by the advocates of the people’s rights that 
the tendency and aims of the Republican party are to 
destroy constitutional liberty and to build up and pro- 
tect a plutocracy of organized capital, to grind the poor, 
and to oppress and rob the producing classes, it is not 
believed by the Republican masses who are being led 
blindly to their own slaughter. But if they will not 
believe Moses and the prophets, will they believe one 
of their own chosen oracles? The following from the 
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pen of Senator Sharon, published in his own organ, 
The Nevada Chronicle, is testimony that no Republican — 
can impeach ordeny. He says: | 

‘We need a stronger Government. The wealth of 
the country demands it. Without capital and the cap- 
italists, our Government would not be worth a fig. The 
capital of the country demands protection; its rights 
are as sacred as the rights of the paupers, who are con- 
tinually prating about the encroachment of capital and 
against centralization. We have tried Grant and we 
know him to be the man for the place above all others. 
He has nerve. As President he would be Commander- 
in-Chief of the army and navy, and when the commu- 
nistic tramps of the country raised mobs to tear up rail- 
road tracks and to sack cities on the sham ery of ‘ bread 
or blood,’ he would not hesitate to turn loose upon them 
canister and grape. Zhe wealth of the country has to 
bear the burdens of the Government, and it shall control 
it. The people are becoming educated up to this theory 
rapidly, and the sooner this theory is recognized in the 
constitution and laws the better it will be for the peo- 
ple. 

“ Wethout bloodshed, and rivers of wt, there will be no 
political change of administration. ‘The monied inter- 
ests of the country for self-preservation must sustain the 
Republican party. The railroads, the banks, the manu- 
facturers, the heavy importers, and all classes of business 
in which millions are invested, will maintain the suprem- 
acy of the Republican party. Democratic success would 
be bankruptcy to them. Zo avert fearful bloodshed a 
strong central Government should be established as soon 
as possible.” 

A little more frank than his co-conspirators, Senator 
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Sharon, no donbt, reflects the sentiments of the leaders 
ot his party. 

The wealth of the nation demands a stronger Govern- 
ment, for the capital of the country requires protection. 

What is this Republican idea of a “ stronger Govern- 
ment,” and what capital of the country is in danger, 
that it cannot be protected by our present form of pop- 
ular Government? 

Is there a crime against person or property known to 
society that is not amply guarded against by statutes 
and penalties? Have we not an ample judiciary and 
constabulary in every city, town, and hamlet to protect. 
the innocent and to punish the guilty? Does not cap- 
ital collect its interest, its rents, and its exorbitant rates. 
of transportation? Does it not foreclose its mortgages 
and confiscate its collaterals? 

Where, and what, is the danger that threatens the 
money kings, demanding a Government stronger than 
that which has served us for a century and proved itself 
the “strongest” on the globe? 

On the frontiers, in the mining districts, where the 
prospects of immediate gain attract large numbers of 
the worst desperadoes in the country, extraordinary 
measures are sometimes resorted to. The law may be 
deemed too tardy to meet the demands, of justice, and 
the vigilance committee is substituted as a necessity of 
the emergency. But does the Republican party propose 
to transform the Government into a great national vigi- 
lance committee to arrest and execute, without the form 
of law, all such restless spirits as squirm under the iron 
heel of capital, or rebel at the robbery and extortion of 
oppressive monopolies? 

No, it is not the fear that the masses will violate law 
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that demands a stronger Government, but that they will 
repeal unjust statutes, and restrain by wholesome legis- 
lation over-reaching and oppressive combinations of cap- 
atal from robbing the industrial masses, and enact those 
more in accordance with the spirit of the Declaration of 
Independence and the rights of man. 

Fifteen thousand million dollars of interest-bearing 
obligations have been filched and forced from the peo- 
ple through the Republican legislation of the last eigh- 
teen years. ‘This is the capital that demands protection 
at the hands of a stronger, centralized power. Resump- 
tion of specie payment has doubled its value, and the 
object and aim of its owners are to perpetuate it, and to 
add still more to its value by the establishment of the 
single gold standard. 

Atter the Saxon brigands and freebooters had robbed 
the Britons of their soil and their subsistence, they 
levied annual pensions and annuities upon their victims 
in amount sufficient to subsist the robbers and their pos- 
terity for all time to come in affluence and royal splendor, 
and in order to perpetuate this scheme of rapine and 
plunder, they saw that it was necessary to debar their 
victims for all time to come from any voice in the polit- 
ical affairs of the nation, and to centralize and perpetu- 
ate the sovereign power of the realm in the hands of the 
beneficiaries of their scheme of spoliation, and their 
_ hereditary representatives. 

A few thousand men in this republic have combined, 
and through the aid of deception and false pretences, 
secured legislation which has put them in a position to 
levy contributions upon American industry as unjust 
and burdensome as those laid by the Norman robbers 
upon the labor of Britain. This combination of men 
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consists of the bankers and railroad companies. They 
have consolidated their interests and are now prepared 
to enter upon their gigantic work of pillage. 

The former, controlling the medium of exchange, and 
holding interest-bearing obligations against the people 
which draw annually $1,000,000,000 of their substance, 
can control prices, while the latter, by monopolizing the , 
routes and medium of transportation, together form a 
combination with ample power, if unmolested, to reap 
the harvest of every field of industry, and every depart- 
ment of enterprise and production in the country. But 
to do this they need protection—they need a stronger 
Government. Power must be taken from the working 
people to defend themselves. Those who are robbed 
must be denied the means of defense and selt- protection. 
Power in America, as in Europe, must be centr ee in 
the hands of the robbers. 

It is not the vandalism of the pauper and the tramp 
that calls for a stronger Government, but the freedom 
of the press and the suffrages of the outraged millions 
need to be suppressed; for when the millions of free- 
men become aroused to the dangers which threaten their 
liberty and their prosperity, they will repeal statutes 
which sustain robbing monopolies. The “rights of cap- 
ital,” in the sense in which it is used by Senator Sharon, 
are not as sacred as the rights of the pauper. Every 
fortune of a million dollars possessed by one man, is 
made up of the substance wrongfully filched from other 
men, forcing them into pauperism. ‘The pauper is the 
inevitable result of the millionaire. To be a millionaire 
necessitates the existence of a thousand panpers. If 
30,000 men in America were millionaires they would 
possess all the wealth of the nation, leaving 45,000,000 
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paupers. The tendency of monopoly and consolidated 
capital is to bring about this result. 

It can be averted only by the immediate and deter- 
mined action of the people restraining this tendency, 
and limiting and controlling monopoly by such legisla- 
tion as will permit a more just and equitable distribution 
of the products of wealth, and give to every producer 
the full earnings of his labor. 

The people need not be deceived. 

The edict has gone forth. 

Capital has declared war upon labor and threatens to 
shed rivers of blood if the latter does not consent to be 
robbed and enslaved by the former. 

A stronger Government means a weaker people. To 
centralize power, means to strip the people of their lib- 
erties, their franchises, and their sovereignty, to confer 
them upon a despot. 

Are the people ready for their chains? 

Their clank maybe heard in the halls of Congress. 
Don’ mistake it for the jingle of resumption. 


CHAPTER XI. 


A FARMERS’ REPUBLIC. 


TO THE FARMERS OF AMERICA. 


The last report of the commissioner of agriculture 
estimates the number of males of all occupations in the 
United States at 15,000,000, and that more than half of 
this number, to-wit, 7,600,000, are engaged in agricul. 
tural pursuits. | | 

That the total value of farms, farm animals and farm 
implements is $13,461,200,433, or two-thirds of the i 
productive wealth of the nation. 

That the value of farm products and animals for 1878 
was $3,000,000,000, against $2,800, Que 000 of US and 
manufacturing pr adtcre : 

Thus it appears that not only a majority of the peo- 
ple of the United States are engaged in agriculture, but 
a majority of the wealth is invested in it, and a majority 
of the products of the nation is derived from that 
source. So far, the farmers are the predominating class 
in society. They can have things pretty much ‘their 
own way, if they act in harmony. There are also 2,900,- 
000 men engaged in mining and manufacturing, whose 
interests are identical with the interests of the farmer. 
These two classes constitute two-thirds of the voting 
population of the country. These two classes produce 
all the wealth and pay all the taxes, but exercise little 
or no influence in shaping the policies of the Govern: 
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ment, or in disbursing the vast sums they annually 
contribute. These privileges have been usurped, and 
are exercised by a class of non-taxed and non-producers, 
who make polities a profession, and office an occupation 
to be exercised in the interest of clients who will pay 
the largest fees. 

Nearly every lawyer who chooses that profession for a 
livelihood, regards it as the only path to political pro- 
motion. Men enter the legal profession as a stepping- 
stone to official position. The first lesson that a lawyer 
is taught is to ignore right and justice, and labor with 
all his zeal and powers for a client, regardless of the 
merits or justice of his case. If a murderer is brought 
into court with his hands red with the blood of inno- 
cence, the lawyer, who for a fee undertakes his defense, 
labors as zealously for his acquittal as though he were as 
innocent as a babe. 

The Congress of the United States, and the legisla- 
tures of the several States, have become political bars, 
supported at the expense of the people, to engineer and 
pettifog measures through to final legislative judgment 
in the interest of capitalistic stock jobbers and financial 
gamblers. If a clan of Wall Street gold gamblers de- 
sire the money of the country to be depreciated so they 
may gamble and wrench from society vast sums by gold 
speculations, they have simply to employ the ablest at- 
torneys in Congress, have a bill passed to make all 
_ duties on imports and interest on the bonds payable in 
gold, and then take from the greenback the legal tender 
quality of money so as to depreciate it and furnish a 
market for their gold. The people are thus defrauded 
because they have no representation in that body. It is 
composed of an army of lawyers. If one or a dozen 
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get a big job from Vanderbilt, Scott, Belmont, the 
Rothschilds or the national. banks, it goes through by 
courtesy, those not directly employed and paid not 
knowing how soon they may have a paying ease, and 
need a similar courtesy. 

Look at the legislation for the past sixteen years. 
It has been a series of jobs for the benefit of capitalistic 
monopolies, and not one act for the benefit of the farmer 

‘and the manufacturer. 

On the other hand, the legislation of the past few - 
years, made in the interest of banks, bondholders, cap- 
ital and railroad monopolies, has had the intended ef- 
fect of adding billions to the wealth of these congres- . 
sional clients, every dollar of which has been filched 
from the tax-paying, producing, misrepresented farmers 
and manufacturers. 

Congress and legislatures have ceased to represent the 
people ; the lobby alone constitutes their ciientage. 
This is not to be wondered at. They are not only en- 
couraged in it by re-elections, but are paid for it by the 
beneficiaries of their venality. 

The producing classes have the power of protection 
and redress in their own hands, but notwithstanding 
they have been robbed, stripped and flayed by inferior 
numbers, they march to the polls like lambs to the 
slaughter, and under the lash of party discipline vote 
for the same men and measures which have ruined them, 
and thus license them to continue their nefarious schemes 
of plunder. | 

During the years of our greatest industrial and 
commercial prosperity, eleven millions of laborers, arti- 
sans, agriculturists, mechanics and manufacturers, 
wrought annually: from the raw material, the earth and - 
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its resources, the following products and values (as gath- 
ered from reliable statistics), for use and general distri- 
bution, to add to the already accumulated wealth of the 
nation: 


Products of artisans, machinists, carpenters, black- 


smiths manesons andeihe like ule ol eS $1,000,000,000 
Degihermanuimciitres eye. aoe cee Ge 226,000,000 
Trontand atéél manufacttresie ss eek LoL ea 120,000,000 
Colton su amiiraeiiives! oem e ay Oa ee ue 71,500,000 
WOON EDUINCGUEING arommeee ee see ais Cee oe ee 66,000,000 
Unskilled labor and distributors.....-..-..--:-..--- 1,600,000,000 
SUISHCTIC A oer array ened amu ee ro a ee he ay gl 100,000,000 
RARE VESEENICO IR erste eters ter eT Chae on tee eee 360,000,000 
AU PUCO Pie atte oo ee ers 2 eae es oo es us 8,300,000,000 

Making the gross product of the country_.....-.-- $7,000,000,000 


This wealth was produced by the heads of families 
and other persons representing 98 per cent. of the entire 
population of the United States. 

It was at a time when gold and silver were entirely 
out of use as a medium of exchange, and a large and 
generous supply of greenbacks constituted the money 
of the realm. The volume of the circulating medium 
approximated $2,000,000,000. The only real uses the 
country had for this money was to purchase the raw 
‘material, pay for the labor, and to distribute the above 
products. The eleven millions of wealth-producers were 
alone interested in the gualety and guantity of this im- 
portant tool of trade. 

No man or set of men, who were not engaged in 
actual production, had a right to a voice in determining 
what kind or quantity of tools the producers should be 
supplied with. For the first time in the history of the 
nation, the wealth-producers were accidentally, through 
the emergencies of the war, provided with anything like 
an adequate supply of money. Even this supply was 
met with bitter and powerful opposition by parties both 
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in this and foreign countries, not by producers of wealth, 
but by gamblers in the product of others’ toil. Not one 
of the ninety-eight per cent. of the people objected to 
the increase of the money volume, or complained that 
greenbacks had been substituted for gold. After the 
war, when the nation’s existence, and the perpetuity of 
the union were no longer in jeopardy, a system of con- 
traction was inaugurated, to squeeze out of use and cir- 
culation the excess of money which the war had forced 
into the channels of trade and production. So in his 
report of December 4, 1865, Hugh McCulloch said to 
Congress: 


“The issue of United States notes as lawful money was a measure . 
of expediency, doubtless, and necessary in the great emergency in 
which it was adopted, but this emergency no longer exists, and how- 
ever satisfactory these notes may be as a circulating medium, and how- 
ever desirable may be the saving of interest, these considerations will 
not satisfy a departure from that construction of the constitution 
which is essential to the equal and harmonious working of our 
peculiar institutions.” 


The “peculiar institutions” which Mr. McCulloch re- 
ferred to as being unbalanced by the excess of war 
money, were not those of labor, enterprise and produce- 
tion, for which alone money is required, but the. banking 
institutions, the gambling dens of the Money Power, 
whose nefarious occupation was gone, and whose sources 
of robbery were cut off, while the Government stood 
between them and the producer, and supplied the latter 
with ample means of production. These were the “pecu- 
liar institutions,” from one of which in Indiana Mr. 
McCulloch was called to Washington to place in 
“equal and harmonious working order again.” He adds: 


“The rapidity with which the Government notes can be withdrawn 
will depend upon the ability of the secretaries to dispose of securities. 
The secretary therefore respectfully but most earnestiy recommends, 

“First, That Congress declare that the compound interest notes, 
shall cease to be a legal tender. Second, That the secretary be author 
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ized to sell bonds of the United States bearing interest at a rate not 
exceeding 6 per cent. for the purpose of retiring not only compound 
interest notes, but the United States notes. 

“The first thing to be done ts to establish a policy of contraction.” 


This, Congress established by resolution on the 18th 
of December, 1865." | 

How many of the eleven millions of producers, toiling 
in their shops and factories, delving in the subterranean 
store houses of the earth, or bending their backs to the 
harvest sun, petitioned Mr. McCulloch to make these 
suggestions to Congress on its meeting? 

How many of these millions asked that the thing for 
which they were all toiling might be made more scarce 
and difficult to obtain? 

How many of them prayed that instead of receiving 
greenbacks for their products, they might be made to 
pay a semi-annual gold bonus to have them destroyed? 

How many of them voluntarily consented to have the 
value of their property depreciated one-half and the 
value of their products reduced? How many of them 
consented to be turned into the streets, their families 
into the poor house, a hundred thousand bankrupted-— 
and the most fortunate among them to be taxed beyond 
their ability to pay—simply to conform to a system of 
contraction, for the benefit of whom ? 

Reader, do you believe a single laborer or producer, 
or manufacturer or a miner, a merchant or a transporter 
of merchandise, a farmer or a mechanic, would have 
voted for this measure if he had been called upon, and 
had known the result? Not one. Not one of the eleven 
millions asked for it or was even consulted in regard to 
it. 

Outside of the eleven millions of producers is a class 
—two per cent. of the population—who live off of labor, 
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controlling and gambling in its necessities. A class 
who “ weave not neither do they spin, yet Solomon in 
_all his glory was not arrayed. like one of these.” 

A class who never added one farthing to the wealth 
of the world, who are not entitled to handle a dollar of 
money, never having produced its equivalent, as ex- 
empt from taxation as infants, and having to bear no 
more risks, burdens, or responsibilities in the affairs of 
the Government than the inmates of the poor house, 
arrogate to themselves not only the governing and law- 
making power, but the right to control and monopolize 
the most important instrument of production, with which 
they may gamble and win the product. During all the 
dark days of contraction, while the wealth products of 
labor were shrinking in a direct ratio with the shrink- 
age of the money volume, the usurer’s lamps burned 
brighter and brigter as the purchasing capacity of his 
interest dollars expanded to absorb the shrinking value 
of labor products. As men of enterprise and produc- 
tion fell, the gambler rose higher and higher on the 
prostrate forms of his victims. 

As the wrecks of productive enterprises increased, 
the foundations of banking institutions multiplied. As 
the wages of labor and prices of products diminished, 
the value of interest and interest obligations augmented. 

As the garments of the laborer and his wife and little 
ones faded and fringed, those of the gambler and his 
household changed to purple and fine linen. 

As the wolves of want and starvation gathered at the 
doors of enforced idleness, pomp and luxury abounded 
in the temples of Mammon. 

Here is the proof. A prominent Iowa farmer, Hon. 
Samuel Sinnett, wrote, in 1878: 
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“The prices of some articles are eighteen per cent. 
lower than they were before the war. Corn has not been 
so low since 1845, except in 1861. Cotton not so low in 
twenty-three years, and mess pork, not since 1844. 
These prices render the farmer hopeless, destroy his 
energy, and dwarf his manhood until he only seeks to 
struggle along from year to year without trying to keep 
up his improvements, from the fact that all the enter- 
prising of this class are becoming bankrupts, and his 
real estate is shrinking in value while he finds himself 
actually burdened with products that will not net him 
the price of production. At Des Moines the average 
price of pork (live hogs) is two dollars per hundred, 
corn from twelve to fifteen cents, hay from two to four 
dollars per ton, and other products in proportion. 

‘Now, I assert that none of these articles can be pro- 
duced for less than fifty per cent. in advance of these 
prices. No farmer in the West expects to receive any 
interest on the capital he has invested in his farm under 
present prices, and as many of them are in debt, and 
their farms mortgaged, it is easy to perceive that ulti- 
mate ruin must soon come. 

The New York Journal of Commerce, January 1, 
makes a comparison of prices in that city for a decade, 
with the following showing: | 


PRODUCTS. 1868. 1878. 

Obrien re SO te 5 eh bee $8 75 to $9 50 [$3 10 to $3 50 
ature: vie sacs foo wo $1 40 34 cts. 

Mottom mers ole yee ly pas 16 cts. .O7 cts. 

Hay, per ton_._-. this our rt Oe: ON $24 00 $9 00 
MesetPorigt tcc ee ree re $21 00 $7 05 

Megs Bestar tia) UES elesuc.ole $32 00 $14 50 

Biutterern Greene ee, i as 45 cts. .10 cts. 


CHeCROi eae ese ee se TS 19 ets. 837 cts. 
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The Boston Advertiser published a table of prices in 
that city on January 1, 1879, as compared with those of 
1860, as follows: 





PRODUCTS. 1860. 1879. 
Mess 'Porkie:72 i Se eee $17 to $18 $8.50 to $9 
Mess Beefy teg [Soe oe eee $11 05 $LO 06 
Gard Sa re as ee te ee eee 13 cts; .06 to .07 cts. 
Plams (je sk ee ee eo 18 cts. 7% cts. 
COrn oss woreea ee je os eas Se ele .70 cts. .35 to 48 cts. 


While these products have declined in value nearly 
one-half since the specie payment period of 1860, and 
their producers are the bearers of the great bulk of 
the tax burden, the national tax has increased from 
$56,054,599 in 1860, to $237,446,776 in 1878, while 
state, county, town and municipal taxation has at least 
doubled. 

Under the finance system which has produced this 
condition of things, and which both the old political 
parties are pledged to perpetuate and aggravate by still 
more stringent legislation, what hope is there for the 
farmer? As low as prices are and daily shrinking, the 
policy of the Money Power is forcing upon the farmer 
competition more destructive to his interests than Chi- 
nese immigration is to the labor of the Pacific coast. 

But England’s policy is “cheap labor, cheap bread,” and 
she is carrying it out in the United States through the 
agency of her capital in the hands of leading politicians, 
with as much ease as she does in India and Ireland. 
The policy of contraction as expressed by that eminent 
member and representative of the English Cobden Club, 
David A. Wells, in the following words, has done the 
work: . 
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“ Discarding all indirect methods, I would adopt what may be called 
the ‘cremation’ process, or I would have it enjvined on the secretary 
of the treasury to destroy by burning on a given day of every week, 
commencing at the earliest practicable moment, a certain amount of 
legal tender notes, fixing the minimum at not less than $500,000 per 
week.”’ 


Having portrayed the present and prospective condi. 
tion of the American farmer under the Demo-Republi- 
can finance policy, and the causes which have produced, 
and must inevitably perpetuate if not aggravate it, let 
us see what effect this same policy has had upon the 
prosperity of that other class who reap not, neither do 
they spin. 

During the long tedious years of ruin and bankruptey 
among farmers and producers, from 1866 to 1878, Wil- 
liam H. English, the Democratic nominee for Vice 
President, was President of the First National Bank of 
Indianapolis. Upon retiring from that trust, in 1877, 
he made a report to the stockholders, from which the 
following is an extract: 


“T congratulate the officers and stockholders of our enterprise. 
The bank has been in operation fourteen years under my.control, 
with a capital stock of $500,000. In the meantime, it has volunta- 
rily returned $500,000 of capital stock back to its stockholders, be- 
sides paying them in dividends $1,496,250, part of which was in gold; 
and I now turn it over to you with a capital unimpaired and $327,000 
of the undivided earnings on hand. To this may be added the pre- 
miums of United States bonds at present prices, amounting to $36,- 
000, besides quite a large amount for lost or destroyed bills.” 


The items of profits are as follows: 


Returned to stockholders, capital............-------.---- $500,000 
Divideads:tovstockholierss seek bbe ee Ss Heike - 1,496,250 
PURE EDS Fer Eh pr Peg NS cule AP oleh ad Did ag ee A ym 327,000 
PRET A OLN CSG ek re ee ae eee met oe Loum oy 36,000 
iosthOndestmnyved: Dillgiiion jom'ekt secon sind sek Geld pe ice ta 24,000 

AD tains cer bn Meade weg ete 02 eR Sa Ls ba _.-. $2,383,250 


The New York Commercial Advertiser gives the ac- 
cumulation of ten men and firms of that city for the 
year of 1879, as follows: 

18 
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oe Vaemderpilt estate) 2 haan sec ue once s ee cures $30,000,000 
TAY COU ies daa ie lant ea te we een ae 15,000,000 
Russel Paves. i. os eee e eee rane see eee eee 10,000,000 
BiCHey WOLLLON can cco cee eee ae eee a a a Ilene eee 10,000,000 
James Wt. Keene eee rere ec eee 8,000,000 
‘he First National: Bank: 2252 3o. eer ot ee es 2,000,000 
Dexter; Morgan “GiCo sean ete sich eee eee ee 2,000,000 
“Three or four, others, each {Jo c0 22.2.2. pape tne, atest tk 3,000,000 
Total foc o re ie ate Se en ct a es eee $80,000,000 


Not a dollar of this vast sum was produced or created 
by the men who accumulated it, but every penny was 
taken from wealth producers without a farthing’s con- 
sideration. It required the labor of 400,000 men daily, 
for a year, to earn this amount over and above the means 
of their daily subsistence. Without any increase in the 
aggregate wealth of the country, these ten men and 
firms were able to rake into their coffers eighty million 
dollars that was produced by, and justly belonged to, 
other men. Through cunningly contrived schemes and 
systems, backed up and sustained by special legislation, 
a few hundred of these vampires absorb annually from 
production $1,000,000,000, and with each year their 
powers.of absorption increase in a compound ratio. It 
is only a question of time, if their machinery is not bro- 
ken up and their schemes of plunder checked, when they 
will possess the entire wealth of the nation, with a mort- 
gage on society for all future increase, save a bare sub- 
sistence for the millions of toilers. The condition of 
Ireland and the laboring masses of England is sufficient 
to stimulate American toilers to throw off the yoke 
that is oppressing them, to break the fetters that are 
being riveted upon them, while they have strength to 
emancipate and save themselves, and before they find 
themselves in the helpless condition of their fellows 
across the sea. 
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All this from the neglect of farmers to see that they 
are honestly represented in Congress and State Legis- 
latures. 

They alone are responsible for filling Congress with 
lawyers and bankers. 

The Congress which inaugurated the present financial 
policy of the Government, was made up of 250 bankers 
and lawyers and 22 farmers. 

The Congress previous to the present, was made up of 
189 bankers, 99 lawyers, 14 merchants, 13 manufacturers, 
7 doctors, 1 mechanic. Farmers, not one/ the money 
power having 76 majority over all others. 

Who wonders that the people’s interests are neglected ? 

What can one mechanic do for 40,000,000 laborers 
against two hundred non-producers whose interests are 
to rob industry ? 

The Government to-day represents a Money Power 
which oceupies the Executive chair, fills all important 
positions in subordinate departments, and enacts all the 
laws. 

It laughs at our boasted sovereignty, and snaps its 
fingers at our ballot-boxes, 

It selects and puts in nomination its own tools, and 
deceives the people with the idea that an election is an 
expression of their will. 

It has protected itself against the possibility of taxa- 
tion bya contract with the Government before it became 
its creditor. 

It has obligated the Government to contribute to it all 
the surplus increase of wealth and then destroyed the 
currency of the country to prevent the people from 
liquidating the obligations. 

It has added millions of dollars to its own strength 
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and in a corresponding ratio weakened the people and 
deprived them of the means of defense. 

Partisan follies have gone to seed, and labor and en- 
terprise are reaping the era e 

The people have loaned to their enemy the weapons: 
of their defense. They have unlocked their doors and 
set thieves to guard their treasures, and now as soon as 
the nominations of 1880 are flashed across the continent, 
every cringing partisan slave rushes to lick the hand 
still raised to shed the remaining blood in labor’s veins. 

And this in a land where the majority inherit abso- 
lute sovereignty, but basely submits to be led or driven 
as beasts of burden under the Democratic or Republican 
lash in the hands of gamblers and political slave masters. 


CHAPTER XII. 


CONCLUSION. 


THE LESSONS OF HISTORY. 


Rome rose to the zenith of her glory on the wings of 
two thousand million dollars of fiat money, possessing 
little or no intrinsic value, and remained there so long 
as she maintained this tool of exchange, based on a per 
capita ratio. | 

It was only after her rulers, coming in possession of 
gold and sily er, plundered on the victims of conquest; 
established the system of intrinsic value money on a 
volume of the precious metals less than $200,000,000, 
did her glory wane, and finally disappear in the night 
of the Dark Ages. 

Why did she make this change? Because the owners 
of the precious metals saw that by limiting the money 
to gold and silver, they could convert their stolen tro- 
phies into an engine to rob their own people. The pro- 
cess of contraction was set in motion. A day was set 
when the public revenues were to be collected in gold 
and silver. The money which had made Rome what she 
was, was degraded by the very hand it had made strong. 
It began to depreciate in value. As gold and silver were 
scarce, prices declined. Labor was thrown out of em- 
ployment. The land was filled with bankrupts, and soon 
became overrun with tramps and bandits. The historian 
says of the times: 

“The people gave themselves up in despair in the fields, as beasts 
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of burden lie down beneath their load and refuse to rise. The dis- 
integration of society was almost complete. All public spirit, all 
generous emotions, all noble aspirations of man shriveled and disap- 
peared as the volume of money shrunk, and prices fell. As men de- 
cayed wealth accumulated in the hands of the few. Not only did 
whole provinces become the property of one man, but usury existed 
in so frightful a form that even the virtuous Brutus received sixty 
per cent. for the use of money.” 


Pliney says: “These colossal fortunes which ruined 
Italy, were due to the concentration of estates through 
USURY, SO scarce was money.” 

But Italy revived, and by what means? She discarded 
her gold and silver basis and expanded her paper cur- 
rency. She arose from her sleep of a thousand years, 
and on the wings of her fiat credit tokens, has well nigh 
regained her lost glory. | 

She has multiplied her commerce four fold, and her 
railways seven fold, tunneling the Alps and the Appe- 
nines and building hundreds of miles through and over 
the adamantine rock of her mountains. She has set her 
millions of beggars and tramps to work in productive 
enterprise, and added hundreds of millions to the wealth 
of the kingdom, which is as real and permanent as 
though it had been produced by the aid of gold, instead 
of paper. 

In 1797, the wars in which England was engaged, 
forced her to hau] in her gold and silver anchors, and 
spread her fiat sails to the breeze. The result was her 
revenues rose from $115,000,000 in 1797 to $360,000.000 
in 1815. At thetime England suspended, her currency 
volume all told, including coin and paper, aggregated 
about $45,000,000. Under suspension, it gradually in- 
creased to $127,000,000. The effects of this expansion 
is expressed by Sir Archibald Allison in the following 
words: 

“Ushered in by a combination of circumstances the most calami- 
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tous, both with reference to external security and internal industry, 2 
terminated in A BLAZE OF GLORY and flood of prosperity which have 
never, since the beginning of the world, descended upon any nation.” 


A writer in the Worth American Review, speaking 
of this period, says: 


“The conquests in arts and arms during the eighteen years of ex- 
pansion of pure fiat credit, were without example in the history of 
England, and her progress in wealth and power was without a par- 
allel in the history of the world. She won the sovereignty of the 
seas at Trafalgar, and the first military place in history at Waterloo. 
She became, during this period matchless in the possession of every 
incident of greatness, wealth and power.” 


During this period of fiat paper money, England con- 
quered the world of commerce and expanded four fold 
her diversified industries. But her dangers having 
passed, she relapsed again into the death-damps of spe- 
cie basis, cast her gold anchor, and furled her fiat sails 
which had wafted her to glory. 

A day of resumption was set. 

Contraction commenced in 1815, and wrecked fortunes 
marked its pathway. Money became scarce, enterprises 
became crippled, credits were drawn upon, debts multi- 
plied, factories were compelled to suspend operation, 
men were thrown out of employment, starvation over- 
took the poor, bread riots ensued, and the army was in- 
creased to shoot down the famishing thousands who 
sought bread at the risk of their lives and liberties. Al- 
lison says: 


“In hundreds of cases, from the tremendous reduction which now 
took place, landed estates barely sold for as much as would pay off 
the mortgages, and hence the owners were stripped of all, and left 
beggars. 

“In August, 1820, s¢aty thousand starving ‘rioters’ assembled in 
Manchester, demanding bread, when they were dispersed by the 
troops, many of whom were shot dead.” 


Why did England abandon the policy which had 
wrought such wonderful prosperity, for the old, which 
brought ruin and desolation? 
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Because she was ruled by a fixed income class, whose 
annuities would bring them but half as much when 
prices were high, as they would when prices were low. 
To double the value of their incomes, they had to de- 
press the values of everything else, and to do this, the 
volume of money must be diminished, and to secure 
such diminution, and make it permanent, the single gold 
standard was established in 1816, and now 380,000 men 
who fatten upon usury have come into possession of the 
soil which was then owned by 1,750,000 farmers. 

After the Franco-German War, France in order to 
pay her $1,000,000,000 indemnity to Germany, aban- 
donded her coin basis, and expanded her irredeemable 
paper to the extent of $640,000,000, which was kept at 
par by being honored and received by a prostrate nation, 
which is to-day the most prosperous in Europe. 

Germany on the other hand, free from debt, and hav- 
ing received her indemnity from France, adopted the 
English system of gold basis, and is as thoroughly con- 
quered and subjugated thereby, as was France by the 
victorious arms of the Prussians. 

The United States presents the next lesson to the 
thoughtful student. From a height of prosperity, in 
1866, under the same system that raised Rome and Eng- 
land to their most exalted positions, and that which to-day 
places France and Italy foremost in the rank of Euro- 
pean prosperity, this country has fallen,and is gradually 
sinking to the level of those that have gone before her 
from the same cause. Our mines neglected, and filling 
with water and damps. Our shipyards silent. Our fur- 
nace fires smouldering. Our land covered wi.h tramps, 
burglars and mortgages. Our prisons and alms houses 
filled to overflowing. 
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Our tax burdens increasing as values shrink and fade 
away. , 

As we had more than doubled the accumulations of 
two centuries during the decade froin 1865 to 1875, we 
required double the currency the latter year that we did 
the former, but, instead of receiving it, we were de- 
prived of the larger proportion of what we had in 1865. 

We contracted our currency at the very time when an 
opposite policy was necessary to retain the equilibrium 
of prices, with the increasing demand for labor and pro- 
ducts. Why did we abandon a policy that had proved 
so beneficial, without an evil result to detract from its 
merits? For the same reason that Rome, England and 
* Germany adopted the gold basis, viz.: to depress gen- 
eral prices and values, that the value and purchasing 
power of the usurer’s harvest might be enhanced and 
augmented so as to rob the people of the accumulations 
of fifteen years of unparalleled production and prosperity, 
and to reap the annual harvest of labor for all time to 
come. 


THE DEMON TASK MASTER. 


LUCIUS GOSS. 


Why this universal wailing, 
Over all this land prevailing, 
This entreaty unavailing? Why this gloom and dark despair ? 
See the sun of hope is setting! 
Man his brother is forgetting, 
And a curse is slowly falling 
On this land of promise rare; 
And the faces are appalling, 
That were once so bright and fair— 
Want and misery everywhere! 


Mark the toiler, sowing, reaping, 
And the golden sheaves upheaping, 
What a hidden monster, sweeping for his own insatiate maw, 
Gathers fast and faster, faster, 
Though privations and disaster 
Smite the weary, sweating toiler 
Till the pangs of hunger gnaw; 
Never does the fierce despoiler 
His rapacious grasp withdraw; 
Greed so cruel knows no law. 


Hear the workshop’s ceaseless clatter, 
Hear the workmen’s footsteps patter, 
When they join or quickly scatter, when to each a task is shown; 
Each a burden carries, double, 
Load of toil, and load of trouble; 
For an iron master watches 
From a secret door unknown; 
From each mouth he quickly snatches 
Every word and meaning tone— 
He is master, here, alone. 


How the pistons heave and tumble, 
How the wheels do drum and rumble? 
How obedient—not a grumble when those brawny arms control. 
Strange, that while such puny muscle 
Rules so surely all this bustle, 
A more potent power, uncanny, 
Rules still surer brain and soul; 
Strange, indeed, the brawny many 
Let a baleful power control 
Wealth of brawn and brain and sou. 
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In the gloomy mine descending, 
Where the flickering lights are blending; 
Note how close is death impending—foul his breath upon the air. 
Careless is the warning spoken, 
Scarce the delvers heed the token, 


For a monster, darker, grimmer, 
Makes them madly, rashly dare, 
And, through lamplight’s glare and glimmer, 
Holds them fiercely, surely, there, 
-With the bravery of despair. 


Go to yonder lonely garret, 
If your heart is strong to bear it, 
Mark the half-bent shadow where it darks the black wall scarcely 
more; 
There a famished woman sitting, 
Works with patience unremitting, 
With her weary, ceaseless stitching, 
Keeps the wolf just out the door; 
While a demon still enriching 
Self with stealing from her store, 
Robs her pittance lower and lower. 


Is this the land where hands of labor 
Clasp the hands of toiling neighbor, 
And the plowshare—not the saber—is the scepter held supreme ? 
Is it here where honest toilers 
Need not fear of strong despoilers, 
Since all men are free and equal? 
Ah! Ifthings are what they seem, 
This is but the bitter sequel, 
Waking of a century’s dream,— 
A turning back of progress’ stream. 


Shall this demon reign eternal 
O’er this blessed land fraternal ? 
Shall enchantment so infernal hold us ever ’neath its spell ? 
No! By all the powers of heaven ~ 
From this land he shall be driven, 
Usury be hurled, unshriven, . 
To the iowest depths of hell; 
Then a mighty shout be given, 
Hear the hosts their voices swell, 
‘““ LABOR CONQUERS—ALL IS WELL!” 


THE END. 
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NOTE A, TO PAGE 133. 
NATIONAL BANKS—-REGULATIONS OF THE BANKING BUSINESS. 


The original act required the national banks to keep 
on hand a certain amount of legal tender with which to 
redeem their notes when presented for that purpose. 

Sec. 5191. Every national banking association in 
either of the following cities: Albany, Baltimore, Bos- 
ton, Cincinnati, Chicago, Cleveland, Detroit, Louisville, 
Milwaukee, New Orleans, New York, Philadelphia, 
Pittsburgh, Saint Louis, San Francisco, and Washing- 
ton, shall at all times have on hand, in lawful money of 
the United States, an amount equal to at least twenty- 
five per centum of the aggregate amount of its notes in 
circulation and its deposits; and every other association 
shall at all times have on hand an amount equal to at 
least fifteen per cent. of its notes in circulation and its 
deposits. 

Act of June 20, 1874, repealed the above clauses, as 
follows: 

Sro. 2. That section thirty-one of the “ national bank 
act” be so amended that the several associations therein . 
provided for shall not hereafter be required to keep on 
hand any amount of money whatever by reason of the 
amount of their respective circulations, but the monies 
required by said section to be kept at all times on hand 
shall be determined by the amount of deposits in all 
respects, as provided for in the said section. 

284 


APPENDIX. Y8d. 


NOTE B, TO PAGE 139. 


BANK NOTES EXEMPT FROM TAXATION. 


Act June 30,1864. And all bonds, treasury notes. 
and other obligations of the United States shall be ex- 
empt from taxation by or under State or municipal 
authority. 

The exemption referred to in the foregoing extends to 
national bank currency. 

Revised statutes. ) 

Src. 5413. The words “ obligation or other security of | 
the United States ” shall be held to mean all bonds, cer- 
tificates of indebtedness, national [bank] currency, cou- 
pons, United States notes, treasury notes, fractional notes, 
certificates of deposit, bills, checks, or dratts for money, 
drawn by or upon authorized officers of the United 
States, stamps and other representatives of value, of 
whatever denomination, which have been or may [be] 
issued under any act of Congress. ” 

The foregoing section was amended February 18, 1875, 
by inserting after the word “national” in third line, 
the word “ bank.” 


NOTE C, TO PAGE 245. 


THE SOLDIER AND THE BONDHOLDER. 


We give below, in tabulated form, the statement from 
Secretary Sherman of the expenses of the Government 
on account of the late civil war, from July 1, 1861, to 
June 30, 1879, inclusive: 


AJFIVIAP VCO XK DENCINMIES hones ott. ne cio eee ke Sd $609,549, 124 
Expenditures growing out of the war....-..-.------- $6,187 248,385 


Tata) re me ecrenon es Ve SO gd Sig aad $6,796,792,509 
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The principal items of the war expenses are the fol- 
lowing, the last six being given in round numbers: 


Interest.on the publicdebtrase secs. +s cea lee $1,764,256,198 
Pay of two and three years volunteers..-._..-------- 1,040,102,702 
pubsistence Of the yarn y. Sage te otek Soe lt eee 381,417,548 
Clothino of the arniyy le Sees oe te es 345,543 .880 
Army ‘tWansporlalign ss 228 ce ete e succes See ce aie ae 336,793,885 
Parchase Of Horses? iui. sete oe ee aeun, (0126,672:425 
Other quartermaster expenditures (in round numbers). 320,000,000 
ATNY? PENSIGUS epee ee es en nes loan ee 407,429,193 
Bounties (including additional bounties under the act 

Of 1866) 2227 Pera eae open Pci et eee 140,281,178 
Refunding to states for war expenses.....--.-.--.--- 41,000,000 
Purchase of arms for volunteers and regulars..-.-.--.- 76,000,000 
Ordnance suppliesifao ee eh. ee ee 56,000,000 
Expenses of assessing and collecting internal revenue. 113,000,000 
Expenses of national loans and currency.---..------ 51,523,000. 
Premiums. 2 oe OPE See ee etre peers Ut ee PLE Re 59,738,000 


According to this statement, the pay, cost of food and 
clothing of the volunteers amounted to $1,767,064,130, 
while the bondholders’ interest to the date of June 30, 
1879, was $1,764,256,198, and another year’s interest 
must be added to find the amount paid to the present 
date. 

Thus we find that the bondholders have been paid over 
fifty millions more for their services than the soldiers 
were paid for theirs. 

Not only this, but the bondholders are to receive back 
double their principal invested—a principal which was - 
loaned in depreciated currency to be paid back in gold 
or its equivalent. The soldiers’ principal of health, of 
strength, of vigorous constitution is gone forever, and 
can never be repaid.— Chicago Hupress. 
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NOCH DLO UPAG EH. 50, 


The following comprise all the treasury notes, legal 
tenders and other species of money issued by the United 
States during the war, from 1861 to 1865: 


TREASURY NOTES OF 1861. 


The act of March 2, 1861, (12 Stat. 178) 
authorized the issue of $35,000,000 of treas- 
ury notes, to be received in payment of all 
debts due the United States, including cus- 
* tom duties, and were redeemable at.any time 
within ten years. Amount issued........ $35,364,450 


DEMAND NOTES. 


The act of July 17, 1861, (12 Stat. 259) 
authorized the issue of $50,000,000 of treas- 
ury notes, not bearing interest, payable on 
demand. The act of February 12, 1862, in- 
creased the amount authorized $10,000,000, 
all of which were made legal tenders by act 
‘of March, 1862. Amount issued........ $60,000,000 


SEVEN THIRTIES OF 1861. 


The act of July 17, 1861, (12 Stat. 259) 
authorized a loan of $250,000,000, part of 
which was to be in treasury notes, with in- 
terest at seven and three-tenths per centum 
per annum, payable three years after date. 
PATE GUL HAGRU CCI OME ete leleie''s. i035 oes ole ahs $140,094,750 
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LEGAL TENDER NOTES. 


The act of February 25, 1862, (12 Stat 
345) authorized the issue of $150,000,000 
United States notes, not bearing interest, 
payable to bearer. Those notes to be a 
legal tender, except for znterest on the pub- 
lic debt and duties on imports. Actof July 
11, 1862, authorized an additional $150,000,- 
000 of these notes. Act of March 8, 1863, 
(12 Stat. 710) an additional $150,000,000. 
Of this class of notes there were issued. ..$915,420,031 

(See report Secretary of Treasury.) 


CERTIFICATES OF INDEBTEDNESS. 


The act of March 1, 1862, (12 Stat. 352) 
authorized the issue of certificates of in- 
debtedness (got up in the form of money) 
to public creditors, who might elect to re- 
ceive them, to bear interest at the rate of 
six per cent. perannum. The act of May 
17, 1862, (12 Stat. 370) authorizing the is- 
sue of these certificates in payment of dis- 
bursing officer’s checks. Interest and prin- 
cipal payable in lawful money. Amount 
LSATIGCL Mt oaiart ravens didi tually al eater nate $561,753,241 


FRACTIONAL CURRENCY. 


Total amount.authorizediiss. so. siete ers : $50,000,000 


ONE YEAR NOTES. 


Act of March 3, 1863, (12 Stat. 710) au- 
thorized the issue of $400,000,000 treasury 
notes, with interest not to exceed six per 
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cent., redeemable in three years, principal 
and interest payable in greenbacks, and to 
be legal tender to the extent that greenbacks 
Gere. Aw MOUM ESSEC oe sath, Mabie. hate wore $44,520,000 


‘ 


TWO YEAR NOTES. 


The act of March 3, (12 Stat. 710) author- 
ized the issue of $400,000,000 treasury notes, 
interest six per cent., principal and interest 
payable in greenbacks, after ten years, and 
to be legal tender at their face. Amount 
IST ae OO Se A AL ORAS oR eR tana $166,400,000 


COIN CERTIFICATES. 


The Fifth Section of the act of March 3, 
1863, (12 Stat. 711) authorized the deposit 
of gold coin and bullion with the treasurer, 
and the issue of certificates therefor, in 
denominations the same as United States 
notes; also authorized the issue of these cer- 
tificates in payment of interest on the pub- 
lic debt and directs their receipt in payment 
of duties on imports. Amount issued....$562,776,400 


COMPOUND INTEREST NOTES. 


The act of March 3, 1863, (12 Stat. 709) 
authorized the issue of $400,000,000 treas- 
ury notes, with six per cent. compound in- 
terest, payable in lawful money, after three 
years, and to be a legal tender at their face 
UOTE MNT QUUURIBSTIC€: o5.2 05's p vie lele ste oe $263,595 ,440 


19 
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SEVEN THIRTIES OF 1864 anp 1865. 


The act of June 30, 1864, (18 Stat. 218) 
authorized the issue of $200,000,000 ¢reas- 
ury notes of not less than $10 each, payable 
at not more than three years from date, or 
redeemable at any time after three years, 
with interest at not exceeding seven and 
three-tenths per cent. per annum. 
The act of March 3, 1865, (13 Stat. 408) 
authorized a loan of $600,000,000, and the 
issue therefor of bonds, or treasury notes, 
bearing seven and three-tenths per cent. in- 
terest per annum. 
These were all issued in the form of treas- 
ury notes, to be paid out as money to sol- 
diers and other creditors of the Government. 
Amount issued..... a idiomarsaphest e eiee toeaks tights $829,992,500 
The act declares that such of the seven-thirties as 
shall be made payable, principal and interest at matur- 
ity, shall be a legal tender to the same extent as United 
States notes. This was the last legal-tender act of Con- 
gress. 


QUESTIONS AND ANSWERS. 


During the preparation of this volume the following 
questions have been asked, which I insert with their ap- 
propriate answers: 

1. What is the difference between the old United States bank and 
its branches, and the National banks and branches? 

2. Is the Government bound for the redemption of national bank 
currency ? 

3. How old are our national banks? 


4. Were the bonds by express terms of the law payable in coin 
prior to the credit strengthening act? 


or 
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5.. What amount of goid and silver is there in the United States 
available for redemption ? 

6. Did the credit strengthening act specially bind the Govern- 
ment to pay the bonds in coin? 

7. What proportion of the bonds are held by foreigners ? 

8. What is the sum of the bonded debt? 

9. What are the Government’s resources, or available means, to 
pay the bonds? 

10. What is the amount of coin and bullion in the world available 
for money ? 

11. Can the bonded debt be paid before maturity ? 

12. If the bonds remain unpaid, how long will it take for the in- 


‘terest to absorb the wealth of the nation ? 


1. The old United States bank and twenty-six branches 
had a capital of but $35,000,000, and its notes were 
redeemable in coin. President Jackson vetoed the bill 
to re-charter it on the grounds that it was a dangerous 
money power, controlling both Congress and the execu- 


tive, and even local elections and State legislatures. 


Not only this, Jackson held to the greenback doctrine 
that the paper money of the country, as well as coin, 
should be issued by the Government, and instead of  be- 
ing based on coin, “the paper money should be based 
upon the faith and revenues of the nation.” 

The national banks have an aggregate capital of about 
$500,000,000, and there are 2,060 of them. Their power 
for evil is as much greater than the old banks as are 
their numbers and combined capital, We have no one 
Jackson able to crush the monster, but we have a Green- | 
back army of Jacksons who will try to do it. 

2. The Government holds United States bonds to in- 
demnify holders of national currency against loss. If 
these bonds sell for enough to redeem the notes of broken 
national banks, the Government will redeem them, and 
not otherwise. ) 

8. The first national bank chartered was Jay Cooke 
& Co.’s in the City of Washington, about the beginning 
of 1864. 
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4, No war bonds except about $270,000,000 of 10-40s 
were by the terms of the law expressly payable in coin 
—the balance in lawful money except the interest, which 
was payable in coin. 

5. Not to exceed $150,000,000 of coin is held by the 
banks and United States treasury for redemption pur- 
poses. 

6. The credit strengthening act declared all the bonds. 
payable “2 coin or its equivalent.” 


7. The bonds are used as an international currency by - 


the large American and European traders. Most of 
them, however, are held by John Sherman’s syndicate, 
who are New York partners of London and German 
bankers and capitalists. 

8. The sum of the bonded debt, August 1, was $1,- 
901,716,110. | 

9. The Government’s only resources or means to pay 
the public debt, are its revenues from taxation, and the 
issue of its own legal tenders. Heretofore it has paid one 
debt by making another. It paid off the 5.20 bonds in 
4 per cents., worth a trifle more than gold. 

10. The amount of coin and bullion in the world is 
estimated by Fawcett, as follows: 


Gold isis eka AEE Te toe Oe Bile Anas ee ne $1,975,550,000 
DLLVEDs. Sue Sc Lue ae die Ste 2 oe en ee eel te ee 1,800,000,000 
Motalcc es. su one a sheers a Oe ren nee? $3,775,550,000 


11. It can be paid any time the Government has the 
legal tender to liquidate it, and if such legal tender is 
refused, interest may legally cease. 

12. The wealth of the nation is estimated at $27,000,- 
000,000. Calling the public debt $2,000,000,000 at 4 
per cent. compounded according to bank custom and 
calculation, it would amount in forty-eight years to $27,- 


~ 
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800,000,000, or $800,000,000 more than the entire wealth 
_ of the nation. 


1. When did the destruction of greenbacks (by burning) com- 
mence ? 

2. When did it cease; from what cause, and how much was de- 
stroyed ? 

3. Were bonds ever bought from the Government for greenbacks 
other than giving dollar for dollar? Hard money men tell us that 
when gold. was 2.85 it took $2.85 of greenbacks to buy $1 of bonds. 

4. Could the bonds be called in immediately and paid off without 
breaking faith with the holders as to the time they were to run? 

5. Were the 10.40 bonds sold for greenbacks, or exchanged for © 
other bonds ? 

6. How much gold has been paid out of the treasury for redemp- 
tion purposes ? 

1. The law authorizing the contraction and destruc- 
tion of the greenbacks was passed April 12, 1866, and 
the process commenced immediately thereafter. 

2. The act of contraction, as far as greenbacks were 
concerned, was repealed in January, 1868, after $70,- 
736,630 of legal tenders had been destroyed. It was 
brought about by the force of public sentiment. Aside 
from the legal tenders, over $1,500,000,000 of treasury 
notes used as currency were destroyed. 

3. When gold was 2.85 and greenbacks worth less 
than 40 cents in gold on the dollar, greenbacks were 
convertible into bonds at par. 

4, If the public good required the immediate payment 
of the bonds in greenbacks, or any other kind of money 
at the disposal of the Government, it would not be so 
great a breach of faith as it was for the Government to 
unconditionally abolish slavery, without consideration 
to the owners, after the institution had been supported 
for years by the laws and the constitution of the country. 
That institution became a public evil, threatening the 
lite of the nation and the liberties of the people, But 


the slaves were the private property of individuals, ac- 
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quired according to the laws of the land. Should our 
public debt, the bonds and bondholders, become a source 
of danger to American liberty, and sorely oppressive to 
American industry, the Government has the same right 
even to repudiate the debt, absolutely, that it had to 
confiscate the slaves and repudiate the institution of 
slavery. 

5. The-10.40 bonds were authorized to be, and were 
sold for lawful money (greenbacks) of the United States, 
or for any of the certificates of indebtedness or treasury 
notes outstanding. 

6. A little more than $5,000,000 of gold has been. 
paid out for the redemption of greenbacks, according to 
the last treasury report, since January, 1879, while the 
interest we are paying on the borrowed gold held for 
redemption purposes, costs about $5,200,000 a year. 


THE CREDIT STRENGTHENING ACT. 


Congressman Van H. Manning, of Mississippi, in a recent speech, 
stated that the credit strengthening act, changing the currency bonds 
to coin bonds, was a contract between the Government on the one 
hand, and the bondholders on the other; that the bondholders agreed 
to make a reduction of % per cent. in the interest if the Government 
would change their currency bonds to coin bonds, and make them 
payable thirty years after date; that the 2 per cent. reduction was the 
consideration given by the bondholders in the transaction, and that 
this consideration made the act binding in law, and that there was 
no alternative by which we could relieve ourselves of the bonds 
under thirty years without amending the constitution, and no power 
in this Government that could force the payment of the bonds sooner, 
not even in gold, without changing the constitution. Will you give 
an opinion on this subject? 


The credit strengthening act was passed in March, 
1869. An attempt was made to pass it during the 
session of 1867-8, but failed. During its pending, a 
presidential nomination and election Pre place. The 
Democratic party nominated Horatio Seymour on a plat- 
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form that opposed the payment of currency obligations 
in coin. The Republican party nominated U.S. Grant 
on the urgent solicitation and petition of forty capitalists 
of New York City, who represented in the aggregate 
about $500,000,000. In regard to the political fugling 
at this time, and the “contract” which Mr. Van H. 
Manning claims was entered into between the Govern- 
ment and the bondholders, a cotemporaneous writer 
Says. 

“The Rothschilds were in possession of several hundred millions 
of 5.20 bonds, purchased at about 60 cents on the dollar, or less, and 
were particularly interested. Their agent, August Belmont, who se. 
cured the position of chairman of the Democratic National Com- 
mittee, was instructed by Baron James Rothschilds as early as March 
13, 1868, that unless the Democratic party went in for paying the 5.20 
bonds in gold, zt must be defeated. The first step was to have the 
National Convention held in New York City. It accordingly con- 
vened there on the 4th of July, 1868. Belmont and his satalites were 
unable to control the convention, at least in the matter of the plat- 
form, and it declared that all obligations against the Government not 
expressly payable in coin should be paid in iawful money of the 
United States. Belmont owned a large interest in The New York 
World, the leading Democratic paper of the country, which, on the 
15th of October, came out in a double-leaded editorial denouncing 
Seymour as unavailable and unfit, and advised his withdrawal. This 
so demoralized the Democracy that Grant had an easy walk over the 
course.”’ 


Before this time, John Sherman, O. P. Morton, and 
other leading Republican Senators had opposed coin 
payment of the bonds. After Grant’s election they 
advocated it, or were silent on the subject. In his in- 
augural speech Grant warned his party that no repudt- 
ator of one farthing of the public debt would be trusted 
in public place.” He immediately called an extra ses- 
sion of Congress. The first bill presented, the first bill 
passed, and the first act approved, was the credit strength- 
ening act. Not a word was uttered in Congress or out, 
about a reduction of interest and refunding of the 6 per 
cent. bonds into 4 per cents. for nearly two years after- 
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wards. If there was such a contract there must be a 
record of it. It was never made public, never acted up- 
on in Congress, never made known to the people. The 
only contract ever made with the bondholders was that 
political contract of 1868, between Grant and the Re- 
publican leaders on the one side, and Belmont and other 
Democratic bondholders on the other, that if the former 
would pledge themselves to pass and carry out the credit 
strengthening act if elected, the other would defeat their 
own party, and secure the election of the former. That 
was the only contract. Grant’s two terms, and John 
Sherman’s continuation at the head of the finance de- 
partment, was the Republican consideration, and gold - 
payment of the 5.20 bonds was the consideration on the 
part of the bondholding Democracy. The contract was 
a fraud in its conception, its execution a violation of the 
constitution, and constitutes one of the most damnable 
acts of political corruption, and the most villainous be- 
trayal of public trust, ever practiced upon an unsuspect- 
ing and confiding constituency; and, when fully under- 
stood, it will brand with eternal infamy every name in 
connection with the disreputable transaction. 


THE $400,000,000 RESTRICTION. 


Will you give an opinion on the following Chicago 
Tribune editorial? 


“‘Under our constitution the power to make paper money in time 
of peace a legal tender does not exist. A majority of the Supreme 
Court sanctioned the issue of such paper during the war as an act of 
imperious national necessity. It was also decided that, the necessity 
having passed, the amount of such paper was limited to the sum 
originally designated, $400,000,000. 

“There is no constitutional power on the part of the Government 
to increase the legal tender paper beyond this limit, and, if this ‘war- 
money’ be withdrawn, there is no power to make a new issue of paper 
of that kind. Herein is the wide difference between our Government 
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and all others. In France, England and Germany, and all other 
nations, the power to make paper a legal tender is ample, and can be 
exercised at any time, as it is now in England.” 


The Zrzbune’s assumption that no power exists under 
our constitution to make paper money, in time of peace, 
a legal tender is without warrant in law, logic or common 
sense. It admits that all other nations possess this power, 
and that Herein is the wide difference between our Gov- 
ernment and all others. If all other nations possess this 
power, where did they get it? Did the monarchies of 
the old world absorb all of this power, leaving none for 
the republics of the new? 

The monetary prerogative is a sovereign attribute. 
In this country the power to make anything legal tender 
rested with the people at large, in common with all 
other powers of sovereignty. By the constitution the 
people delegated to Congress all the power they pos- 
sessed over the money question. The Supreme Court 
decided that if Congress had not the power to decide 
what should be legal tender in this country, the power 
was annihilated. The court further decided that Con- 
gress was not only authorized, but required to issue 
paper legal tenders when any emergency should require 
it, whether that emergency be war, famine, financial de- 
pression, or any exportation, or destruction of the money 
volume, and that Congress, and not the court was the 
proper judge of the necessity or emergency. The court 
also decided that Congress had a clear right to adopt 
any measure necessary to carry out any of the objects 
of the Government, and not specifically denied or for- 
bidden by the constitution. 

The limit of $400,000,000 was not passed upon by 
the court. It made no reference to the volume. The 
first legal tender act limited the volume to $150,000,000. 
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The second extended it to $300,000,000. The volume 
was’ afterwards increased to $432,000,000 greenbacks 
proper, and over $1,000,000,000 interest-bearing legal 
tender treasury notes. 

The $400,000,000 limit was an act of Congress passed 
June 30, 1864, near the close of the war. It provided 
for the issue of $400,000,000 legal tender 7.30 treasury 
notes to be redeemed in three years, and also provided 
that the permanent volume of United States notes 
should never exceed $400,000,000. Congress had the 
same authority to limit the volume to four thousand 
millions, that it had to fix the sum at four hundred mil- | 
lions. And it has the same authority to change or 
enlarge the volume that it has to contract or extinguish 
it. The Constitution confers upon Congress all the 
power over the money question that exists in sovereignty. 
The people yielded up to that body all the power they 
possessed over that element in regard to legal tender. 
Whatever any power below heaven can do, in regard to 
‘legal tender, Congress can perform under the constitu- 
tion. It is false, and a national libel, to say that our 
Government does not possess as much power to protect 
its citizens as the monarchies of the old world. It is 
absurd to claim that Congress has power to issue paper 
legal tender to protect itself, while it is denied the right 
to make such issues to protect the people. ‘“ Congress 
shall have power to coin money”—it matters not 
whether it is demanded for war or for commerce. The 
constitution does not specify the emergencies which 
shall warrant the making of paper legal tenders. Con- 
gress is the sole judge of the necessity. The court has 
so decided; if the emergency should come in time of 
peace, the Government has the same right to issue them 


APPENDIX. 299 


as if the emergency was war. If Congress can make 
paper legal tender for war, it can for peace. If it can 
make $400,000,000, it can make $4,000,000,000. If it 
has any power over the quantity or quality of legal 
tender, it has all power, and it is its own judge of the 
necessity and extent of its exercise. 


THE GREENBACK. 


““ What constitutes the value of the greenback ®” 

Its value consists in the service it is capable of per- 
forming. 

“Suppose a man receives a hundred dollar greenback from the 


Government for a mule, the Government has received a hundred dol- 
lars of intrinsic value, but where does the man get his value ?” 


By doing as the Government did, give it in exchange 
for a hundred dollars’ worth of other property that he 
may need, that some other man has to spare. 

“ Where will No. 2 get his value?” 

By repeating the operation with some other man. 


“Tn the end, will not the last man who receives it be short a hun- 
dred dollars?” 


No; for the last man who receives it is the Govern- 
ment’s tax-gatherer. It returns to the party who first 
issued it, and received full value of it. It has made the 
financial circuit, and every man who received it in ex- 
change for a hundred dollars of intrinsic value he did 
not need, has received for it a hundred dollars of 
intrinsic value he did need. Every hand it has passed 
through has been accommodated, no loss has been sus- 
tained, no expense has been incurred by the Government 
or the people in interest to detract from the value of 
the property exchanged, in short it has performed all 
the service without cost that ten gold eagles could have 
performed at an expense of a hundred dollars and in- 
terest. 
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“T see that so long as it can be made to keep up the circuit, it is 
superior to coin, or money of intrinsic value, but may not loss of 
confidence stop it in its course, and prevent it from making the cir- 
cuit, and thereby subject the man who last receives it to loss?” 


Its legal tender qualities will perpetuate confidence 
and keep it moving on its course homeward. 

“What constitutes that quality called legal tender?” 

It isa solemn compact by all the people of the nation; 
expressed by their chosen representatives, and approved 
by their executive, that to enable it to keep in motion 
on its circuit, so as not to stop on the hands of any 
member of society, each shall receive of the other for 
all debts dues and taxes of every nature and description, 
at its full face value, and unless a law be passed invalid- 
ating this contract, confidence is perpetuated by thus 
perpetuating its services and offices. 

‘What are the advantages of this currency over bank notes?”’ 

1. It is within the control of our own people, while 
bank currency may be entirely in the control of aliens, 
foreigners and enemies. 


2. It costs nothing but the printing of it, while bank 
currency costs its face at the start, and from 4 to 6 per 
cent. per annum to maintain it. 


3. It is legal tender between man and man, which 
bank notes are not. 


4. Its redemption is always sure under the compact 
of legal tender, both between the members of society ~ 
and between them and their Government, while bank 
note redemption may be only in greenbacks, and even 
for this the banks are not required to keep on hand a 
dollar of reserve for that purpose. 


Should they fail, the Government has promised to re- 
deem them in time, which might cause much delay, in- 
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convenience, and even a heavy loss if the money were 
necessary to make legal tender payment. 


“Has coin any advantages over greenbacks as a domestic cur- 
rency?”’ 


Not any, but many disadvantages. 

In fact it should never be used as a medium of ex- 
change except in the form of bullion to pay foreign 
balances. 

It is both expensive and inconvenient, and performs 
the service of money no better than greenbacks, and is 
liable to be exported in large quantities, at a time our 
own industries need it most, thereby endangering money 
amines, panics and ruinous financial disturbances. 


THE INCREASE OF DEBT. 


“ Have the vast debts of the world more than doubled during the 
last twenty-five years in consequence of extravagance and over-pro- | 
duction of the laboring class, as is charged ?” 


The increase of debt has grown out of the extrava- 

gance of despots, and the over-production of fools to 
submit to it. 
. As men are but children of a larger growth, so kings 
and rulers are but men of larger powers. Each class 
has its sports. The child chases the butterfly and robs 
the bird’s nest. The man delights in the fox and rabbit 
chase, the horse race and cock fight, while kings and 
rulers stake their realms on games and ten pins in 
which the balls used are made of cast iron, and pins of 
men. 

In these sports, those pins that are knocked down are 
buried, while those that remain are compelled to pay the 
expenses and foot the bills on both sides. 

Let us for a moment consider the costs of these ex- 
travagant sports for the last twenty-five years. 
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From carefully compiled official statistics of the vari- 
ous nations, we gather the following facts which include 
in addition to troops slain in battle, a portion of the 
deaths occasioned by the ravages of war: 


1. Lives lost: 
Orimean war (1952 101857} eee cae cs eo ed eee ene c. 750,000 


Tralanswar(I8o0yo2 bee eee ot an we ae ee eerie 45,000 
Schleswie-Holsteits wate sece aoe cots cea eee Sere eee 3,000 
A tpeticdn icivil Wangs: tee ee comets Peet. oun eee 500,000 
‘Prussia, vAustriaiand llalvn (eGG)wenc toes oe eee eee 45,000 
Mexico, China; Morocco, araguay ic: ho 3 poe ee 65,000 
Eranco-Gernanr (le revo jeucc. #ace hee ee eC eree 215,000 
Bulgaria ands Armenia@(leiG1(4) secs. tea eee eee ee ee 25,000 
SP et eh ea Sa eis Ne RE ick Se Pee ee a 1,648,000 
2. Cost: 
Crimean wari 02072 temas ee aaa eee ee a £340 000,000 
Italian ‘war /( 1809) 27 ye wee ae eres ee eee es ote 60,000,000 
American Civil War (nOrin) oon ce. eee ee eres ora eo - 940,000,000 
American eivil war (south)io 2.2 eee OR a 460,000,000 
Schleswis-Holstel nog ta soe ele eee omer eae ne ene Si 7,000,000 
Austria and” Prussigi( 1368) avedeeee caeetees eee ese 66,000,000 
Mexico;/Morocco-and }Paraguays.. 22-40. ee ee 40,000,000 
Hranco-Germiain jor 8 Oa ee ee ee a hee Re neg 500,000,000 
Totals =. 140 pers ae Rea eit ara. TEES are are £3,813,000,000 


This reduced to dollars is $19,065,000,000. 

This vast sum of over nineteen thousand million 
dollars added to the people’s burdens within the last 
twenty-five years is enough to stagger the enterprise of 
the world for the next century. To bear it, and to meet 
its annual interest, requires the co-operation of every 
hand of labor and resource of wealth. 

To pay off these enormous debts and to meet the an- 
nual interest with no other medium of exchange but 
that based upon the limited and diminishing quantity 
of gold and silver in the world, will enslave and im- 
poverish every soul on earth except the holders of these 
debts, who, through them, will be made the owners of 
the globe and the perpetual rulers of men. 
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See ah BANKERS’ CONVER- 
ie Pa TION, _ 
| The-annua 1 convention of Watted: 
‘Stabs bankers was held at Saratoga | 
last Wee Some yery - ‘interesting | 
‘questions were discussed and able 
papers read. The two most impor- 
tant recommendations for National | 
-legislation were a recommendation for | 
a bankrupt and composition law, and 
“one requesting that the coinage of sil- | 
ver dollars be stopped or greatly cur- | 
tailed. The main features of the 
bankrupt law recomihended are that 
-it should be of such a character as to 
discourage fgg dnd afford ready and 
efficient, reliefate honest debtors and 
place all creditors, wherever. located, 
upon an equal footing, with. uniform- 
ity of administration throughout the | 
country, and secure prompt and equit- 
able distribution of the assets* 6f in- 
solvent estates af the lowest possible 
cost. Also, that the Jaw include 
‘a judicious system of composition, » 
whereby settlement may be effected in | 
proper cases upon: “satisfactory terms. 
to the majority of ‘ereditors without 
the delay and exp nse incidental to 
full bankruptcy y proceedings, The Ex-', 
ecutive Council was. Tequested to take | 
| 
































measures: for urg ing Congress to pass 
‘this law... Meee 

“he resolution which was offered by 
the Executive Committee and adopted, | 
; requests Congress to cease the coinage | | 
of 2,000,000 to 4,000,000 silver dollars | 
“monthly, because such coinage tends 
to derange business and is likely to 
: “ultimately result in the exportation of 
\ so. much goid as to greatly, if not 
fatally, e embarrass the Treasury ig its 
work of specie payments. The Teso- 
‘lation - plainly asks the repeal of ve 
Jaw of 1878. : 
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_ that mon¢ i nits; se 
thority, and is sound when r 
and dues by the government | 








loan the credit of the nation. The return tothe 
people was a contraction of currency which took 
from them not only the stimulus, . but the power to 
produce the means for extinguishing the debt. The 
amount of currency ina country determines how. ; 
much tissue of production and propelling force of | 
enterorise shall enter into the industrial, the wealth- — 
producing forces of society. Money is a commodityy 
and the greater its intrinsic value the greater itsyea- 
pacity for fluctuation. Those who trade in mroney 
are benefited by a scarcity in money. Those whose 
eapital is musele, skill, and energy arse best served 
by a sufficient vohime to transact busmess by 
cash. The credit system is the feature of a 
restricted volume of currency thatis disastrous to in- 
dividuals, municipalities, states, and nations in the: 
long ran. | d Nie RA 
After an attempt to illustrate how banks were. 
profiting by the present system at the expense of the 
people’s industry, Mrs. Chandler said that the system 
is a gigantie monopoly of government securities and 
the power to tax industry for the benefit of non-pro- 
‘ducing trade. The essential features of an Amer- 
ican system would be a money that did not bear in- 
terest and enough in volume to do business ona 
eash basis, An ample volume of money would tend 
to equalize the power of money and industry and 
sweep out of commerce the tax-collecting usurer. 
‘fhe principles involved. in.»the twosisystems 
of fimance—the credit. or broker,.*.and,. the 
cash or people’s ‘finance,—ate precisdély, ane 
principles of aristocratic institutions and aristocratic, 
“government, or a concentrated power, and demoeratt: 
ic or people’s government and a diffusion of power, 
Popular money, a curreacy cheap and conyenidni, 
the representative of the indusivy “and: enterprise of. \ 
the country, and secured by these, furnished directly | \ 
to the people without interest, is the only democratic |.) 
©4d American money, 5 pe I 
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treenback “ “ plattorm” adoeted at | 


tician who goes in to win office and 
. But to a thoughtful citizen it. 
ngs food. - 
The mass of the people of these United! 
8 will neither gain nor lose anything 
atever by the victory of either one of 
old parties. Their controversy is not 


























Ee icy. Itis purely and only a race for | 
A e Be ove: The proof of this is that the 
éaders and workers of both parties are - 
nore intensely exercised by the factional | 
for nomination than by the party | 


We are gratetul to the Prohibitionists at. 
veland and the Greenbackers at Chi- 
go, for setting up tickets of their own.: 
itizens who are disgusted with mercenary !| 
id ambitious politics, can vote without | 
ame for either Weaver or Neil Dow. 

are conscience-bound to cast a vote. } 


dup to the pol's by managers, edi- 

and winking tricksters, to be counted 

many sheep. 

me, reader! What say you to that 

orm of the Greenbackers ? 

ae Why should a banker have aright 
sit bonds and receive ninety per 


ly is abank note based on a bond any 
Bn! a treasury note baséd on the 
ond? Or why are a lot ot. banks 

ulators of the volume of money 
han the treasury? Why should the 
pay two interests on the same bond 
Four per cent on the bond, and six 
t, when they borrow money of a 
er—the money being based on, and 
d by that bond ? 


is of course all bosh in the eyes of i moral certainty that behind Gra 
| 
{ we can detect over any principle “| 


between doctrines and policies. t 


etter “vote in the air’ and wait, than ; 


{ 


manag 
{and Congres: 


Blaine at Chicago were immense moneyed 
interests? Has not honest Senator Bay 
testified in his place at Washington, C 
he feels profound apprehension because 
the overshadowing power ot great death 
less and soulless corporations? Is it not. 
safe to lean to the side of labor, and watch 
with jealousy -all these huge power: ie) 
!capital? ; : 

And so we might go on through | 
|| platform. Buy a Bulletin and read it. 


is easy to sneer at it. But a fair-minded, | 
generous man will find that it tugs at his } 
4 conscience to approve it; and will over-tax 
|| his intellect to answer it. Read! we say. 
(| Do your own thinking. Vote as you! 
H please. But don’t let the old parties lead | 
you by your blind prejudices. They have 
almost thrown off their thin disguise of 
yeiThe leaders plotin secret, and set’ 





s waiion. ‘Alas! the Greenbackers:! 
have not put%eivil-service reform in their 
schedule of principles., But as yet 1t is a 
pure Paty tee it is poor, , aie 
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